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A new note in the history of bulk grain shipping has 
been struck by the Port of Long Beach. A million-dollar 
elevator will be constructed this year at the Port, to 
become the only one on the Coast capable of both loading 
and unloading ships with grain. 

In 12 hopper-bottom silos each 60 ft. high and 24 ft. 
in diameter, the Port expects to be handling up to 
£00,000 tons of grains and feedstuffs. Ships alongside 
will be Airve yor-unloaded, or loaded by gravity. 

Grain men are invited to keep in touch with this 
project, and SHIP VIA LONG BEACH when the ready 


signal gore S up. For further information, please write: 


IMPORTANT NEWS FOR 
23 GRAIN SHIPPERS! 





» SHIPPERS’ 


AID AVAILABLE: 
We'll be happy to 
put you on the list to 
receive Harbor Highlights, 
the Port’s quarterly news 
magazine. No cost 
just write today on 
your letterhead. 
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| FOR YOUR 
SMALL SHIPMENTS 


You'll like the big attention Pilot gives your small shipments. Here’s 


real Service ... the kind that takes care of your needs in a hurry. 
All because the big thing with Pilot people is Service. With them 
“Service is a Frame of Mind.” Call in a Pilot transportation expert 


then watch big service in action. 


Pilot Freight Carriers 
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Gamage losses 


HURTING you? 


SEATRAIN is the best cure for this money loser. 
SEATRAIN, and only SEATRAIN, gives you these | 
money-saving advantages in shipping general commodities: 


> Less damage—because SEATRAIN sea route cuts 
switching, humping and handling. 

> You know when your shipment departs and when 
it will arrive—better inventory control. 

> Favorable SEATRAIN rail-water tariff differen- 


tials. For example, the first class rate between New 
York-New Orleans is $1.29 less than the all-rail rate! 


booking is guaranteed. Call today and let us show you 





how SEATRAIN can help you cut your shipping costs. 
SAVE WITH SEATRAIN 


SEATRAIN LINES /.. 


Offices in Boston +: Savannah 


SEATRAIN serves the ports of New York, Savannah, 
New Orleans* Houston: Dallas 


7il Third Ave., New YorkI7,N.Y. 


A WORKING TOOL 
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The fastest and only direct, all-cargo flights to 


ROME... serving LONDON-FRANKFURT| 





Finest way to ship overseas... the magnificent new TWA Super Sky Merchant! Unmatched ‘ 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flight 
between New York and Rome...serving London, Shannon, Frankfurt, Paris, Geneva and Mila 

. The most spacious, all-cargo aircraft in commercial use today, it carries anything from 

| package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperatur | Shit 

| | controlled compartments assure complete protection for livestock and perishable products. 

| Whatever... whenever... you ship overseas, specify TWA! Let our cargo consultants expla: 

| | how world-wide TWA Air Freight can serve you and your customers best. Call your Freig! . 

| Forwarder or your nearest TWA Air Freight office today. 

| Bi 

| SHIP...TRANS WORLD AIRLINES j WA USA - EUROPE + AFRICA - AS!A ' 
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A changing world demands faster freight-handling 
methods. Viking has kept pace with today's need: 
with a constant improvement in every phase of 


e Fast daily schedules 


e Powerful diesel tractors 
and modern trailers 


* Broad coverage 
e One-line responsibility 


e Adequate Terminal facilities 
and specially trained personnel 


Ship it VIKING and SEE THE DIFFERENCE! 


LTL or 


...a world of service for PSSM AsCTet: 
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Editorial 


The Eighty-sixth Congress and Transportation 


NLY SEVEN WEEKS of the tirst session of th 

( ) Eighty-sixth Congress having elapsed, this is hardly 

priate time to attempt an appraisal of what Con 

has accomplished or failed to accomplish so far this 

th respect to proposed legislation of concern to car 

hippers and the regulatory agencies. It’s anyone's 

however (and we're now making it ours), t 

ind speculate about the outlook for activity on 

port legislation in the five or six months that remain 
if xpectancy” of the current session 

The railroads received much attention, generally benevo 


from Congress last year. It appears to be the inten 


f many members of that body this year to make the 
ids hell out’ more money for retirement and un 
yment benefits for their employes before any con 


on is given their requests for changes in law so as 
nt them, in terms used by their spokesmen, ‘‘equality 
portunity and “equality of treatment.’ 


, In the field of taxes, there’s a possibility, though perhaps 
ne, that the House ways‘and means committee, now 
tit hearings on proposals to amend the Internal 


Code, will give favorable treatment to some of the 

: ids’ requests for relief in that category. It’s a cer 
however, that the committee chairman, Representa 

Mills, of Arkansas, will do all he can (and he can 


h) lock onnsid 2 £ the pending 
n DIOCK Consideration OF any of the pending 
re] or reduce the federal tax on transportation of 


s. He has announced that he favors no tax rate re 


s this year (T.W., Feb. 21, p iS ) He O} posed the 


repeal the freight transportation tax last year but 


rOr 1s repeal was so strong and the forces work 


ts repeal were so insistent and undaunted that 


[ ss finally passed the tax repealer More about the 
situation will appear on this page at a later date 

What has happened to the legislative recommendations 

° by the Interstate Commerce Commission in its seventy 
Le 1 annual report? The Commission made 11 such 


endations, including three which it had not made 
isly (T.W., Dec. 27, 1958, p. 16). The story ts 
ift bills to effectuate those recommendations are 
tr have been prepared at the commission and will 
nsmitted to the appropriate committees of the House 


senat soon 


nmission is for repeal of the water carrier bulk 


H NE of the three “new” legislative proposals of the 
/ A ; I 
Cor 


, odity exemption in section 303(b) of the interstate 

Lh erce act—the provision exempting from IC ¢ regula- 

the transportation by a water carrier of commodities 

lk when the cargo space of the vessel in which such 

Odities are transported is being used for the carrying 

t more than three such commodities (Section 303(b) 

s a tow of barges as a “‘vessel.””) We don’t know any 

n carriers of any mode who don't support the Com- 
n's recommendations in this respect 





[he wheels appear to be in motion now for the com- 
ement of the new transportation Inquiry to be under- 





taken by the Senate interstate and foreign commer 
muttee through (presumably) its surface transportation sul 


ommittee, of which Senator Smathers, of Florida, is cha 
man. The resolution to authorize the investigation, S. Res 
29 (T.W., Jan. 24, p. 49), has the approval of the Senat 
ommittee on rules and administration, clearing the 1 


tor early action on the resolution by the Senate 


If the investigation covers with any degree of thorough 
ness the areas specified in the resolution authorizing tt (th 
need ior transportation regulation under present-day ondi 
tions; government subsidies and user charges; Ownership o 
one form of transport by another; federal policy with respect 
to carrier consolidations and mergers; policy matters affect 


ing rail passenger service; ICC administration of section 4 


of the act, and certain ‘‘additional matters’), the record of 
hearings that ultimately will be printed should be a prized 
possession of any transportation student 
Ww respect to the proposed study of ownership of 
' one form of transportation by another—a concept 
from which the railroads seek legislative approval-—ther« 
was an interesting development about a month ago, wher 
Senator Smathers introduced S. 4 i bill prohibit the 


ICC and three other regulatory agencies from issuing ope 


iting authority to applicants who have a direct or indire 


nterest in any other segment Ol! th transportation industry 


Unless the Senate subcommittee that conducts the in 
vestigation exercises sound jgment in the selection of 
subjects for study and actior f ich of the general areas Of 
inquiry, the whole investigat: can become interminabl 
ind unproductive. In that part of the inquiry which pertains 
to ‘the need for regulation of transportation under present 
day conditions it seems to us, special attention ought to 
be given to amendment of the Reed-Bulwinkle act (section 
a of the interstate commerce act) so as to enable ICC- 
regulated Surface carriers to enter into agreements with air 


carriers as to joint rates without peril of anti-trust prosecu- 
tion. Section 5a(4) authorizes, subject to ICC approval, the 
making of agreements as to joint rates between carriers of 
different classes—but the isses specified therein don't 
include air carriers 

A few days ago, in Chicago, an attempt by a number 
of motor carriers and airlines to formulate a joint rate agree- 
ment was ‘washed out’ when attention was called to the 
lack of protection of such an agreement against anti-trust 
prosecution 


Coordination « 


f surface transport with air transport will 


be in the public interest as much as coordination of one mode 


+ 


of surface transport with another. Happily, there appears to 
be a strong trend presently toward increased joining of serv- 
ices of different types of carriers in that manner; thus, the 
need for group action on joint rates, in the interest of econ 
omy and orderly procedure, can be expected to increase 
Where an existing law presents a barrier to group action on 
joint rates between surface carriers and airlines, no time 


should be lost in making the proper changes in the law 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriben 


Limitation of Actions— 


Disallowance of Claim 
Or Part Thereof 


Question—New York 


If a carrier offers a partial settlement 
of a loss and damage claim in writing 
to the claimant, but, in the same letter, 
states that the claim for the amount 
as presented is disallowed, would volun- 
tary payment by the carrier of the 
amount offered in partial settlement 
be barred after the two-year and one- 
day statute of limitation period had 
expired? 


Answer 


Paragraph (b) of section 2 of the 
uniform bill of lading contract terms 
and conditions provides that, as a con- 
dition precedent to recovery, suits shall 
be instituted within two years and one 
day from the day when notice in writing 
is given by the carrier to the claimant, 
that the carrier has disallowed the 
claim or any part thereof. 

In the instant case, only part of the 
claim was disallowed. However, the 
above provision apparently bars the 
filing of a suit as to any portion of 
the claim that was not disallowed. See 
the report of the Commission in Fame- 
chon Co. v. Great Northern Ry. Co., 178 
I.C.C. 461, construing a similar provi- 
sion in section 16(3)(c) of the interstate 
commerce act, with respect to claims 
for overcharges. Therein the Commis- 
sion said, regarding a letter received 
from the carrier to the complainant 
offering to make partial settlement and 
declining the balance of the claim: 

“That letter constituted a partial dis- 
allowance of the overcharge claim. 
Omaha Steel Works v. Chicago & N. 
W. Ry. Co., 159 LC.C. 787. The claim 
was not again presented to the carrier 
until May 21, 1930, and complainant 
was then advised by defendant that 
the claim was barred by the statute. 
Section 16(3)(c) of the interstate com- 
merce act provides, among other things, 
that claims for overcharges shall be 
filed within three years from the time 
the cause of action accrues, and not 
after, subject to certain exceptions, one 
of which reads as follows: 

“*Except that if claim for the over- 
charge has been presented in writing 
to the carrier within the three-year 
period of limitation said period shall 
be extended to include six months from 
the time notice in writing is given by 
the carrier to the claimant of disallow- 
ance of the claim, or any part or parts 
thereof, specified in the notice.’ 


“Complainant contends that the lett: 
of September 11, 1928, ..., Was 
a declination of the claim, nor noti 
to complainant of disallowance of an 
part of the claim. It construes th 
letter as a request to amend the clain 
In the Omaha Steel Works case, supr: 
division 3 said: 

“*"When the North Western on No- 
vember 14, 1925, advised complainant 
in writing that the shipment had beer 
overcharged in an amount less thar 
that sought, complainant was giver 
notice in writing of the disallowanc: 
of a part of the claim, as contemplated 
by the act, and the six-months’ period 
commenced to run from that date 
Inasmuch as the informal complain! 
was not filed within six months fron 
November 14, 1925, the claim was barred 

“We find that complainant’s cause 
of action is barred. The complaint 
will be dismissed.” 

See, also, Horn Mfg. Co. v. Illinoi 
Central R. Co., 259 L.C.C, 609; Atlanti 
Coast Line R. Co. v. Wauchula Truck 
Growers Ass’n., 118 So. 52; Neuss Hes- 
selein & Co. v. Louisville & N. R 
Co., 59 So. 2d 195; Barber v. Southerr 
Pac. Co., 185 P. 2d 979. In the latte: 
case it was held that where the uniform 
bill of lading required the _ shipper's 
action for damages be brought withi 
two years and one day from the carrier's 
declination of the claim, the limitation 
period started running with the carrier's 
declination, so that suit brought mor 
than two years after such date was 
barred. 

If a suit is legally barred after ex- 
piration of the limitation period, then 
certainly, there can be no voluntar 
reactivation of an expired claim } 
either party. 


Motor Carriers— 


Overflow Shipments 
On Different Days 


Question—New York 


Recently, we handled a shipment 
door frames, weighing 12,100 pounds 
which the shipper tendered to us on a! 
exclusive use basis. The bill of la 
was properly endorsed, in accordarct 
with the provisions of Rule 9 to Middle 
Atlantic Conference tariff No. 10-M 


When the shipper loaded the traile! 
to capacity, he found that he had s 
door frames left over. The follov 
day, he requested that we pick up 
balance of the door frames, and 
dered a free astray bill of lading to \s 


In this column will be published answers to questions relating to traffic, of general reade 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions o! 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render lego 
opinions. The right is reserved to refuse to answer any question that does not seem to b 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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It moves big shipments or small ones 


with equal ease and economy... 


EXIBLE SERVICE with Eastern Express, *goa-how —a combination of advantages to shippers: 
ae is designs complete shipping programs; pro- ¢ Direct dock-to-door deliveries © Special handling equipment 
us On al les for prompt individual shipments, too. A e Lowest cost per mile, TLor LTL e Versatile fleets 
f lading # whole fleet or five square feet . . . it’s up to you. ¢ Careful preliminary planning e Latest between-terminal and over- 


cordance e Award-winning claim prevention the-road communications system 
0 Middle . F program e Maior trading route and 
10-M . L : GUITIE aiid 


‘ e Large modern terminals Gateway” centers 
e tra 


lad s 
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f up the 7 ee han £ — yours when 
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ne t you call for 


a EXPRESS, INC. 


service - * = **The motor carrier with more go-how 
ions o' Th 


ike the 
r lege ili General Offices: 1450 Wabash Avenue, Terre Haute, Indiana 


) to b Connecting the Eastern Seaboard with the Industrial Midwest: Akron e Baltimore 
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Can this overflow be handled on a free 
astray basis, under the provisions of the 
exclusive use of vehicle rule, or should 
charges be assessed on the basis of the 
truckload rate at the applicable truck- 
load minimum weight for the fully loaded 
vehicle and the overflow at the truck- 
load rate for the actual weight? In the 
case in point, the freight charges were 
based on the 10,000-pound Class 100 
rate as a minimum charge 


Answer 


Inasmuch as it was known at the time 
of loading that all the door frames were 
not in the vehicle, we do not feel that 
the balance of the frames should have 
been tendered on a free astray bill of 
lading. We are of this opinion because 


it is our understanding that the term 
“free astray” applies to a shipment that 
has been unloaded at the wrong station, 
or part of a shipment that has become 
separated in transit from the other part 
of a shipment, and which is billed and 
forwarded by the carrier to the proper 
destination, free of charge. 

Rule 13, section 3(a) of the National 
Motor Freight Classification is to the 
effect that truckload rates apply only 
when a truckload of freight is shipped 
from one point in one day by one ship- 
per, on one bill of lading, for delivery 
to one consignee at one destination. The 
shipper’s action in not asking for a pick 
up of the overflow until the following 
day, in our opinion, precludes the appli- 
cation of the truckload rate at the actual 
weight. 
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THE WORLD MARKET 
begin tn PORTLAND 


d...on the East, the productive 
rn United States. These are 


the boundaries of a gigantic market, of which 
Portland is the recognized distribution center. 


To this vast market potential, add one of the nation’s 
finest harbor facilities, 


maintained at peak efficiency 
Public Docks. 


market begins in Portland... 


where our Western and Mid-Western states 


trade with the world. 





Thomas P Gwerin, General Manager 
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Tariff Interpretation— 


Mixed Truckloads— 
Multiple Delivery of 


Question—Idaho 


We manufacture potato flour 
dehydrated potato products from - 
potatoes. These two products are « 
ered by items 39810 and 40580 of Natio: 
Motor Freight Classification No. 
Because many of our customers 01 
small amounts of the above produ 
we frequently use the mixed truck] 
and pool distribution privileges offer: 
by motor carriers. To illustrate, 
often load 20,000 pounds of potato fi 
and 20,000 pounds of dehydrated 
tato products on the same truck fro 
Idaho to the Los Angeles area ar 
request that this load be distribut: 
to eight or nine different consigne: 
per distribution of pool shipment pri 
leges. It is from this shipping pract 
that our question arises. 

Item 100, mixed volume or mix 
truckload shipments, of Rocky Mou 
tain Motor Tariff Bureau tariff 
30-A reads: 

“When a number of different artick 
for which straight volume or strai 
truckload rates are provided in t!) 
tariff, are shipped at one time by 





consignor to one consignee at one cd "] 
tination on one bill of lading as mix 
volume or truckload shipments 


charges on the shipment will be det 
mined as follows... 

The item then continues with 
structions as to how the mixed t 
load shipment is to be rated 

Recently, one of the trucking co! 
panies we have been using inforn 
us that we would not be able to 
the pool distribution privileges 
mixed truckload shipments, since 
opening paragraph of the mixed tru 
load item specified “to one consign 
at one destination on one bill of ladin 

In checking with other trucking « 
panies in this area, we find that 
agree with this interpretation, w! 
others do not agree. Those who 
not agree contend that there cal 
only one consignee and _ destinati 
shown on the bill of lading and 
any additional deliveries are to be « 
sidered as transit or terminal service 
which will not affect using pool dis- 
tribution privileges on mixed truck 
load shipments. 

May we have your opinion and rel- i. 
erence to any decisions of the cour! subjece 
or reports of the Interstate Commerc ‘ 
Commission which might shed som 
light on this problem 


| Inloa 
car in 
foreig’ 


Answer 


nNroug 
There is nothing in the inte 1 
commerce act which specifically ne 1} 
hibits a line-haul carrier, subje 
the provisions of Part II of the act 


o 


, 
from offering a distribution service atm | \] tel 
a point which he is authorized to ve 
If such a service is provided, a tariff; 


must be filed establishing the tes } prot 
and charges (Local Cartage Natl. Col 
ference v. Middlewest Motor Frt. ! 
62 M.C.C, 239) and such service CR PETTI1 
charges are applicable, in additi 

the line-haul transportation. 


7 


Shipments of two commodities m t rights re 
in one vehicle, but under separate , 
of lading, have been held not entice G "NER 


to the application of mixed truck 2¢ 
rates under the terms of a rule w: ic! 
specifically provides that such shipm 5% 
must move under one bill of la ine 
and be delivered under one exp ™ 
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bill to one consignee. Reno Wholesale 
Liquor Store, Inc. v. Southern Pac. Co., 
23 I.C.C. 516. A tariff rule requiring 
that mixed shipments must be made 
“at one time by one consignor to one 
consignee at one destination” is a con- 
dition precedent that must exist before 
the rule may be used. Transit & Mix- 
ing Rules on Foodstuffs, 270 I.C.C. 157. 

In view of the above cases, it is 


our opinion that the mixed truckload 
provisions of item 100 may be used only 
if there is one consignor and one con- 
signee shown in the bill of lading cov- 
ering the line-haul transportation from 
origin to Los Angeles and after arrival 
and delivery to the consignee the dis- 
tribution may then be performed under 
proper tariff authority and at charges 
in addition to the line-haul charges. 


From Our Readers 


Transit Privilege Expansion 


Detroit 19, Mich. 


For years the railroad industry has 
granted to the shipping public the privi- 
lege of transit, which is the temporary 
suspension of transportation for the pur- 
pose of milling, storing or manufactur- 
ing, etc., and allowing re-shipment of 
the finished product at the balance of 
the through rate applying thereon from 
point of origin to final destination. 

This privilege has helped the railroads 
to retain a good share of the traffic 
which they presently enjoy and will con- 
tinue to be a mainstay for years to come. 

However, with the new concepts in 
transportation which are currently being 
introduced such as piggyback and Flexi- 
Van, etc., the railroads should re- 
analyze the transit privilege so as to 
take full advantage of these new meth- 
ods of transportation and distribution. 

Logically, the next step is for the rail- 
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roads to allow a shipper to bring raw 
material into a transit station by the 
conventional boxcar or hopper and to 
re-ship its finished product to point of 
consumption at the balance of the 
through transit rate—but allowing re- 
shipment to be made in either piggyback 
or Flexi-Van service instead of boxcar. 

Likewise, the railroads should also al- 
low the inbound shipment of raw ma- 
terials via piggyback or Flexi-Van and 
the re-shipment from transit station 
either in boxcar or truck-trailer at the 
balance of the through rate. 

This type of positive activity would 
undoubtedly recapture shippers for the 
rails who had been lured away because 
of the efficiency, economy‘ and versatil- 
ity of truck service——A. A. KOLPACKE, 
Traffic Manager, The Walled Lake Door 
Co., 19123-25 West McNichols Road. 

(The foregoing presentation of an idea 
by Mr. Kolpacke is reproduced from the 
January issue of the monthly newsletter 





Volume IV_ supplements the original 
three volumes of this valuable series, 
which is recognized both as a_ basic 


text in advanced courses in transportation 
and traffic management and also as an es- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 
22 West Madison Street 
Chicago 2, Illinois 
Gentlemen: 

Please send me 
Practice” at $7.50 a copy. 
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Address 


VOLUME IV AVAILABLE 
“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


copies of Volume IV of “Interstate Commerce Law an 
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of the College of Advanced Traffic /) ; 
troit Alumni Association. Mr. Kolpack ; | 
has submitted it to Trarric Wort 
support, he says, of the letter addre 
to industrial traffic managers by Wa 
J. Little, of the Association of Ameri 
Railroads—the subject of an article p 
lished on page 23 of the February 
issue Of TRAFFIC WORLD, concerning 
railroads’ proposal that they be ; 
mitted to diversify their service 
Editor.) 


‘Streamlined’ Transportation 


Los Angeles 12, Ca 

Senator Smathers’ bill, S. 452 [T.W 
Jan. 24, p. 46) is certainly not in t) 
interest of developing streamlined tran 
portation systems. In this day and ag 
we want an enlargement of the opp 
tunities to create “one-managemer 
transportation service 

We have too many shipments th 
have to be controlled by two, three, a 
sometimes four transportation comp: 
nies before destination is reached. Ev 
for air freight shipments it is necessa 
at times to use at least two carriers 

This bill would make for difficult se 
tlements of claims, create excessive har 
dling of shipments, create slower tran 
time. I see nothing good about su 
legislation.—ArTHUR T. WHutrTe, Traf 
Manager, Theodor of California 
South Los Angeles Street 

(Mr. White, a veteran in the traf 
management field, adds to his signatu 
the notation that he has been “a st 
dent of transportation since 1912 
Editor.) 











analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con 
tained therein. 


The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy ir transportation 
regulatory law has made necessary two spe 
cial chapters whose purpose is to record 
on a factual basis, some of the more i 

portant questions raised and reading mat 
ter published advocating a new transport 

tion policy, and to assist the student and 
scholar of transportation and traffic man 
agement in grasping the problem more in 
telligently and in formulating his own 
judgment more soundly. 
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= ie Serving 8,026 points in 26 states 
g ~ We' ve earned the reputation of “‘America’s fastest-growing motor 
- freight system”’ by providing to small towns the same swift, wan RSTATE 
> man dependable service we offer metropolitan centers like New York 
-¢ and Chicago. On both truckload and LTL shipments, departures MOTOR FREIGHT 


from our 66 terminals are timed and scheduled, kept under 
control by long-line, 24-hour telephone circuits. Only the most 
modern equipment is used. For safe, sure, economical freight 


delivery, ship Interstate System. Your local Interstate System 










; representative is listed in the Yellow Pages. Grand Rapids 
: Michigan 
: DIRECT SERVICE TO PUERTO RICO 


New trailership service to and from Puerto Rico from any point 
within Interstate System’s authority. Truckload or LTL, open 


top, heated or mechanically refrigerated trailers. 
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“Tama 


Burlington 
Man” 


I’m a Burlington Industrial Agent — 
one of a group whose job is helping industries 
find suitable plant locations along our rail- 
road, in the fourteen states that we call 
““Burlington-Land.”’ 























When your company outlines its needs to 
us, we go to work for you, developing useful 
information on industrial sites, utilities, 
natural resources, markets, labor, transpor- 
tation and other factors. 

The services we perform are useful to 
industry, to the localities we serve, and to 
the Burlington. They’re part of an over-all 
pattern of helpful neighborliness which 
makes each of us proud to say... 


*‘Tama Burlington Man’’ 


ove 


Chicago, Burlington & Quincy Railroad 


Watts Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Proposed $3 Terminal Charge 


On Order Bills of Lading 
Shipments Protested at ICC 


4 rail proposal to establish a 
e of $3, in addition to all other 
irges, as a destination terminal 
e for less-carload or any-quan- 
hipments moving under order 
of lading, effective March 14, 
been protested at the Commis- 


Petitions have been filed seeking sus- 
on and investigation of Rule 56 pub- 
ed on page 164 of Consolidated 
eight Classification No. 22. The tariff 
blishing agents are W. S. Flint, R. E 
vie, Jr.. J. P. Hackler and R. G 
isch. The petitions were filed by the 
Paul Chamber of Commerce, ‘the 
neapolis Traffic Association and the 
tboard Marine Corp 
Protestants said that the rule was en- 
ed “Destination Terminal Charge for 
ess-Carload or Any-Quantity Shipments 
foving Under Order Bills of Lading” 
i that it provided that such shipments 
ld be subject to an additional desti- 
terminal charge of 300 cents per 
ment, not subject to X206-C nor item 
-A, but would be in addition to all 
lawful charges, including minimum 


es 


testants referred to the proceeding 
and S. No. 6929, Terminal Charges 
rder Bills of Lading Shipments, in 
h a decision by the Commission is 
ding on a similar proposal of the rail- 


ey said that the facts submitted in 
rt of the suspension of the previous 
were equally applicable to the new 
which if permitted to become effec- 
as published, would, in effect, by- 
the jurisdiction of the Commission. 


itboard Marine said that the charges 
emplated would be assessed despite 
fact that no additional services were 
ired by the carriers other than serv- 
normally attributed to shipments 
ered for transportation whether or 
the order bill of lading was surrend- 
at destination prior to arrival of the 
ment. 
e company said that it participated 
vely in the hearings in I. and S. No. 
and reaffirmed its position that the 
tional cost would be unjust, unrea- 
ble and extortionate and would be 
lation of section 20(11) of the inter- 
commerce act. 
nder the circumstances surrounding 
publication considered herein,” Out- 
{1 Marine said, “proponent carriers 
indicated ignorance of pending pro- 


ceedings, would again attempt to devise 
unreasonable and unjust acts in violation 
of section 3 of the interstate commerce 
act, and if said publication be permitted 
to become effective, place undue burden 
on OMC exceeding applicable transporta- 
tion charges in excess of $20,702 per an- 
num 


George H. Weiss to Promote 
Seaway Shipping Services 


rhe appointment of George H. Weis: 
as director of public relations and 
cargo promotion for the group of St 
Lawrence Seaway services represented 
by Great Lakes Overseas, Inc., of Chi- 
cago, has been announced by H. M 
Holden, president of that organization 
Mr. Weiss will begin his new dutie: 
March 1. 

From 1954 to 1958 Mr. Weiss wa 
chairman of the Great Lakes Overseas 
Freight Conferences to the United King- 
Jom, Bordeaux-Hamburg Range and 
Scandinavia Baltic. Prior thereto, for 
approximately nine years, he was west- 
ern cargo promotion manager of the 
Port of New York Authority 

The Seaway route services represented 
by Great Lakes Overseas, Inc., as gen- 
eral agent are: Fijell/Oranje Line to 
Continental Europe; Fjell/Oranje Line 
Liverpool Liners, and Swedish Chicago 
Line to United Kingdom; Fijell & Fjord 
Lines and Swedish Chicago Line t 
Scandinavia/Baltic, and Niagara Line to 
the Mediterranean range 


Marsh Is Elected to Head 


Santa Fe Executive Unit 


At the regular meeting of the board 
of directors of the Santa Fe Railway 
in Chicago on February 24 Ernest S 
Marsh was elected chairman of the ex- 
ecutive committee. He will also continue 
as president and chief executive officer 
of the company. 

The office of chairman of the board 
was declared vacant by the directors ef- 
fective with the retirement March 1, 1959, 
of Fred G. Gurley. Mr. Gurley will con- 
tinue as a director and member of the 
executive committee. 


House Reports Airport Bill 


The House interstate and foreign com- 
merce committee on February 26 voted 
to report favorably H.R. 1011, which, as 
amended, would extend the federal air- 
port act through fiscal 1963 and would 
provide grants totaling $297 million from 
fiscal 1960 through 1963. 





LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Private Vehicle Lease, With 
Drivers, for Meat Haulage 
Held Exempt From Rule 


Acting on a petition filed in its 
motor vehicle lease and interchange 
proceedings, the Commission has 
ruled, six to five, that motor vehicles 
used in the private carriage of fresh 
meats and other perishable products 
of livestock are embraced within the 
exemption terms of section 204(f) (1) 
of the interstate commerce act, and 
that the lease of such equipment with 
drivers to authorized carriers is not 
subject to the prescribed 30-day 
minimum duration period, under cer- 
tain conditions 


Section 204(f)(1) of the act, among 
other things, the Commission stated in 
a second supplemental report in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carrier, “excepts 
from our power to prescribe leasing reg- 
ulations, any authority to fix the dura- 
tion of any lease for the use by author- 
ized motor carriers of motor vehicles of 
private carriers, with drivers,” if such 
vehicles are used regularly in the trans- 
portation of “perishable products man- 
ufactured from perishable property of a 
character embraced within section 203 
(b) (6) of the act.” Section 203(b) (6 
specifies commodities exempt from trans- 
portation regulation 

The Commission said that to the ex- 
tent that the portion of Administrative 
Ruling No. 103 with respect to perish- 
ables implied otherwise, that ruling was 
disapproved. The Commission’s inter- 
pretation was contained in its order 
which was made effective April 16. Com- 
missioner Walrath wrote a _ dissenting 
expression in which Chairman Tuggle 
and Commissioners Arpaia, McPherson 
and Webb joined. 


Relief Sought 


Swift & Co., of Chicago, had filed a 
petition seeking a declaratory order to 
the effect that fresh meat and other meat 
products were perishable products manu- 
factured from perishable property of: a 
character embraced within section 203(b) 
(6) of the act within the meaning of sec- 
tion 204(f) (1) of the act and that, there- 
fore, petitioner’s vehicles used regularly 
in the transportation of perishable meat 
products on lease, with drivers, to au- 
thorized carriers were within the exemp- 
tion set forth in section 207.4(a) (3) (i) of 
the Commission’s leasing regulations. 

The latter does not require that equip- 
ment leases be for 30 days duration with 
respect to the leasing of equipment, with 
driver, of a farmer, agricultural ctoopera- 
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A World 
Without 
Ball Bearings 


would be a world 
behind the 8 } 

















Ball bearings keep the 
wheels of Industry 

spinning at top speed... 
just as the wheels 
at Cooper-Jarrett 

spin to meet your 

shipping schedules — 
smoothly, 

safely and 

swiftly. 
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ve or private carrier of certain perish- 
ble property. 
rhe Commission said that Colonial & 
icific Frigidways, Inc., Little Audrey’s 
ansportation, Inc., and Midwest Coast 
ansportation, Inc., and a number of 
ass I rail carriers replied to the peti- 

n 
After stating that the matter was not 
ch that could be determined by a de- 
uratory order, the Commission said that 
titioner’s pleading would be treated as 
petition to determine whether or not 
proposed lease of equipment, with 
ivers, to authorized carriers came with- 
the exemption in section 204(f)(1) of 
act pursuant to which the pertinent 
tion of the leasing regulations was 
prescribed 
Contentions of Swift & Co. 
Petitioner contended, the Commission 
that ordinary livestock was perish- 
e property of the type contemplated 
a section 204(f)(1), that meat and 
neat products “manufactured” from 
estock were perishable products of 
ich perishable property, that vehicles 
ised in their transportation and operated 
private carriers, on lease with drivers 
carriers holding authority issued by 

e Commission, were relieved from the 
plication of certain of the leasing regu- 

tions, particularly the requirement that 
uses of vehicles with drivers must be 

less than 30 days in duration, and 

the answer to question 7 of adminis- 
tive ruling No. 103 was incorrect in- 
far as it implied otherwise 

After discussing the positions of, the 

and motor carriers, the Commission 
that in its opinion there was suffi- 
doubt as to the application of sec- 
’04(f) (1) of the act to justify an ex- 
ination of the history of the legisla- 


An examination of the legislative his- 
underlying section 204(f)(1) demon- 
ited clearly that petitioner's inter- 
tation of the section was correct and 
the leasing of equipment with 
ers used regularly by private carriers 
he transportation of meat was meant 
ve expected from the Commission’s 
hority to fix the duration of the lease, 
Commission said 
New Act Considered 
We must also consider, however,” the 
mission said, “the possible effect of 
recent amendments to section 203(b) 
This section was amended August 
1958, so as to exclude specifically 
the application of that section 
iin named items as well as those 
as ‘not exempt’ in our Bureau of 
r Carriers’ Administrative Ruling 
107. Included in this listing as ‘not 
npt’ are ‘meat and meat products 
h, frozen or canned’ which, inci- 
tally, were not construed either by 
Commission or by the courts as 
tially exempt from regulation under 
terms of section 203(b) (6) even prior 
the 1958 amendments to the act. In 
respect the 1958 amendment merely 
ified a long-continuing interpreta- 
of this Commission. It is our opin- 
however, that this amendment in 
vay changes the effect of section 204 
l) 
he Commission set forth its findings 
follows 


We find that section 204(f)(1) of the 
rstate commerce act covers the leas- 
of motor vehicle equipment of a priv- 
carrier, as defined in section 203(a) 
of the interstate commerce act, used 
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regularly in the transportation of fresh 
meat and other perishable products of 
livestock, and that the contract, lease, or 
other arrangement for the use of such 
equipment by an authorized carrier, when 
such equipment is to be operated for the 
authorized carrier by the owner or em- 
ployee of the owner of the equipment, is 
covered by the exception set forth as 
section 207.4(a)(3)(i) of our lease and 
interchange regulations, 68 MCC 553, and, 
subject to certain conditions, is not sub- 
ject to any minimum duration period. To 
the extent that the portion of Adminis- 
trative Ruling No. 103, Ex Parte No. MC- 
43, of our Bureau of Motor Carriers 
implies otherwise, that ruling is disap- 
proved.” 

Contrary View 

In his dissent, joined in by four of his 
colleagues, Commissioner Walrath said 
that he would deny the petition. He said 
he could not agree that meat and meat 
products were “perishable products man- 
ufactured from perishable property of a 
character embraced within section 203 
(6)” as that language was used in sec- 
tion 204(f) (1) 

“Among other things,’’ Commissioner 
Walrath said, “the transportation act of 
1958 amended section 203b(6) and not 
only gave recognition to, but enacted into 
law, Administrative Ruling No. 107 


It thus, in effect, codified the Com- 
mission’s well-established position that 
it is ‘livestock’ only, and not the ‘slaugh- 
tered animal,’ that is embraced in sec- 
tion 203(b)(6); and that meat and meat 
products are products of the ‘slaughtered 
animal,’ not of ‘livestock’ as such. See 
Determination of Exempt Agricultural 
Commodities, 52 MCC 511, and East 
Texas Motor Freight Line, Inc. v. Frozen 
Food Exp., 62 MCC 646 


“Resort to the legislative history of 
section 204(f)(1) thus appears unneces- 
sary. Should such occasion arise, how- 
ever, it will be seen that the original 
language proposed was modified to a 
considerable extent before final ap- 
proval; that the key word in the sec- 
tion is the word ‘perishable’; that in the 
section, as enacted, the word ‘perish- 
able’ is used twice; that such word was 
intended to have its ordinary meaning 
in transportation parlance, and is used 
in the same sense in each instance. It 
follows that ‘perishable’ could not have 
the meaning ‘liable to die,’ such as is 
urged by petitioner, and which meaning 
is necessarily inherent in the conclusion 
of the majority. A fortiori, ‘livestock’ 
cannot be said to be embraced within 
the term ‘perishable property’ as that 
term is used in section 204(f) (1) 

“As suggested, I find no ambiguity 
here which would warrant looking be- 
yond the explicit language of the statute, 
but if we were to do so, and any doubt 
were to result therefrom that is not 
above removed, attention to the overrid- 
ing concern of Congress for the mainte- 
nance of a sound national ‘system’ of 
transportation, as expressed in the dec- 
laration of the national transportation 
policy, would in my opinion resolve it in 
favor of denial of the instant petition.” 


NMB Action Delays Strike 
By North Western Trainmen 


A system-wide strike against the Chi- 
cago & North Western Railway was 
called by the Brotherhood of Railroad 
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Trainmen on February 25 and then 
postponed as the result of action of the 
National Mediation Board. 


The strike, scheduled to begin at 6:30 
a.m. February 28, was called off by W. P. 
Kennedy, president of the BRT, when 
the NMB intervened. The union, said 
to represent 2,850 conductors. brakemen 
and switchmen on the C & N W, re- 
portedly agreed to hold off the strike 
indefinitely. 

Harry Craine, general chairman of the 
union’s grievance committee at Chicago, 
said the dispute involved interpretation 
of working rules. He charged that the 
North Western had arbitrarily changed 
schedules “without proper negotiation 
and in violation of our agreement and 
the railway labor act.” He did not go 
into detail; nor would the company 
spokesman 


Locomotive Engineers Lead 
Movement of Three ‘Ops’ for 
12% Pay Raise November 1 


Wage increases amounting to 12 
per cent of the present daily rates 
will be asked of the nation’s rail- 
roads for 50,000 locomotive engi- 
neers, effective November 1 when the 
three-year contract now in operation 
expires, Guy L. Brown, grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers, announced in 
Cleveland February 24 

The increase would apply also to arbi- 
traries, miscellaneous rates, special al- 
lowances, and monthly and daily guar- 
antees 

Mr. Brown said the demands would 
be served on the railroads March 2 and 
that the carriers would be asked to con- 
fer with union leaders on the wage de- 
mands within 30 days as provided by 
the railway labor act. He said that the 
Order of Railway Conductors and 
Brakemen, of which J. A. Paddock is 
president, and the Switchmen’s Union 
of North America, headed by W. A. 
Fleete, would make similar demands for 
wage increases 

The chairmen of the three operating 
rail unions voted to cooperate in their 
1959 wage movements at meetings held 
last November in Chicago, the BLE 
president asserted 

The wage demand notices would first 
be served on individual railroads, Mr 
Brown said, adding that conferences with 
the individual railroad executives would 
precede industry-wide bargaining which 
probably would not begin before sum- 
mer. The last BLE national wage agree- 
ment, he said, was signed July 18, 1957, 
and was a three-year pact which was 
retroactive to November 1, 1959 

At the Cleveland office of the BLE 
it was said that the average daily wage 
rates for various services paid under the 
present contract based on Interstate 
Commerce Commisson statistics, were as 
follows Passenger service, $19.92; 
through freight service, $23.26; local and 
way freight service, $22.75; yard service, 
$22.42 

Mr. Brown said the new BLE wage 
proposals would also seek to have cost-of- 
living allowances, provided for in the 
present agreement, incorporated into 
basic daily rates. A cost-of-living ad- 
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justment was due again next May 1 un- 
der the present agreement, and the new 
wage movement would suggest a new 
“escalator” clause providing for cost-of- 
living adjustments based on the Con- 
sumers’ Price Index for next September, 
he stated 

Perry S. Heath, assistant grand chief 
engineer of BLE, will be chairman of the 
brotherhood’s national wage committee. 


Seaway Administrator Says 
Improved Waterway Will 


Stimulate Foreign Trade 


Lewis G. Castle, administrator of 
the St. Lawrence Seaway Develop- 
ment Corp., created to construct and 
operate the American portion of the 
Seaway, stated at a luncheon meet- 
ing of the Twenty-second Chicago 
World Trade Conference on Feb- 
ruary 26, that when savings in 
transportation costs over the Seaway 
were considered, average tolls of 3.9 
cents per 100 pounds for transiting 
the improved waterway would not 
be a deterrrent “to a normal flow 
of traffic.” 

In a press conference which preceded 
the luncheon, Mr. Castle, referring to a 
statement on behalf of the eastern rail- 
roads that they would make rates in- 
tended to obviate diversion of rail traffic 
to the Seaway, said that the railroads 
had developed “a sense of competition 
with the Seaway” which he did not 
think represented good judgment. 

In his speech at the luncheon meet- 
ing held in the Palmer House, Mr. Castle 
asserted that “the success of the Seaway 
is assured by the apparent factors of 
savings in cost of transportation, and 
also by the stimulation of export-import 
commerce which will develop as a result 
of population growth alone.” 

Mr. Castle observed at this point that 
the subject of his address was “St. Law- 
rence Seaway—Stimulus to World 
Trade.” 

Asserting that all existing “water 
routes of prominence” had shown traf- 
fic growth, Mr. Castle said that 1959 
would witness “not only an increase in 
the number of ship lines operating, but 
the inauguration of vessel traffic on a 
much larger scale, involving the use of 
modern high-speed vessels of larger ca- 
pacity, operating over extended routes.” 


Stimulus to World Trade 


He asserted that the Seaway could be 
a tremendous impetus, “a powerful 
stimulus to world trade and economic 
betterment,” and that “for those com- 
munities and individuals who take ac- 
tual and constructive steps toward 
utilizing its inherent opportunities, it 
will prove to be a great boon” 

After touching again on growth in 
world population and its relation to po- 
tential traffic volume, and the need to 
develop that potential, Mr. Castle con- 
cluded his address as follows: 

“Greater cargo capacity is not the 
only influence the Seaway will have on 
lower transport costs. Ships do not 
earn money while under way—they only 
spend it. The modern and fewer locks, 
and improved channels of the St. Law- 
rence Seaway will cut the round trip 
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transit time from Montreal to Chicago 
by an estimated three days. 

“Imagine it—three days less operating 
expense, plus five to ten times more 
cargo capacity per vessel! There is but 
one inevitable result—reduced transpor- 
tation costs. 


“Now there are those Doubting 
Thomases, and outright opponents of 
the Seaway who say, ‘well, that all 
sounds very nice and rosy, but look at 
the other side of the coin. The Sea- 
way tolls will eat up any savings.’ 
Gentlemen, that is an utterly silly as- 
sumption. Using the toll rates that 
have been recommended but not offici- 
ally adopted, the following is of interest. 
For the entire transit of the Seaway, 
they consist of a charge of 6 cents per 
gross registered ton of the vessel, plus 
an assessment of either 42 cents or 95 
cents per ton on the cargo, dependent 
upon whether it is classified as bulk or 
general. 


Actual Toll Computation 


“Let’s convert that to actual toll costs 
of a hypothetical voyage. Let us assume 
our vessel has a gross registered tonnage 
of 7,920 tons—this is subject to a basic 
6-cent per gross registered ton toll 
charge. Our vessel carries 8,000 tons of 
cargo, 50 per cent of it classified as bulk 
and 50 percent classified as general 
cargo—4,000 tons each subject to a 
charge of 42 cents and 95 cents per ton 
respectively. The total charge for the 
one-way passage through the Seaway 
would result in an average tolls cost of 
77.44 cents per ton. For those accustomed 
to computing transportation costs by the 
hundredweight, the average tolls would 
be 3.9 cents per 100 pounds! 


“When one considers the savings in 
transportation costs made possible by 
the Seaway, a tolls assessments of 3.9 
cents per hundredweight will not be a 
deterrent to a normal flow of traffic. 


“Yes, tremendous opportunities are 
presented by the completion of construc- 
tion of the St. Lawrence Seaway. The 
midwest and Great Lakes basin is stra- 
tegically located. It is an important hub 
of our country. It is served by all forms 
of transportation and serves an impres- 
sive hinterland of trade and population. 
The future of import-export trade is in 
your hands gentlemen. I implore you 
not to ignore your opportunities.” 


Press Conference 


In the press conference which pre- 
ceded the luncheon, Mr. Castle refused 
to comment on the level of the tolls 
which have been agreed on by the tolls 
committee of the Canadian and Ameri- 
can Seeway authorities and which are 
now the subject of discussion between 
the two governments. 

Referring to what he called “com- 
petitive threats” to the Seaway, Mr. 
Castle said: 


“The railroads have developed a sense 
of competition with the Seaway that I 
do not feel is good judgment. The Sea- 
Way can actually produce much tonnage 
from Lake ports for the railroads.” 

His comments were made in reply to 
@ query as to whether or not the Sea- 
way corporation, since it was obligated to 
pay off its debt from tolls, planned to 
enter cases involving attempts to make 
water-competitive rates. He said he had 
not given thought to this matter, but 
added that he doubted if the railroads 
would make extensive attempts “along 
such lines.” 

Asked if the Seaway corporation would 
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actually promote Seaway use, Mr. Cast]: 
replied that this would be left large 
to ports and steamship lines. He als 
contended that the Seaway would hel; 
eastern ports by stimulating trade wit) 
foreign countries. 


Mr. Castle estimated that general cay 
go in 1959 would amount to 19 per cen 
of the total traffic of the Seaway. 


He also predicted that plans would 
soon be on the drawing boards to double 
lock the Welland Canal, often referred ¢ 
as the “bottleneck” which would limit 
the total number of ships that could bx 
transited over the Seaway. 


ATA Reports Truck Tonnage 
Increase of 22% in Week 


Intercity truck tonnage in the week 
ended February 21 was 22 per cent ahead 
of the corresponding week of 1958 and 1.4 
per cent ahead of the week ended Feb- 
ruary 14 this year in 34 metropolitan 
areas throughout the country, the Ameri- 
can Trucking Associations, Inc., has an- 
nounced. 


The ATA said that the weekly survey of 
truck terminals conducted by its research 
department showed increased tonnage fo 
the week ended February 21 over a yea 
ago in all areas surveyed except thre¢ 
western cities—Seattle, Portland, and 
San Francisco. Compared with the week 
ended February 14, the ATA added, 2! 
localities reported increased tonnags 
while 13 showed decreases. It said New 
Orleans reported a 9.8 per cent increase 
following the Mardi Gras week of Feb- 
ruary 8-14. 

These findings, the ATA said, wer 
based on the research department's 
weekly survey of more than 400 truck 
terminals of common carriers of general 
freight. 

In a tabulation, the ATA showed the 
percentage of change in truck tonnage in 
the selected metropolitan areas for the 
week ended February 21, 1959, as com- 
pared with the same week a year agi 
and with the previous week this year, as 
follows: 

Year Ago Previous Week 


BOSTON + 21.6% 2.4 
NEW YORK +-32.2 + 88 
PHILADELPHIA +- 48.1 + 3.5 
BALTIMORE + 56.3 0.4 
ATLANTA + 23.6 0.8 
RICHMOND +-30.0 47 
CHARLOTTE + 2.4 + 0.5 
JACKSONVILLE +166 + 58 
BIRMINGHAM +-23.3 + 24 
BUFFALO | 46.8 + 1.7 
PITTSBURGH +-36.7 + 78 
CLEVELAND +-30.1 + 28 
CINCINNATI +-33.6 1.6 
LOUISVILLE +-27.0 + 7.4 
DETROIT +357 2.6 
INDIANAPOLIS +-24.2 1.4 
MILWAUKEE +18.3 + 5.2 
CHICAGO +-20.4 + O09 
MINN.-ST. PAUL + 9.5 + 2.1 
ST. LOUIS +13.6 2.0 
MEMPHIS +-34.2 / 3.) 
NEW ORLEANS +-14.0 + 9.8 
OMAHA +19.6 + 48 
KANSAS CITY + 63 + 0.5 
OKLAHOMA CITY + 55.7 4.2 
DALLAS-FT. WORTH +-10.1 47 
HOUSTON +17.6 7.1 
DENVER +11.2 2.3 
ALBUQUERQUE + 4.46 4.5 
SALT LAKE CITY + 1.1 1.8 
SEATTLE 7.0 + 09 
PORTLAND 3.0 10.0 
SAN FRANCISCO 0.6 9.8 
LOS ANGELES +10.8 1.0 
34 Metropolitan areas + 22.2 + 1.4 


Indicates increase 
Indicates decrease 
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Flexi-Van Service available on the New York Central 
to these points. Note addition of Pittsburgh. 
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¥% Flexi-Van Service is also available to 
these points by connecting railroads. 


EXPANDING... 


Flexi-Van. is reaching into new territories and 


deeper into every region it serves! 


Flexi-Van Service has stretched out again! Now 
it reaches Pittsburgh, Minneapolis, St. Paul, Kan- 
sas City and Omaha in addition to the regions 
already served. And later this year, Flexi-Van 
will go all the way to the West Coast! 


In another way, too, Flexi-Van Service is cov- 
ering more and more territory. Plants many miles 
away from the railroad can now enjoy the special 
advantages of this unique highway-rail freight 
transportation system. Check your routings and 
see if you are getting all of these advantages 
only Flexi-Van offers them all: 

Fast, dependable handling. Flexi-Van Service 
gives the speed and all-weather reliability of rail 
transportation, plus truck flexibility. 


New York Central Railroad 








Fiexi-VAn Service 









From shipping platform...to rails...your freight highbalis to receiver 


**Containerized”’ shipping all the way—you 
load your freight in the Flexi-Van at your ship- 
ping dock. It stays just the way you put it until 
it’s unloaded at the consignee’s platform. 

Low damage risk. Because the Van goes on 
the train minus wheels, it rides low. And with a 
low center of gravity, rubber cushioning and roller 
bearings, your shipment gets a shock-free ride. 

A capacity of 2,200 cu. ft., with minimum 
weights and rates that are competitive with other 
shipping methods. 

Try Flexi-Van and see! If you are not sure your 
plant and destination are within Flexi-Van’s new 
longer reach, call the nearest New York Central 
agent and find out. 
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When your people ‘ 
Trust eve 
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It's your job to expedite an executive's long or involved are important, their time is valuable. The company trusts the man that 
move without upsetting his family, costing him time and you, your know-how, experience and personal attentio rman. A 
worry. You know it's important because company people And you must trust a mover. There, as in your job Man than to 


Here’s why 
you should 
trust the 
Allied Man 


: 










He packs their things with expert care. Kileer 
wardrobe and mattress cartons, fitted padding ar 
of his tools. His work fits more company traffic : 
cations than any other mover in the world. 


He moves your men on 
time, packs and loads on 
schedule. 3600 Allied Vans 
are dispatched, constantly 
supervised by Central Con- 
trol in Chicago. 







Their possessions never leave his! nd 
To Spain in a Seavan or 150 miles ii 
proof cartons... from dispatcher to ¢ 
tion ... all moves get continuous Allie 
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man that counts—in the van and backing him up. Allied has 
if man. More people trust family belongings to their Allied 


Man than to any other mover in the world. 


> 


Cal/ Allied Van Lines, \» 


Look for your Allied Man's number 
in the Yellow Pages under “Movers” 


sal 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


‘Featherbedding’ in Industry 
Costs Billions Yearly, U.S. 
Chamber of Commerce Says 


In a statement attacking “make- 

rk” practices in American indus- 

tries, including the railroad industry, 

\ the Chamber of Commerce of the 
\ee United States says that “feather- 
bedders” are robbing American con- 

umers of billions of dollars a year 

\ and are inflicting “inflationary pen- 
ilties on the widow, the pensioner 

™~ ind others living on fixed incomes.” 

The U.S. Chamber said that “no-work,” 
make-work” and “slow-down” tactics 
vere flourishing under the “monopoly 


power” of labor unions and constituted 
1 serious national problem.” 


Featherbedding detracts from the 
dignity of the individual and degrades 
ir national character,” the national 
Chamber asserted. “It lowers productiv- 
runs up costs and prices, contributes 
lirectly to inflation, cheapens the value 
f the dollar, and weakens us in 
foreign trade competition.” 

After stating that a recent study had 
hown that the railroad industry alone 
was forced to pay $500 million a year for 
vork not done, and that this “feather- 
bedding” added at least 5 per cent to 

rail shipping and travel costs, the 
Chamber said: 

Add to this the featherbedding costs 

all other transportation fields, in the 

ilding trades, printing and publishing, 

1 in the stretch-the-work practices, in 

ny other industries, and the waste 

ily runs into billions.” 

4 home buyer is saddled with the 

of plumbers who refuse to work 
new homes that do not call for cast 

sewer drains and pipes; carpen- 
who refuse to handle pre-fabricated 
S and pre-assembled windows; 
nters who are restricted in the use 
prayers and the size of rollers. 

Union spokesmen state that there is 

inion-sanctioned restriction on the 
ut of bricklayers. However, pro- 
tivity surveys made shortly after 
rid War II—latest comprehensive 
t available—showed that the slow- 
tion tactics of bricklayers constituted 
of the most common problems in 
building trades industry. One survey 
wed that in Chicago, for example, 
motion was reducing bricklayer ef- 
ney by 60 per cent. 


Che featherbedder is taking the age 
science and technology in his easy 
de. He’s a crew member on the new 
airliners—this was a major issue in 
nt airline strikes—and he sits placid- 
in the automatically-equipped pub- 
ing plants pecking out bogas type on 
Same old machine. . .” 
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Questions About Ethics, ‘Influence’ Asked 
In Hearing on Nomination of Webb to ICC 


Senate Committee Told by Commissioner Webb That Prohibiting 


Agency Member to Return to Regulated Industry Would Often Be a 


Hardship, as Would Banning Practicing Before Agency for a Period. 


Sharp questioning by several sen- 
ators on the employment of ICC 
members by carriers, and on ap- 
proaches to the ICC by members of 
Congress concerning pending cases, 
took place in a hearing February 25 
by the Senate interstate and foreign 
commerce committee on the nomi- 
nation of Charles A. Webb for a full 
seven-year term as an ICC commis- 
sioner. 

On the same day, the committee held 
a hearing on the nomination of James 
T. Pyle to be deputy administrator of the 
Federal Aviation Agency. 

Mr. Webb, who took the oath of office 
as a commissioner last September 30 un- 
der an interim appointment, also was 
questioned about the Commission’s docket 
backlog, about freight rate increases and 
about the railroad passenger problem 


‘Code of Ethics’ 

Senator Case, of New Jersey, brought 
up the question of conduct. Mentioning 
that he had introduced a bill setting a 
“code of ethics” for government agencies, 
the senator asked Mr. Webb for his views 
on whether all communications to agen- 
cies about pending matters should be 
made part of the official record 

“T think I am inclined to favor such 
a proposal,” Mr. Webb replied. “In the 
Commission, as far as I know, ez parte 
communications are not permitted. If 
there should be any attempt at influence 
it should be on the public record.” 

“Another question,” Senator Case said, 
“is the matter of a man leaving an 
agency to go into an industry regulated 
by that agency.” 

“T have no intention, personally, of 
leaving the Commission,” Commissioner 
Webb said. “I hope to serve out my full 
seven years and more. When others 
have left I am sure the jobs they took 
did not come from any influence they 
exerted while a member. There have 
never been any cases, so far as I know, 
of a capitalization by a member on his 
agency actions.” 

Asked by Senator Case whether he 
believed there should be a time limit 


See Late News, Pages 15, 17 
and 18, for other transporta- 


tion news developments. 





before an ex-commissioner or agency 
employe could practice before the agency 
after leaving it, Mr. Webb replied: 

“No, I do not favor such a prohibition 
I think it is understood that no one 
would engage in a case on which he was 
engaged while with the Commission.” 


Appearances of Ex-Members 


Senator Magnuson, of Washington, 
committee chairman, interjected to ask: 
“Then, would you subscribe to a law 
that maybe within a reasonable time 
such person not participate before a 
commission?” 

“TI would doubt the advisability of 
that,” Mr. Webb said. “It might be dif- 
ficult for a firm to get someone to carry 
on the case who could do it properly.” 

To do this, Senator Magnuson said: 

“Well, now, you’re the third in a 
cycle, I believe. First we had Mr. Clarke 
{now vice-president—purchases and 
stores of the Chesapeake & Ohio Rail- 
way] and Mr. Minor [now vice-presi- 
dent—law of the New York Central] and 
now you. Wouldn’t it be reasonable that 
those two be for a period prohibited 
from appearing before the Commission?” 

“I don’t believe so,” Mr. Webb said, 
“if you mean in litigation or in handling 
of a case.’ 

“But here on the committee we're 
thinking of keeping a man the full seven 
years,” Senator Magnuson said 

“T was thinking,” Mr. Webb said, “of 
an example of a man at some sacrifice 
taking a job on the Commission. It would 
be a hardship in keeping him from re- 
turning to his business.” 

“IT think, though,’ Senator Magnuson 
said, “that when a man leaves in the 
middle of his term this ought to ap- 
ply.” 

“It would be reasonable to accept 
that amendment,” Mr. Webb said 

“Look back in the record,’ Senator 
Magnuson said. “I’ve asked all of you 
the same thing. Everyone says the same 
thing, that they want to serve out their 
terms. I suppose that at the time that 
was their intention.” 

Senator Engle, of California, interposed 
to ask whether a Commission employe 
might not be constantly thinking, when 
handling a proceeding, of the relation- 
ship of his action then with future job 
possibilities. 


“This is just as possible at the end of 
a term as in the middle,” Senator Engle 
said. “Would it be possible to require 
that a person not go with any industry 
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after his term which had anything pend- 
ing before the Commission during his 
term?” 

“IT don’t suggest,” Senator Case re- 
turned, “that a person would consciously 
decide a certain case in a certain way 
thinking about a job possibility. Rather, 
would not his general attitude of mind 
on a certain case bring him to the mind 
of an industry? My idea is that it might 
be wise to prohibit employment in any 
affected industry for, say, five years after 
leaving the agency.” 

Approaches by Congressmen 

At this point, Senator Schoeppel, of 
Kansas, brought up congressional in- 
quiries about pending cases. He said: 

“Suppose a constituent of mine, with 
a matter pending down at the Commis- 
sion, comes to me and asks me to check 
the status of it. Would you object to a 
congressman or a senator calling up and 
merely asking the status of a certain 
matter, if there were no indication of 
whether he cares how the ruling goes?” 

“None whatever,” Mr. Webb said. 

“Then,” Senator Case put in, “do you 
think this and other such communica- 
tions should be put on the record?” 

“T would say so,” Mr. Webb said. “I’ve 
never had any improper communication 
from a member of Congress in my short 
time on the Commission.” 

Here Senator Cotton, of New Hamp- 
shire, joined in, saying: 

“Once I was contacted on a railroad 
abandonment proceeding. I wrote a letter 
to the ICC giving my reasons why I 
thought the proceeding should go slow, 
and I sent copies to the adverse parties 
Was that unethical?” 

“I believe it was proper,” Mr. Webb 
answered, “but since it related to the 
proceeding I think it should have been 
put in the record.” 

Returning to the question of members 
joining regulated carriers on leaving ICC 
service, Senator McGee, of Wyoming, 
asked: “Do you think that personal in- 
convenience to such a person should 
take precedence over the public incon- 
venience?” 

“IT don’t see as I have any personal 
interest in such a matter, as I plan to 
serve my full term,” Mr. Webb said. “I 
think it might be difficult, on occasion, to 
get the man best qualified to serve on 
the Commission with no reassurance of 
reappointment and with a bar from re- 
turning to his employment.” 

“If I call and ask only for information 
on the status of a case,” Senator McGee 
said, “does that not alert you or some- 
body in your office to think that I think 
the matter is important?” 

“No, I wouldn’t draw any inference 
from such a call,” Mr. Webb replied. 
“I wouldn’t assume that you wanted it 
decided one way or another.” 

“But,” Senator Cotton said, “you’ve 
been on the Hill. You know this. How 
about other commissioners? Wouldn't 
a call give you the impression that a 
member of Congress was interested in 
the outcome, and would this in no way 
influence your decision?” 

“Not mine,” Mr. Webb said. “It is 
possible that this might have some in- 
fluence on some other members not 
familiar with such things.” 

At this juncture, Senator Monroney, of 
Oklahoma, turned the subject to what 
he termed “quickie” railroad freight rate 


increases. He complained that 10 and 
15 per cent across-the-board increases 
had been granted by the ICC without 
proper consideration and notice, and he 
asked Mr. Webb his views. 

“I have had no personal experience 
in rate increases cases yet,” Mr. Webb 
answered, “I would be inclined to think 
there should be proper notice to the 
public and other interested parties.” 

One final line was pursued by Senator 
Case, who said: 

“T hope you and your colleagues will 
perhaps take a more active interest, 
than seems to have been taken in the 
past, of the industries you regulate. I 
am thinking, particularly, of the rail- 
roads and especially of passenger and 
commutation problems in my area, which 
have gotten in a disastrous state. There 
has been too passive, too complacent 
an attitude on the part of many of the 
regulatory agencies.” 

“I agree,” Mr. Webb said. “I don't 
think the passenger and commuter prob- 
lem is hopeless. If everyone works to- 
gether on it, and promptly, the problem 
can be solved. But it won’t be easy.” 

At another point, Mr. Webb noted 
that 3,000 to 4,000 motor applications 
are pending before the Commission, 
which, he said, was about average. Sen- 
ator Magnuson here complimented the 
IcC “for clearing up your backlog—lI 
think you’re one of the few agencies 
really trying to do this.” 

Mr. Webb was legislative assistant to 
former Senator Bricker, of Ohio, from 
1949 until appointed to the Commission. 
At the time of his appointment he also 
was a partner in the law firm of Young, 
Webb & Devine, of Leesburg, Va. He is 
a Republican. Inserted in the record by 
Senator Magnuson were a letter from 
Senator Robertson and a report on a 
telephone conversation from Senator 
Byrd, both endorsing the nomination 
of their fellow Virginian. 

The questioning of Mr. Pyle, mean- 
time, dealt primarily with the transi- 
tion being made to the new FAA of 
functions previously handled by a num- 
ber of agencies. Mr. Pyle formerly was 
administrator of the old Civil Aeronau- 
tics Administration, which has been ab- 
sorbed by the FAA. 


Strauss, Allen Later 


The committee had planned to con- 
sider, also, the nominations of Lewis L. 
Strauss as Secretary of Commerce, John 
J. Allen, Jr., as Under Secretary of Com- 
merce for Transportation and E. R. Que- 
sada as administrator of the FAA. Sen- 
ator Magnuson announced, however, 
that these hearings would be at a later 
date. 


On February 24, Senator Kefauver, of 
Tennessee, announced that he had asked 
the committee to withhold reporting the 
nomination of Mr. Strauss pending a 
report from the Department of Justice 
on Mr. Strauss’ connection with the 
Dixon-Yates contract while he was 
chairman of the Atomic Energy Com- 
mission. Attorney General Rogers sent 
a letter to the senator later saying that 
no investigations were pending and that 
“there have been no findings in the 
Department of Justice which reflect ad- 
versely on Mr. Strauss in any way.” 


Ryder Business Increases 


Revenues and earnings of the Ryder 
System, Inc., set records,in 1958, ac- 
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cording to a preliminary report by Jam« 
A. Ryder, president. 

He said sales totaled $60,943,980, , 
31 per cent from the 1957 figures of $4¢ 
645,171. Net income rose 57 per ce! 
to $2,363,186 from $1,504,942 in 1957. 

The common carrier and trucks lea 
ing divisions of the company exceed 
1957 sales and earnings performanc: 
“by an impressive margin,” he said 


Non-Profit Shipper Groups 
Support Rails in ICC Cases 


On Trailer-on-Flat-Car Rates 


Support for the railroad position 
in Commission proceedings involvin 
rail rates on flat cars furnished by 
shippers for movement of freight in 
trailers was voted by members of 
the National Conference of Non 
Profit Shipping Associations, Inc., at 
their annual meeting in Washington 
D.C. 

The proceedings in question are No 
32533, The Eastern Central Motor Car- 





Caughey B. Culpepper, of Atlanta, presiden! 
of the National Conference of Non-Profit Ship 
ping Associations, Inc., (left), is shown chatting 
with Representative James C. Davis, of Georgia 
and Commissioner Laurence K. Walrath, of the 
ICC, honor guests at a dinner meeting of the 
conference in Washington February 19 


riers Association, Inc. v. The Baltimort 
& Ohio Railroad Co., et al., and related 
cases. They are now set for hearing iD 
Washington, March 16, before Examine! 
George A. Dahan. 

Association members, at their busi- 
ness meeting February 19, elected offi- 
cers and directors, and, at their annual 
dinner meeting, heard a speech on the 
present-day railroad situation by Davie 
I. Mackie, of New York, chairman of ‘He 
Eastern Railroad Presidents Conference 
(T.W., Feb. 21, p. 18). 


Officers Elected 


Conference members reelected as t 
president, Caughey B. Culpepper, of 
lanta, secretary and general manaé! 
of the Atlanta Freight Bureau, a no} 
profit traffic and transportation cons 
ing service. 

W. W. Balkcom, Jr., of the Gulf Fre 
Association, Tampa, Fla., was ele 
vice-president, and Howard F. Zimm ° 
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n, of the Freight Shippers Association 
Minneapolis, was reelected secretary- 
asurer 
Joseph H, Gass, of the Brown Shoe 

St. Louis, was elected to the board 
directors to succeed R. J. Flannery, 
the St. Louis Shippers Association, 
N. R. Colmenares, of the Greater 
imi Shippers Association, was elected 
the board. The board membership 
includes the three association offi- 
and the following, who were re- 
ted: Barney Meltzer, of the Dal- 

Worth Shippers Association, Inc., Dallas; 
ilip B. Carter, of the Toledo-Maumee 

‘alley Shippers Association, Toledo, O; 

‘larence Mitchell, of the Memphis 

Freight Bureau; Ernest T. Sherry, of the 

Shippers and Receivers Cooperative As- 

wiation, Inc., of Philadelphia; Myron 

Engelsher, of the Allied Stores Corp.., 

New York City, and William J. Wallace, 

f the Houston Merchant Shippers Asso- 
iation, who was conference vice-presi- 
ient last year 

rhe National Conference of Non-Profit 

Shipping Associations is a voluntary 

issociation of approximately 20 of the 

larger non-profit shipping associations 
engaged in the consolidation and trans- 

rtation of freight as agents for the 
members of such associations. 


A conference official described these 
non-profit associations as having been 
formed, usually through the cooperation 
ff individual shippers and receivers of 
freight, for the purpose of jointly loading 
and handling less-carload shipments in 
rder to save on freight charges through 
application of carload or truckload rates, 
and also for the purpose of obtaining 
more expeditious handling of such ship- 
ments 

Rail ‘Piggyback’ Case 

It was stated that the conference sup- 
ported the right of the railroads to 
participate in various plans for “piggy- 
back” services at a level of rates that 
would attract business. The conference 
members believed, it was stated, that the 
railroads should be allowed to utilize 
ull services available to them on a com- 
petitive basis. They were described as 

voring recognition of this principle as 

awful one by the ICC 


No. 32533, the complainant, The 
tern Central Motor Carriers Associa- 
assailed railroad rates on flat cars 


furnished by shippers for movement of 
freight in trailers between points in Cen- 
tral, Middlewestern Northwestern and 
Southwestern territories, on the one hand, 
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and, on the other, points in Trunk Line 
and New England territories, and as- 
sailed related freight forwarder “volume” 
rates (T.W., Oct. 18, 1958, p. 91) 


Subsidy Issue in Canada Is Tied to Rail 
Rates Made by Statute, Percentage Hikes 


Canadian Traffic League Asks Determination of Reasonableness 
Of ‘Crow’s Nest Pass’ Rates; Also What Gov’t Intends to Do With 


Respect to Rate Disparities. 


H. J. Ringrose Is New President. 


By LEWIS W. BRITTON 


The membership of the Canadian 
Industrial Traffic League was at an 
all-time high of 1,085 when, at its 
forty-third annual general meeting 
in the Royal York hotel, Toronto, 
it asked the government to study 
grain and flour rates made by statute 
to determine whether or not they 
were reasonable, and to make known 
in precise terms what relief the Act- 
ing Prime Minister and the Governor 
General of Canada had in mind 
when they announced, in January, 
that steps would be taken to allevi- 
ate discriminations in the railway 
rate structure, including those “ag- 
gravated” by a recent horizontal 
increase in rail rates (T.W., Feb. 21, 
p. 17). 

Elected to the presidency of the league 
for the forthcoming year was H. J. 
Ringrose, genera] traffic manager of Hi- 
ram Walker & Sons, Ltd., Walkerville, 
Ontario. Fred Ainsworth, traffic man- 
ager of Husky Oil & Refining, Ltd., 
Calgary, Alberta, was elected first vice- 
president; L. T. Smith, traffic manager, 
Kraft Foods, Ltd., Montreal, was chosen 
as second vice-president; A. A. Landry, 
traffic manager, General Mills, Inc., To- 
ronto, was elected treasurer. Elected au- 
ditors were R. L. Jackson, traffic man- 
ager, Canadian Gypsum Co., Ltd., and 
G. F. Walsh, traffic manager, Page- 


Hersey Tubes, Ltd., both of Toronto 
In addition to nominations of officers 


ted officers of the Canadian Industrial Traffic League who will serve the league this year, and the league’s executive 
board of directors. From left to right: Fred Ainsworth, traffic manager, Husky Oil & Refining, Ltd., Calgary, Alta., first vice-president; L. T 


for 1959, the nominating committee, 
headed by John Mitchell, traffic manager 
of Du Pont Co. of Canada, Ltd., Mon- 
treal, the committee brought in recom- 
mendations for the board of directors. 

Er officio members are the newly- 
elected president, vice-president, and 
treasurer of the league; past presidents, 
O. Crawford, traffic manager, Power 
River Sales Co. Ltd., Vancouver, B.C., 
Mr. Mitchell, and the retiring president 
A. F. Downey; chairmen of standing 
committees as appointed by the new 
board of directors, and the chairmen and 
vice-chairmen of the provinces, respec- 
tively, as follows: 

Alberta division: G. E. Massena, west- 
ern traffic representative, McColl-Fron- 
tenac Oil Co., Ltd., Edmonton, and R. P. 
Adlard, divisional traffic supervisor, Pan 
American Petroleum Corp., Calgary. 

British Columbia division: E. F. Jeffs, 
traffic manager, The T. Eaton Co., Ca- 
nada, Ltd., Vancouver, and E. R. Par- 
sons, traffic specialist, Standard Oil Co., 
of B.C., Ltd., North Burnaby. 

Manitoba division: Roy Tompkin, 
Swift Canadian Co., Ltd., St. Boniface, 
and J. A. Vance, traffic manager, Gair 
Co. Canada, Ltd., East Kildonan. 

Ontario division: L. J. Jessup, district 
traffic manager, Canadian Industries, 
Ltd., and K. L. Braidwood, assistant 
traffic and export manager, Glidden 
Co., Ltd., both of Toronto. 

Quebec division: A. B. Edwards, Can- 
ada Creosoting Co., Ltd., and W. M. 
Wilson, Dominion Engineering Works, 
Ltd., both of Montreal. 

Saskatchewan division: A. E. I. Stacey, 
traffiCc manager, Quaker Oats Co. of 





h, traffic manager, Kraft Foods, Ltd., Montreal, Que., second vice-president; A. A. Landry, traffic manager, General Mills, Inc., Toronto, treas 
Eric Gracey, the league’s executive manager at Toronto 
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manager, reappointed by 
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Canada, Ltd., Saskatoon, and G. L. Bob- 
bitt, traffiC manager, Robert Simpson 
Regina, Ltd., Regina 


New Board Members 

Newly-elected members of the board 
were D. S. Holloway, traffic manager, 
Canada Packers, Ltd., Vancouver, and 
R. T. Elmer, secretary, transportation 
and customs bureau, Vancouver Board 
of Trade, for the British Columbia divi- 
sion; N. E. Young, traffic manager, Pills- 
bury Canada, Ltd., Calgary, and A. R. 
Gordon, traffic manager, Excelsior Re- 
finers, Ltd., Edmonton, for the Alberta 
division; J. J. Roman, traffic manager, 
Canada Packers, Ltd., Boniface, and H. 
A. McClelland, traffic manager, Mani- 
toba Bridge & Engineering Works, Ltd., 
Winnipeg, for the Manitoba division; 
C. W. Witherell, supervisor of purchases, 
Anaconda American Brass, Ltd., Toronto, 
and R. E. Barron, traffic manager, Eng- 
lish Electric Co. of Canada, Ltd., St. 
Catherines, for the Ontario division; J. 
H. Johnson, traffic manager, Robin Hood 
Flour Mills, Ltd., Moose Jaw, and L. J. 
Swenson, traffic manager, Saskatchewan 
Timber Board, Prince Albert, for the 
Saskatchewan division; and G. H. Moth- 
erwell, secretary-treasurer, Mount Royal 
Rice Mills, Ltd., and A. J. Davidson, 
Steel Co. of Canada, Ltd., both of Mon- 
treal, for the Quebec division. 


Standing Committee Chairmen 


The chairmen of the standing commit- 
tees of the CITL appointed for this year 
were: Air transportation, J. W. Hen- 
nesey, assistant traffic manager, Gair 
Co. Canada, Ltd., Toronto; bill of lading, 
S. J. McBride, assistant general traffic 
manager, Canada Packers, Ltd., Toronto; 
car demurrage, R. M. Renwick, traffic 
manager, Quaker Oats Co. of Canada, 
Ltd., Peterborough, Ont.; car supply, V. 
G. Stroud, general traffic manager, Du- 
plate Canada Limited & Associated Com- 
panies, Toronto; claim and claim pre- 
vention, L. S. Warnica, assistant traffic 
manager, F. W. Woolworth Co., Ltd., 
Toronto; classification, C. M. Merkley, 
London, Ont., traffic manager, General 
Steel Wares, Ltd.; container standards 
R. K. Fleet, traffic manager, Bathurst 
Power & Paper Co., Ltd., Bathurst, N.B. 

Also, Customs committee, W. Glyster; 
education, V. M. Stechishin, manager, 
Manitoba Transportation Commission, 
Winnipeg; export-import, W. MacDou- 
gall, general traffic manager, Robin Hood 
Flour Mills, Ltd., Montreal; express, B. 
C. Mace, traffic manager, Aluminum 
Goods, Ltd., Toronto; highway trans- 
rtation, L. T. Davis, traffic manager, 
istern division, Steel Co. of Canada, 
td.. Montreal; legislation, W. C. Has- 
sam, traffic manager, Standard Brands, 
Ltd.. Montreal; materials handling, J. 
M. Benson, Canadian Industries, Ltd.., 
Montreal 


Also, Membership committee, I. H. 
Lute, assistant traffic manger, Imperial 
Oil, Ltd., Toronto; postal, Miss Lillian 
Feek, assistant traffic manager, Consoli- 
dated Fruit Co., Ltd., Calgary; publicity, 
D. W. Kennard, traffic manager, Union 
Carbide Canada, Ltd., Toronto; railway 
freight rates, E. Cheeseman, assistant 
freight traffic manager, Aluminum Co. of 
Canada, Ltd., Montreal; railway freight 
service, E. C. Lavallee, traffic manager, 
Canada Cement Co., Ltd., Montreal; reso- 
lutions, George Paul, manager, transpor- 
tation department, Swift Canadian Co., 


y 


Ltd., Toronto; small shipments, W. J. 
Tackaberry, supervisor, customs and traf- 
fic, Merck & Co., Ltd., Montreal; weigh- 
ing, H. Henson, traffic manager, British 
American Oil Co., Ltd., Toronto; private 
motor trucking, H. W. Woods, chief traffic 
manager, Dominion Stores, Ltd., Toronto, 
and conference line traffic, Charles La- 
Ferle, general traffic manager, Robert 
Simpson Co., Ltd., and Simpson-Sears, 
Ltd., Toronto 


Honorary Memberships 


The membership also approved hon- 
orary memberships for four long-time 
active members who had retired from 
their traffic management positions in 
industry. They were: 

H. W. Blahout, a charter member of 
the CITL and for 27 consecutive years 
treasurer of the league. He retired from 
Dunlop Canada, Ltd. 


W. Ferguson, retired from Colgate- 
Palmolive, Ltd. Mr. Ferguson was presi- 
dent of the league in 1944 and 1945. 

C. A. Harper, a charter member of 


the league. He was retired from Gair 
Co. Canada, Ltd. 


J. Redmond, president of the league 
in 1942 and 1943. He was retired from 
Frost Steel & Wire Co., Ltd. 


The committee which handled the 
general arrangements for the conven- 
tion and the annual dinner, made up of 
Toronto traffic officials had as its general 
chairman B. C. Mace, traffic manager, 
Aluminum Goods, Ltd.. and as vice- 
general chairman L. J. Jessup, district 
traffiC manager, Canadian Industries, 
Ltd., with K. M. Neville, traffic manager, 
Addisons Limited, as convention secre- 
tary-treasurer. Other members of the 
committee were T. F. Aust, operating 
manager, Standard Brands, Ltd.; J. W. 
Cargill, assistant traffic manager, Maple 
Leaf Milling Co.; R. L. Jackson, traffic 
manager, Canadian Gypsum Co., Ltd.; 
H. J. Friend, Toronto traffic manager, 
Canada Packers, Ltd., R. Petherick, of 
Aluminum Goods, Ltd., and I. H. Lute, 
assistant traffic manager, Imperial Oil 
Co., Ltd. 


A. F. Downey, traffic and export man- 
ager for The Glidden Co., Ltd., Toronto, 
completing his second year as president 
of the CITL, presided at the sessions of 
the annual meeting. At the opening 
session on February 17 he introduced 
William H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., at Chicago, and 
president of the National Industrial 
Traffic League, and Lester J. Dorr, ex- 
ecutive secretary of the NITL at Wash- 
ington, D.C. 


Mr. Downey also introduced Fred T. 
Parker, elected honorary president of 
the CITL at its 1958 meeting and again 
at the instant meeting. Mr. Parker said 
that a summary of replies made by traf- 
fic managers to a questionnaire sent 
them two years ago had been prepared 
and was being studied by three of the 
league’s past presidents. The points 
covered by the replies were briefly re- 
ported by Mr. Parker, as indicated in 
the accompanying box. 


New Canadian Institute 


J. T. MacKenzie, chairman of the spe- 
cial committee on national education 
which had the task of establishing the 
Canadian Institute of Traffic and Trans- 
portation, brought into being by the 
CITL at its annual meeting in 1958 with 
instructions that it be set up as a body 
independent of the league, reported that 
the committee had completed that task 
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‘Same Crystal Ball’ 


In the early stages of a panel 
discussion of piggyback service, 
Jack Taylor, managing director, 
Alberta Motor Transport Associa- 
tion, Calgary, took a strong stand 
against the transportation of the 
trailers of motor common carriers 
by flat cars. He asserted, among 
other things, that the railways 
were aiming at a monopoly, and 
that, in the end, the motor carrier 
would find himself without driv- 
ers and without motive power and 
reduced to the status of a local 
cartage man. 

R. E. Wilkes, manager of piggy- 
back service at Montreal for the 
Canadian Pacific Railway, did not 
accept Mr. Taylor’s views, observ- 
ing that competition, the fact that 
there was a cancellation clause 
in the contracts of the railways 
with the common carriers, and 
legislation, would take care of the 
trucker. 

When asked at the end of the 
program about future expansion 
of the piggyback service and its 
facilities, Mr. Wilkes said piggy- 
back was being given more at- 
tention than any other service at 
the moment. He said he was con- 
vinced that “we are going to 
leave the wheels at home” and 
that some day there might be a 
“collapsible trailer body.” He 
said his imagination had taken 
him so far that “we might find 
ourselves with a disposable con- 
tainer which would go only in one 
direction.” 

Here Mr. Taylor interjected a 
remark: “Evidently he and | have 
looked into the same crystal ball 
because the one | looked at saw 
the trailer safe at home, just as 


his did.” 


and had appointed provisional office 
and chairmen of various committees 


Mr. MacKenzie, who is general traf! 


manager at Toronto of the Austin Mot 
Co. (Canada), Ltd., and holds the po 
tion as provisional president of the Can 
dian Institute of Traffic and Transp« 
tation, said in his report to the meetin 


“As the Institute is now in being a! 
is of a separate corporate entity from t 
league, we feel that this report shot 
conclude with an assurance that |t 
original intent of the league be carri 
out, namely: 


“1. That it will establish a natio! 
comprehensive and integrated educ 
tional program. 

“2. That the program be aimed at 
broad education, not merely technic 
training. 


“3. That this program will eventual! 


lead to a competent traffic manag 
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wing some designation to show his 


rofessional standing. 


Numbers 1 and 2 are being actively 
moted and the matter of a designa- 
yn will be worked out, we hope, in time 
give students completing the final 
irse the legal right to use the initials 
Gaeta. - 
rhe report of the special committee 
is adopted with the remark by Mr 
wney that this was the last occasion 
which the matter would appear on 
agenda of the league’s annual meet- 
since the Institute was now estab- 
1ed as a separate entity. 


Committee Reports 
Advance copies of committee reports 
id been sent to the membership, and a 
umber of the reports were adopted 
thout being read at the meeting. Mr 


Downey presented the report of the 


ud of directors which was adopted 
ithout being read. 
F. H. Gore, traffic manager of Seiber- 


ing Rubber Co. of Canada, Ltd., Toronto, 
made his report as treasurer of the league 


nd Mr. Downey observing that Mr. Gore 


was relinquishing the post, paid tribute 


» the retiring officer for his many years 
f service to the league as its treasurer. 
Mr. Gore’s committee made two rec- 
mmendations, which were adopted. One 
is that each division have two auditors 
hosen from its membership to audit 
he affairs of the division and report 
the national body. The other was 
at the league’s liability insurance be 


extended to include the treasurer and 


iditors of the league’s divisions and 
tricts 
rhe reports of the provincial divisions 
the league were adopted, as they had 
n supplied to members in advance 
the annual meeting. The reports were 
cerned with meetings held in the 
isions and with educational activities 
rhe only recommendation, adopted by 
membership, was that made by the 
ebec division. The recommendation 
is that, in view of increased cost of 
tage and other charges which must 
met from division funds, the board 
management review the present allot- 
nt of funds with a view to increasing 
allotments 
The Quebec division also reported the 
mation of an eastern township divi- 
n district at Sherbrooke, with 23 mem- 
S present 
The report of the air transportation 
nmittee, A. B. Edwards, of Canada 
eosoting Co., Ltd., Montreal, was 
red as information only, and adopted 


Bill of Lading Problem 
J. McBride. assistant general traf- 
manager, Canada Packers, Ltd., 
nto, chairman of the bill of lading 
nmittee, presented that committee’s 
rt for information. However, he said 
the Ontario division had presented 
bmission on September 14, 1958, to 
interprovincial conference on motor 
isport in Toronto, recommending a 
form truck bill of lading for use 
ughout Canada. Mr. McBride added: 
[t is suggested that the league de- 
nine from its members the uniform 
lations and conditions required on 
of lading to be used on both rail 
highway shipments and that this 
red information be made known to 
federal Minister of Transport (for 
rsement) and subsequent transmis- 
to each province.” 


»wever, Howard A. Mann, executive 
ager of the Maritimes Transporta- 


tion Commission, Moncton, N.B., took 
the floor to say that he thought the 
Minister of Transport would “in a spot” 
if he was asked for “something over 
which he has no authority.” Regulation 
of motor trucks is left to the provincial 
governments in Canada. He said that any 
submission to the minister should be 
restricted to transportation under federal 
government control. 


The report of the publicity committee, 
D. W. Kennard, traffic manager, Union 
Carbide Canada, Ltd., Toronto, chairman, 
was received as information, as was the 
report of the car supply committee, 
W. H. Shoemaker, assistant general 
traffiC manager, Abitibi Power & Paper 
Co., Ltd., Toronto. In Mr. Shoemaker’s 
absence, Mr. Ainsworth presented the 
report. The two reports were adopted 

Shipping Drum Change 

H. Henson, traffic manager, British 
American Oil Co., Ltd., Toronto, reported 
as chairman of the container standards 
committee. The report was adopted. Mr 
Henson said that a telegram had been 
sent to the Board of Transport Com- 
missioners for Canada asking the post- 
ponement for at least three months of 
that part of proposed board regulations 
to become effective March 1 involving a 
change in the construction of five-gallon 
drums, on the ground that inadequate 
time had been allowed for analysis of the 
change. Mr. Henson said that the reissue 
of the regulations had not been avail- 
able until mid-January. 

He said the change in the gauge of 
metal and the size of the drum as pro- 
posed by the board would require an ap- 
preciable capital outlay and that it 
would take six months to obtain the 
necessary dies and steel. Mr. Henson 
said that manufacturers and_ users 
thought that the experience with the 
present drum did not warrant a change, 
particularly where drums were used 
only once. He said it had been developed 
in discussions with manufacturers and 
shippers that they had no record of dif- 
ficulties with the present drum 

E. Freer, manager traffic department, 
Shell Oil Co. of Canada, Ltd., Toronto, 
referring to the telegram to the board, 
said he was “calling attention to the 
fact that there is a deplorable lack of 
cooperation with shippers on the part of 
the board.” He added that “this has not 
always been so.” He asserted that the 
board, in a letter, had said that it was 
“not prepared to be governed by the ex- 
perience shippers have had.” 

“I think they should continue in the 
spirit of cooperation which we have had 
heretofore, but is now entirely lacking 
in the correspondence with the board 
Mr. Freer declared. 

Mr. Henson remarked that Mr. Free: 
had “sort of beat the gun” by writing the 
board when the matter was being 
handled by a committee of another as- 
sociation. He said the board had said it 
might be willing to consider the use of 
the drum for lighter commodities 


The committe chairman also said that 
the packaging association had written 
the board to say that there should have 
been a meeting between the board and 
interested parties before the change was 
proposed, as had been done when other 
orders were revised. He said that the 
matter would be followed up and that 
“I think we are getting somewhere.” 


A question from the floor developed 
the fact that the change in the regula- 
tions under discussion would also change 





H. J. Ringrose, general traffic manager, Hiram 
Walker & Sons, Ltd., Walkerville, Ont., newly- 
elected president of the Canadian Industrial 


Traffic League 


the specifications for capacity from Ca- 
nadian to United States gallons 

Mr. Henson asked that the members 
give him any additional information 
which would be helpful in presenting the 
matter to the board 

W. C. Hassam, retiring as chairman of 
the education committee to become as- 
sociated with the Canadian Institute of 
Traffic and Transportation, reported for 
the education committee, giving a sum- 
mary of educational activities in the vari- 
ous provinces. Mr. Downey expressed 
the appreciation of the membership for 
Mr. Hassam’s services to education over 


a period of years. The report was 
adopted 
L. T. Davis, reporting as chairman of 


the export-import committee, in addi- 
tion to including in his report the news- 
paper story concerning the fear of Ca- 
nadian steamship lines that they would 
need some kind of indirect subsidy if the 
operating differential subsidy contracts 
between the US. government and Amer- 
ican-flag lines were extended to Great 
Lakes ports traffic, also said that the 
steamship lines were unwilling to make 
any change in the period of time over 
which summer rates now applied because 
of uncertainties concerning the opening 
and closing of the navigation season on 
the St. Lawrence River and the Great 
Lakes. He said, however, that with the 
opening of the St. Lawrence Seaway 
there might be some improvement in the 
Situation and that the subject should be 
kept active and followed up “at the most 
appropriate opportunity.” 


Port Split Deliveries 

Recalling that the matter of split de- 
liveries at eastern Canadian seaports had 
been the subject of extended discussion 
at the 1958 annual meeting of the CITL, 
Mr. Davis reported that the special com- 
mittee assigned to meet with the rail- 
ways and the National Harbours Board 
had been successful in reaching an 
understanding on many points which 
had been in dispute. He said the final 
agreement was as follows 

“A. Two free split deliveries to apply 
to the two largest shipments (greatest 
weight) in the car 

“B. All other deliveries to be subject 
to 10 cents per 100 pounds subject to any 
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subsequent freight rate increases granted. 

“C. Total number of deliveries in each 
car not to exceed five. 

“D. No minimum charge. 

“E. A loading plan or diagram is re- 
quired and is to be attached inside the 
doorway of the car for the information 
and guidance of those responsible for 
the unloading of the cars at the desti- 
nation. 

“F. The loading plan or diagram may 
also be submitted to the carrier agent 
at point of origin along with the bill of 
lading and will accompany the billing 
for the agent’s information at destina- 
tion.” 

Mr. Mann, speaking for the maritime 
provinces, was assured that the effect of 
any extension of the time when summer 
rates would apply on the ports of Hali- 
fax and St. Johns, would be considered 
by the incoming committee. 

The report of the export-import com- 
mittee was adopted, as was that of the 
express committee, offered as informa- 
tion only by E. C. Osborne, traffic man- 
ager, Standard Brands, Ltd., at LaSalle, 
Que. 

Mr. LaFerle asked if the express com- 
pany would be willing to offer incentive 
rates on small shipments. Mr. Osborne 
replied that the matter had been dis- 
cussed over a period of time and that, 
in the first instance, the representatives 
of the express company “would have 
nothing to do with it.” However, he 
said, while the express company’s rep- 
resentatives had been unable to meet 
certain dates suggested for a further 
meeting, they had asked that tentative 
dates be set for a meeting with repre- 
sentatives of the CITL. 

Mr. LaFerle added the comment that 
incentive rates had been available since 
1933 for certain areas, as from Toronto 
west: to Windsor. However, he said, “if 
you ship from Toronto to Peterborough, 
or some other point where specific rates 
are not named, you have to pay full 
rates.” Mr. Osborne, observing that he 
was relinquishing the chairmanship of 
the express committee, suggested that 
the matter be taken up with the new 
chairman. 


The express committee’s report was 
adopted. 


Freight Rate Situation 


The report of the railway freight rates 
and tariffs committee, presented by E. 
Cheeseman, its chairman, was adopted 
after some remarks on the alleged fail- 
ure of industry to “appear in strength” 
in general rate cases, and the debate on 
the resolution concerning the “Crow’s 
Nest Pass” rates. 


Mr. Mann, speaking for the maritime 
provinces, and referring to a statement 
in the report that the provinces would 
offer strong opposition to the further 
increase in freight rates asked by the 
railways as “final” relief in the proceed- 
ing in which they had already been 
granted a 17 per cent increase, said 
that Canadian industry had not appeared 
in strength in cases concerning increased 
rates and that it had remained for the 
provincial governments to make the case 
against the increases. 

He said he wondered if the eight 
provinces were the parties which habitu- 
ally opposed such increases. He said the 
four eastern provinces did not relish 
the role of opposition, but he asked: 


“If we didn’t do as we are doing, would 
there not be a vacuum in Canada?” He 
said that perhaps it was time for the 
league “to which we look for leader- 
ship” to reassert its role, and for indus- 
try to reassume its role. He said that 
“a man having managerial responsibility 
should take a part in cases where the 
rate changes will affect his company.” 


‘Crow’s Nest Pass’ Rate Debate 


As reported earlier (T.W., Feb. 21, p 
17), the membership of the CITL adopted 
that part of a resolution concerning the 
statutory rates (generally known as the 
Crow’s Nest Pass rates on grain and 
flour, which have remained unchanged 
since 1897) in which the league’s board 
of directors recommended that the dif- 
ference between statutory rates and 
normal and reasonable rates determined 
by the Board of Transport Commission- 
ers “be borne by the national treasury 
similar to the maritime freight rates 
act.” The membership supported a sim- 
ilar recommendation that wherever any 
conditions made special rate treatment 
necessary, the burden should also be 
borne by the country as a whole. 

However, the membership rejected the 
“resolving” paragraph which would have 
stated that it “heartily endorsed” the 
action of the board of directors in its 
presentation of the matter to the govern- 
ment. Instead, the membership adopted 
an amended “resolving” paragraph, 
calling for a probe of the Crow’s Nest 
Pass rates to determine whether or not 
they were reasonable “in the light of 
changed conditions since they were 
established, giving due consideration to 
all other matters relevant thereto.” 

The debate opened with Mr. Cheese- 
man’s explanation that “we are trying 
to get the Board of Transport Commis- 
sioners to declare a reasonable rate to 
apply on Crow’s Nest Pass traffic, and 
that there should be a national subsidy 
for the difference.” 


Mr. Downey interjected the remark 
that the matter had been handled as 
“urgent action” and that there had not 
been time to circularize the member- 
ship. He said the message to the Trans- 
port Minister had been discussed and 
approved by the league’s board of direc- 
tors. 


Answering a question from the floor 
as to whether the resolution implied 
that the league endorsed many other 
rates which yielded a less favorable net 
return to the railways than the Crow’s 
Nest Pass rates, Mr. Cheeseman replied 
that it was impossible to deal with in- 
dividual rates. He added that “here we 
are dealing with rates which we think 
are not yielding a fair return to the rail- 
ways.” 

Average Revenue Cited 


Mr. Cheeseman said that the statu- 
tory grain rates were “the most depressed 
rates of all rates.” He cited the average 
revenue per ton-mile for class rates as 
4.19 cents; for commodity rates, 1.80 
cents; for competitive rates, 1.06 cents; 
for agreed rates, 2.63 cents; for “US- 
related” rates, $3.07. For the statutory 
grain rates he said that the revenue per 
ton-mile was 0.48 cent (forty-eight one- 
hundredths of a cent per ton-mile). 


V. M. Stechishin, manager of the Mani- 
toba Transportation Commission, took 
the floor to assert that the cited figures 
“prove nothing.” He said that the return 
per ton-mile varied inversely with the 
length of haul and that “if you compare 
length of haul you will find the statu- 
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tory rates are by far” the more favor- 
able. He asserted that the ton-mile re- 
turn was a “poor measure of impac 
and that the “important thing is t 
revenue per car or some other unit, but 
certainly not the revenue per ton-mile 

In answer to a question from the floo: 
as to whether there was any reason for 
leaving other rates out of consideration 
Mr. Cheeseman replied that there wa 
adding that 30 per cent of the Canadia: 
Pacific’s total traffic was affected by the 
controversial rates, but that this traff 
produced only 8 per cent of the rail 
road’s revenue. He added that “that’s the 
traffic we are talking of.” 

There was no reply from Mr. Chees: 
man or the others on the platform when 
a member, observing that the class rate: 
produced one per cent of the tonnage and 
5 per cent of the revenue, asked if thos« 
rates were too high 


‘Assumptions’ Questioned 

Mr. Stechishin asserted that the reso 
lution assumed that the rates were not 
“normal and reasonable,” but he added 
that the railway act referred to “reason- 
able” and not “normal and reasonable 
rates 

He said having made that assumptio 
the board said that the difference be- 
tween the rates to be determined by the 
board and the statutory rates would be 
borne by the national treasury. Then, he 
added, “we have the assumption that, if 
the rates are too low, the farmer can- 
not afford to pay those rates.” Thus, he 
said, the resolution was based on as- 
sumptions which “have not been checked 
or been subjected to any investigation.’ 

Mr. Stechishin said that perhaps a 
further investigation was needed to find 
out how to handle the railway revenue 
He said it was not known whether o1 
not the farmer needed assistance “but 
then we go ahead and make the repre- 
sentation to the government of Canada 


After R. Eric Gracey, executive man- 
ager of the league, referred Mr. Stechi- 
shin to a league circular in 1948 dealing 
with the matter, so that it was not a 
new subject, Mr. Stechishin replied that 
he had not said it was a new matter 
but that it had not been studied. M! 
Downey said that the board had studied 
the matter, and Mr. Stechishin asked if 
Mr. Downey was suggesting that “you 
can solve this problem in one day’ 
study?” 

Mr. LaFerle took the floor to say that 
Mr. Stechishin knew more about the 
Crow’s Nest Pass rates and the revenut 
they yielded better than any one, but he 
added that “we consulted with him anc 
he consulted with us.” Mr. LaFerle said 
that Mr. Stechishin had “encouraged us 
to go so far and no farther, and now 
he thinks perhaps we did not give this 
matter very serious consideration.” Mr 
LaFerle asserted that there had been 
consultation as to what was to be done in 
the face of the increase of 17 per cent 
in railway rates. He said the board 
directors had not said in the resolutio! 
that it knew what the rates should De 
but had urged the Board of Transpor' 
Commissioners to use its facilities to \"- 
vestigate the rates and find out if the) 
were reasonable and compensatory ac‘- 
ing that “if they are, then we have 
quarrel with the statutory rates esta’ 
lished in 1897.” 


Later Mr. LaFerle said that may 
this was not the place for the carriers 
to seek more revenue and that th) 
might have to consider other rates wh’ > 
were too low. He added that the Pri: 1 
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Minister did not know if the statutory 


tes were too low or not and that “we do 
t know.” They might be too high, he 
serted, because of the volume moving 
trailers. That, he said, was why the 
urd asked the government to ask the 
y authority in the country to deter- 
ne if the rates were too low as the 
riers had said they were and that, if 
y were too low “then we feel that 
ier shippers should not carry the bur- 


Board Authority Urged 

Mr. Paul here rose to say he thought 
league was missing an opportunity 

put forward in our resolution an im- 
tant principle,” which he said was 
all rates should be under the jur- 
iction of the Board of Transport 

‘Yommissioners for Canada and that the 

tatutory provision establishing the 

w’s Nest Pass rates should be elimi- 

ited from the law. Then, he said, if, 

, national policy, the farmers required 
istance with regard to grain rates 

that assistance should be in the way 
a subsidy similar to the maritime 
freight rates act and not put on the 
hareholders of the railways” nor the 
evenue raised from other users of trans- 

rtation. He said the Crow’s Nest Pass 
ates were the only rates set by statute 

When Mr. Paul asked if representatives 
the western division of the league 
id speak for the divisions on whether 
not the statutory rates were too low, 

Mr. Mann arose to say that “we are 
asking an investigation of the most 
plosive subject in transportation.” He 
added that “the west certainly does not 
| these rates are too low.” Mr. Mann 
uso advanced the view that certain 
vords in the resolution, such as the 
estion for “remedial” action, pre- 
iged the matter. 

Mr. Stechishin, touching on a state- 
t by Mr. Paul that the fact that the 
w's Nest Pass rates had not been 

nereased since 1897 was evidence that 

were not fair at present, asserted 
maybe they were too high when 
were made.” Also, he said, the rate 

iid not be separated from minimum 

eights, adding that “the rate has been 

nereased, not once, but several times, 
n the minimum weight was in- 
sed.” 

He then read from a letter written to 

Minister of Transport by the Winni- 
Chamber of Commerce expressing 
view that all rates should be com- 
itory and that, to that end, the 
Pp would not be opposed to an inves- 
ion of freight rates, “statutory or 
rwise,” to determine if they were 
ensatory. The Winnipeg chamber 
took the position that subsidies 
ld be paid only when they were 
he public interest and that those 
n the public interest should be dis- 
inued, 


Amendment Adopted 


ter some discussion between Mr. 
rle and others, it was agreed that 
resolution was satisfactory except 
ie feeling that some of the language 
i be changed. While other commit- 
‘ports were being considered, the 
sted members worked out the lan- 

of the _ resolution as finally 
ted. The language of the “resolving” 
raph as approved by the league 





.erefore. be it resolved, that the an- 
meeting of the Canadian Industrial 
c League now in session (February 
59) at Toronto, Ont., endorses the 






request for an investigation to deter- 
mine whether or not the present level of 
the rates on grain and flour set forth 
in subsection 6 of section 328 of the 
railway act, chapter 234, and known as 
the Crow’s Nest Pass rates, are reason- 
able in the light of changed conditions 
since they were established, giving due 
consideration to all other matters rele- 
vant thereto.” 


As also reported previously, the only 
other resolution presented to the mem- 
bership was adopted without change 
That resolution called on the govern- 
ment to make known what steps govern- 
ment officials had in mind in telling the 
Canadian Parliament that something 
would be done to eliminate “discrimina- 
tions” in the railway freight rate struc- 
ture, including those which had been “ag- 
gravated” by the recent interim hori- 
zontal increase of 17 per cent in the 
rates. The league asked that the govern- 
ment make known its plans before May 
19, when the Board of Transport Com- 
missioners opens hearings on the ap- 
plication of the railways for “final” rate 
relief. When the railways asked for a 
19 per cent increase—the application 
which led to the 17 per cent increase 
they indicated that they were asking 
only enough added revenue to take care 
of wage increases which had been 
granted Canadian railway workers, and 
that they would ask further increases in 
order to earn the return permitted by 
a formula adopted by the board 

Claims, Claim Prevention 

The report of the claims and claim 
prevention committee, headed by L. S. 
Warnica, was presented as information 
and adopted 

The committee reported that claims 
paid by the Canadian railways continued 
to increase. It said that total claims 
paid in 1957 were $5,797,787, an increase 
of $684,000 over those paid in 1956. That 
trend seemed to have continued in 1958, 
although at a slower pace, the commit- 
tee said. The claims paid for the first 
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six months of 1958, it reported, totaled 
$2,996,169, an increase of $99,000 over the 
comparable period of 1957 “despite an 
appreciable drop in carloadings.” After 
saying that “this same pattern also ap- 
plies to other carriers,” the committee 
added: 

“We can only conclude that shippers 
and consignees generally are filing more 
claims for greater values every year, 
making this phase of traffic management 
increasingly important. As the time 
spent in the preparation, filing and 
settlement of claims is strictly an ex- 
pense to any business, our first responsi- 
bility should be to make sure that claims 
are filed properly in the first instance, 
supported by all necessary documents to 
expedite and ensure prompt settlement. 
Our second responsibility should be 
always to be conscious of claim preven- 
tion, a phase which can never be fully 
accomplished until it is given proper 
recognition and reasonable attention by 
shippers and consignees, as well as car- 
riers.” 

Mr. Ainsworth presented the report of 
the classification committee, which was 
for information only, in the absence of 
Gordon Whyte, traffic manager St. Law- 
rence Corporation, Ltd., Montreal, com- 
mittee chairman. The report was adopted. 

The committee reported an increase in 
requests for members seeking advice as 
to how classification amendments could 
be accomplished where the problems 
presented arose in connection with motor 
carrier tonnage. 

The report of the inland waterways 
and harbours committee was presented 
as information by its chairman, W. Mac- 
Dougall, general traffic manager at 
Montreal for Robin Hood Flour Mills, 
Ltd. The report was adopted. 

Mr. MacDougall, in comment on the 
report, said that there would be a battle 
in the Canadian House of Commons 




















Canadian traffic managers. 


intelligently applied. 
with all other departments. 


the carriers. 


staff by the traffic manager. 


The Traffic Manager's Responsibility to Management 


Fred T. Parker, of Toronto, honorary president of the Canadian Indus- 
trial Traffic League, summarized the results of a questionnaire sent to 
The questionnaire concerned reports made 
by traffic managers to company management and Mr. Parker said the 
points covered by the replies were as follows: 

1. Management should expect the traffic manager to have a knowledge 
and appreciation of the role of transportation in the company’s operations. 

2. Management should expect from its traffic manager that he make 
a systematic study of his job so that his knowledge will increase and be 


3. Management should expect full cooperation of the traffic department 
4. Management should expect that there be a proper relationship with 


5. Management should expect a comprehensive routing policy. 
6. Management should expect proper handling of the traffic department 


7. Reports to management should be (a) special reports on national 
problems where transportation is a factor concerning which the traffic 
manager should be informed, such reports to be made without waiting 
until they are requested, and (b) monthly or quarterly cumulative reports 
on the accomplishments, or at least the activities under the six aforemen- 
tioned hearings, followed by a single page summary of totals only. At- 
tached to this type of report should be a list of publications and periodicals 
which will help the traffic man know more about his own job. 
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over the contention that there should 
be no tolls for the improved St. Law- 
rence Seaway, and over what was to be 
done about charges for use of the Wel- 
land Canal. 1 ; 

The chairman also said that it was 
planned that the old Lachine Canal be- 
tween Montreal and Lachine would be 
kept open as @ second waterway, but 
not considered as a part of the Seaway. 

He also reported that a new terminal 
was to be constructed between Port 
Arthur and Ft. William, to be ready to 
handle traffic by the time the connecting 
channels of the Great Lakes had been 
dredged to the Seaway depth 

Montreal-New York Seaway 

As to the proposed Richelieu Seaway, 
the committee report said: 

“Tt was recently made public that a 
secret report to Canadian and American 
authorities by a group of British and 
Canadian engineers on the possibility 
of building a deep-draft waterway be- 
tween Montreal and New York, has 
found that there are ‘no technical or 
engineering problems that cannot be 
surmounted.’ The report, which recom- 
mends a 35-foot deep waterway between 
Montreal and Lake Champlain, is said 
to have been referred to authorities in 
Ottawa, Washington, New York and 
Quebec.” 

The following committee reports con- 
taining no recommendations were also 
adopted by the membership: Legislative 
committee, George Paul, chairman; ma- 
terials handling committee, H. W. Wood, 
chairman, and membership committee, 
I. H. Lute, chairman. 


Port Committee Breakfast 


Following the custom of the past, the 
general meeting of the second day of 
the CITL convention was preceded by 
the Canadian Port Committee breakfast. 

However, instead of a panel discussion 
which has usually featured these break- 
fasts, sponsored by the Canadian Port 
Committee, the CITL and the Canadian 
Manufacturers Association, there were 
brief talks from representatives of in- 
dustry, transportation and government 
who spoke generally on the theme of 
greater use of the Canadian ports for ex- 
port shipments. 

Presiding over the affair, after having 
been introduced by CITL President 
Downey, was Ernest A. Alton, a mem- 
ber of the National Harbours Board at 
Ottawa 


J N. McPherson, general foreign 
freight agent at Montreal for the Ca- 
nadian Pacific Railway, reviewed briefly 
the liner services offered at Canadian 
ports in 1948, 1957 and 1958, to various 
parts of the world. Mr. McPherson said 
that the figures showed that Canadians 
shipping lines largely depended on 
chartered vessels. A _ tabulation § dis- 
tributed by the speaker showed, for 1948, 
48 Atlantic sailings, four Great Lakes 
sailings and 59 Pacific sailings for a total 
of 111. For 1958 the sheet showed 60 
Atlantic sailings and 25 Great Lakes 
sailings, with a 1957 figure, 48 sailings, 
given for Pacific traffic, those 1957 and 
1958 sailings totaling 133. 


H.M. Dagg of the Bank of Nova Scotia 
Toronto, spoke on the use of foreign 
letters of credit. He said that the most 
important aspect of the use of such 
letters by the Canadian exporter was 


that prior arrangements be made be- 
tween the sales managers and the buyers 
before the letter of credit was estab- 
lished to avoid misunderstandings. He 
observed that the letter of credit was not 
a contract between buyer and seller as 
to the terms of the sale and that it merely 
reflected those terms as previously ar- 
ranged. He said that the point should be 
clarified to the buyer. 

Paul R. Gillis, general manager, over- 
seas division, Ford Motor Co. of Canada, 
Ltd., Toronto, spoke on the views of ex- 
porters on the use of Canadian ports. 
He said that the first Ford vehicle had 
been exported to Calcutta, India, in 1905, 
and that the company now exported to 
60 countries and territories and even to 
countries where Ford had its own sub- 
sidiaries. He said it was the company’s 
policy to use Canadian ports whenever 
possible for exports. Mr. Gillis said that 
where a letter of credit was involved the 
company insisted that it be issued with 
“a dual consignment clause,” so that 
either a Canadian or other port might 
be used, depending on the availability of 
shipping. 


Importer’s Problems 


Charles LaFerle, general traffic man- 
ager, Robert Simpson Co., Ltd., and 
Simpson-Sears Co., Ltd., of Toronto, 
spoke on the views of an importer on the 
use of Canadian ports. He said that im- 
porters were keenly consciouS of the fact 
that “we must use Canadian ports” and 
that they did so whenever possible. How- 
ever, he urged railroad authorities to 
“stop the pilferage.” He said it was their 
responsibility to see that imported ship- 
ments, when entrusted to them, were 
not stolen “and delivered without having 
the original case loaded with garbage in- 
stead of merchandise.” He said that the 
steamship lines disclaimed responsibility 
“according to some convention created 
in 1891.” 

Mr. LaFerle also said that those pres- 
ent could help importers by “getting 
away from the stubbornness that you 
will not allow a buyer to know what his 
cost is going to be when he buys over- 
seas.”” He had reference to the unsuccess- 
ful efforts of the league, now in the 
hands of a committee headed by the 
speaker, to obtain copies of the tariffs 
of conference shipping lines. Mr. LaFerle 
said he was not blaming any one in the 
room because, he said, they could not 
agree to the request, but he added that 
“you have to advise your principals.” 

Howard A. Mann, executive manager, 
Maritimes Transportation Commission, 
Moncton, N.B., based his plea for 
greater use of Atlantic ports on economic 
grounds. He concluded his brief remarks 
by saying: 

“The direct relationship which exists 
between an explanation in waterborne 
commerce and other economic expansion 
is well recognized elsewhere. For in- 
stance, in a study made recently in Vir- 
ginia, it was shown that an increase of 
56 per cent in the value of waterborne 
commerce through the ports of that 
state resulted in an increase of 59 per 
cent in sales to wage earners in Vir- 
ginia whose employment was from 
waterborne commerce. The period in- 
volved was four years. It is that simple; 
it is that quick. 


“This is the argument for more fully 
utilizing Canadian ports. Not an appeal 
to patriotism but an invitation to Ca- 
nadian industry to take a second look 
at a neglected opportunity for profit.” 


R. L. Dunsmore, general manager, 


TRAFFIC Wor! 


Montreal Port Council, said that t) 
council was formed six months ago 
a result of discussions over a long peri 
of time. He said its purpose was 
harmonize the interests of the citize: 
of Montreal and of shippers with tl 
National Harbours Board, and to ser 
as a spokesman for one or all of tho: 
groups. He said it was the council whic! 
had made the presentation resulti: 
in preserving the old Lachine Canal 
an integral part of the Port of Montrea 
under the Department of Transport 
Ernest Griffiths, general manager, Ty 
ronto Harbour Commission, indicated 
that he agreed with the views expressed 
by Mr. LaFerle. He also said he wanted 
to assure Mr. LaFerle that the Toront: 


harbor authorities paid more attention 


“to your criticisms of facilities than we 
do to the praise which you give us.” He 
observed that port competition from “ow 
neighbors to the south” was first-clas: 
and that the port committee should en 
deavor to see that every service neede 
at Canadian ports by shippers was made 
available to them. 


CITL Meeting Resumed 


When the sessions of the annual meet- 
ing of the CITL were resumed the morn- 
ing of February 18, after the port com- 
mittee breakfast, the report of the high- 


way committee of the league wa 
adopted. Mr. Mace, general chairmar 
for the annual meeting, was chairmar 


of this committee. Also adopted as in- 


formation was the report of the posta 
committee, headed by J. A. Story, of the 


British American Oil Co., Ltd., at Ed- 


monton, Alta. Mr. Ainsworth offerec 
the report in the absence of Mr. Story 

E. C. Lavallee, as chairman of the 
railway freight services committee, of 
fered the report of that committee a 
information only. 

The committee reported that, althoug! 
the matter had been on its agenda fo 
some time, the railways had recent; 
reaffirmed their previous position tha! 
they were not prepared to furnish ca! 
lining paper for box cars. The commit- 
tee said the reasons given were that the 
railways had purchased many thousand 
of new box cars since the war to provid 
suitable equipment for shippers “but 
that due to abuse which their equip- 
ment is subjected to, it is becoming in- 
creasingly difficult to supply serviceabl 
equipment for loading.” Also, the com- 
mittee said, the railways asserted that 
supplying paper would only result 
delay of cars being returned to servict 
while the staples used to fasten th 
paper were removed. The committet 
added: 

“However, after all the objection: 
the use of car lining paper, it is stated 
that cars will deteriorate gradual! 
causing some roughness in floors and 
walls and that if the shipper is doubtfu 
that packaging will give proper protec- 
tion in transit, he should arrang* 
paper cars at his own expense, as Rul 
5 of Canadian Freight Classificatiol 
No. 20 authorizes the railways to re 
such a shipment. Rule 5 reads 
‘Containers must be such as to af 
reasonable and proper protectior 
contents.’ ” 


The committee said it thought it 
likely that the railways would a 
to the request for car lining paper, 0v 
that, if directed to do so, the maité 
would be kept active. Mr. Downey «1 
that the matter would remain on |! 
agenda of the committee, after W / 
Smallacombe, general traffic mane © 
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Maple Leaf Milling Co., Ltd., Toronto, 
bserved that when grain was shipped 
bulk for a line-haul movement the 
irriers furnished grain doors without 
large, and that the bagged product 
ild not be loaded safely unless there 
is paper. He said he thought that 
hat’s right down the same alley.” 
Car Weighing Charge 
S. V. Musselwhite, general traffic man- 
ger, Fiberglass Canada, Ltd., Toronto, 
resented the report of the weighing 
mmittee as information only. The re- 
rt was adopted. 
Mr. Musselwhite said he had not been 
le fully to investigate the matter of 
arges in*the United States for weigh- 
ng cars, but that the U.S. charges 
eemed to be from $4 to $8. This was 
mpared with a $14 charge in Canada. 


He suggested that members having a 


yblem in connection with charges 
ould write the new chairman of the 
ymimttee to aid in progressing the work 

the committee on “what appears to 
an excessive charge.” 

F. W. Loftin, of Canadian Industries, 
td., at Toronto, suggested that the 
league might “be skating on thin ice” 
n comparing Canadian and US. charges, 
expressing the view that a comparison 
between the two charges was not “ex- 
uctly fair.” He said Canadian conditions 
should be considered as it might be 
iown that if the weighing could be 
ione in the U.S. for $8, the $14 charge 

Canada was too much. Mr. Mussel- 
hite agreed, saying it was not enough 
nerely to approach the Canadian rail- 
ays by saying the Canadian rate, be- 
1use higher than that in the US., was 

erefore too high. However, he said, 

e should look at the charges and 
satisfy ourselves that the Canadian rail- 

ys are not making an excessive charge 

the service.” 

Mr. Ainsworth presented the report of 
he small shipments committee in the 
absence of V. D. Phillips, representing 
Canadian Industries, Ltd., at Vancouver, 
B.C., the committee chairman. The re- 
ort, containing no recommendations, 
was adopted. 


Also adopted was the report of the 
ecial private motor truck committee, 
ided by L. T. Smith, traffic manager, 
aft Foods, Ltd., Montreal. The report 
offered as information only. 


Ocean Line Tariffs 
Mr. LaFerle read the report of the 
ial conference line tariffs committee 
the 1958 annual meeting, Mr. LaFerle 
ected to a recommendation of the 
mittee that, because of unsuccessful 
rts to obtain tariffs of member lines 
teamship conferences, that the matter 
lropped, and the special committee 
appointed. 


LaFerle said that the National 
istrial Traffic League (the US 
terpart of the CITL) had received 
port from the committee handling 
matter that 121 letters had been 
to steamship conferences and that 
onferences advised that tariffs were 
lable to interested shippers, either 
or for a fee, that 27 advised there 
no public distribution, and that 
conferences advised no tariffs were 
ed 
\nalysis of the conferences indicates 
nd for optimism,” the Canadian 
al committee reported. 


La Ferle reported that Clarence 
forse, chairman of the Federal Mari- 
Board, had written that, as further 





C & O Wins Award 


An achievement award for the Chesapeake & 
Ohio Railway’s new $7 million coal-loading fa 
cility at Toledo is presented to Rudolph C. Tench 
left), C & O materials handling engineer of 
Richmond, Va., by Carl W. Hibscher, president 
of the Toledo chapter of the American Material 
Handling Society. The award cites the railway 
for ‘the most outstanding material handling ac- 
complishment in the Toledo vicinity’ in 1958 
The C & O says that the new shiploader, put in 
operation late last year, has a capacity of 8,900 
cubic yards an hour. 





urging on the part of the board that the 
conferences voluntarily make public dis- 
tribution of their tariffs would be use- 
less, the board was giving consideration 
to what, if any action, could be taken to 
compel the conferences to make public 
distribution of their tariffs. 

The committee also reported that the 
chairman of the Associated Latin Ameri- 
can Freight Conference, of New York 
City, on behalf of the Atlantic and Gulf 
West Coast of South American Confer- 
ence, had advised late in December, 1958. 
that new tariffs were in the course of 
preparation and would be available to 
shippers desiring to subscribe for the 
supply of the desired tariffs. 

“This is all encouraging news,” the 
committee said 

The committee further said it had no 
quarrel with the conferences if they es- 
tablished a reasonable rate structure so 
that a reliable service could be provided 
by ocean carriers, adding 

“In the absence of a tariff, which 
should be available to the shipping and 
receiving public, it is difficult to check 
the applicable correct rate and investi- 
gate any alleged discriminatory factor 
The end result may be a frustrated one 
to some shippers and consignees.” 

The committee suggested that per- 
haps this was an opportune time for the 
league to repeat its pleas to the mem- 
bers of the conferences. He said that, in 
20 years, the conferences had offered no 
convincing reason for “all the secrecy 
and apparent stubborness to retain their 
tariffs for the confidential use only by 
the members of the conferences.” 


“The sooner it is realized that the 
conferences, by their action, have gradu- 
ally been destroying the confidence of 
their potential customers, the quicker the 
conferences will appreciate the conse- 
quences which may follow,” the commit- 
tee declared, adding: 

“Your committee is of the opinion 
that it is time this issue should be ap- 
proached squarely in the face and en- 
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deavor to divorce the thinking and ac- 
tions from the decisions which may have 
been made years ago. More needed than 
establishment of reasonable rates, regu- 
lations and restrictions set forth by the 
conferences. is a change in the confer- 
ences’ thinking towards the loyal custom- 
ers. It is silly for the conferences to 
continue dealing with the matter in 
such an unrealistic manner. The con- 
ferences should instruct themselves in 
the gentle Twentieth-Century art of ex- 
plaining frankly what they are doing, 
through publication of their ocean tariffs 
and the supply of same to their custom- 
ers at a cost which the conferences them- 
selves should determine.” 

The report of the committee was 
adopted 

League Highway Policy 

A report to the board of directors on 
the national transportation policy of 
the CITL with respect to highway trans- 
portation was distributed on the second 
day of the annual meeting. The board 
had been instructed in 1954 at the annual 
meeting to appoint the special commit- 
tee to investigate the policy on high- 
way transportation. 

The report of the special committee to 
the board indicated that, in the mean- 
time, a great deal had been written 
regarding desirable language for the 
policy, but that “this has been by a 
comparatively few members.” The re- 
port continued: 

“Our national transportation policy is 
important. While some of the statements 
in it are perhaps not as suitable as when 
composed, we must not make revisions 
without giving serious consideration. 

“Some of our members in the west are 
confounded by what seems our apparent 
disunity of policy, because of the stand 
the Ontario division has taken on high- 
Way transport rate filing within that 
province. We have clarified this by 
pointing out to them, a division is an 
autonomous group, and may take action 
independent of the national body pro- 
vided such action is of interest only to 
the division 

“It is now evident that if we are to 
revise our national policy, and develop 
one that is of sound basic principles— 
such revised national transportation pol- 
icy should be thoroughly discussed in 
each district and division of the league. 

“Toward this end the special commit- 
tee on national transportation policy 
recommend that it will endeavour again 
to develop a draft policy which will re- 
flect the acceptable basic tenets of our 
present policy together with the con- 
sidered views which this committee has 
received to date. 

“The draft policy will be sent to the 
chairman of the divisions of the league 
and will serve as a pattern of the think- 
ing on what might constitute our na- 
tional transportation policy. It is re- 
quested the draft be discussed in each 
district and division of the league—and 
that the division chairmen report in due 
course to the president with respect to 
its acceptance, together with such addi- 
tional views and/or comments as are 
deemed advisable. 

“When all division reports have been 
received, the president will refer the 
matter to the board of directors for their 
consideration and further direction.” 

The formal meeting of the CITL was 
adjourned at noon on February 18, and 
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the afternoon of that day was given 
over to a “piggyback forum.” 

Members of the panel who answered 
questions: put by Fred Ainsworth, as 
moderator, were: R. E. Wilkes, manager, 
Piggyback Division, Canadian Pacific 
Railway, Montreal; E. M. Gordon, comp- 
troller, Intercity Transport, Toronto; 
Jack Taylor, managing director, Alberta 
Motor Transport Association, Calgary, 
and S. W. Mayhew, traffic manager, 
Wilson-Neilson, Ltd., Toronto. 

Mr. Ainsworth first asked Mr. Wilkes 
for a description of the various types 
of piggyback service now offered. Mr. 
Wilkes said there were four plans: 
The transportation by rail of trailers 
owned by motor common carriers; the 
transportation of railway-owned trailers 
moved in rail service; the transportation 
of shipper-owned trailers on railway 
flat cars, and the movement by the 
railways of shipper-owned trailers on 
shipper-owned flat cars. 

Mr. Ainsworth then asked Mr. Taylor 
why some members of the motor trans- 
port association were opposed to the 
transportation of trailers by rail. 

Mr. Taylor replied with the statement 
that the historic position of the railways 
toward the trucking industry had been 
presented in a report of a commission 
on transportation tabled in the federal 
Parliament in 1932; in the passing of 
the legislation permitting agreed charges 
in 1938, with the railroads supporting 
such legislation; in a request made by 
the railroads in 1950 that the length 
of haul of trucks be limited, and in 
a statement by a CPR spokesman in 
1954 that “we will never haul the trail- 
ers of our competitors.” 

Mr. Taylor said that the trucking 
industry was “wondering what ulterior 
motive was responsible for the change 
of heart,” adding that he suspected 
that “it is not for the benefit of the 
trucking industry.” 

“In the competitive world,” the truck- 
ing official said, “we do not believe in 
the philosophy of the lion and the lamb 
lying down together. If they do, in this 
case the lamb will be permanently on 
their flat cars.” 

Asked to comment, Mr. Wilkes said, 
“I do not believe I can match that.” 


Mr. Ainsworth then asked whether 
there was unanimity of opinion concern- 
ing “the lamb on the flat cars.” Mr. 
Taylor replied that there was divided 
opinion in the trucking industry. 


Users of Service Satisfied 


The moderator then asked Mr. May- 
hew for a brief outline of the experience 
of his company with piggyback service. 
Mr. Mayhew replied that questions 
addressed to users of the service had 
developed the fact that they were satis- 
fied with the service. In the case of his 
company, he said, “we have found it 
most satisfactory.” He said pickups were 
always made at about the time they 
were required and that, almost without 
exception, the trailer was delivered to 
the company’s warehouse on time on the 
following morning. Mr. Mayhew also said 
piggyback eliminated situations in which 
the highway carrier reported that, owing 
to road conditions, a truck was in the 
ditch and had to be unloaded and the 
goods returned and then checked, re- 
paired or replaced. Goods arrived at the 
warehouse “in splendid condition” via 


piggyback service, he said. Also, Mr. May- 
hew added, “there are no claims.” That 
meant a “lot of work saved,” he asserted. 
He added that some highway carriers 
had been able to duplicate the time of 
the rail movement, but that he doubted 
that it could be “kept up, day to day.” 


Mr. Mayhew also said that piggyback- 
ing made possible inventory savings, and 
that “when this service is extended to 
the rest of Canada, one could keep in- 
ventories within reasonable bounds and 
cut down considerable expense in the 
use of public warehouses.” 

Replying to a question from the fipor 
concerning the services of a particular 
highway carrier, Mr. Mayhew said that 
his company was not using that carrier’s 
service since its rates were increased. 


Provincial Government Views 


Mr. Ainsworth then asked Mr. Gordon 
if the provincial governments favored 
piggyback service. Mr. Gordon said 
there had been no clear-cut statement 
by any of the provincial governments. 
He added that he thought there had 
been a “feeling of apprehension” in 
the earlier days of the service when it 
was being developed as the provincial 
Officials “could see a decline in their 
revenues from taxes on diesel fuel and 
possibly in the revenue they were getting 
from license fees.” He said that some 
of the governments would‘ now like to 
take a second look “at some of that 
service,” and while their studies showed 
some revenue decline, “at the same time 
they are looking at the problem of high- 
way construction and maintenance.” 


Mr. Gordon said that with heavy 
loading between larger cities, roads were 
designed to use 12 to 14 inches of ce- 
ment and that “now they are finding 
they won't need as much” with a cor- 
responding decrease in costs. 


Mr. Ainsworth said there were some 
who thought that piggybacking of com- 
mon carrier trailers was not in the 
best interest of the railways. 


Mr. Wilkes replied that such trans- 
portation was the source of new revenue 
to the railways. He said that if the 
railways’ service was equal to that which 
the trucker could provide by highway, 
and compared favorably, and “we carry 
only between the points at which he 
is authorized to operate, we feel we 
are not increasing our competition, but 
we are increasing our revenue.” Com- 
mon motor carriers, he asserted, “have 
reasons for patronizing the service,” 
adding that the railways offered year- 
round service, that certain provinces 
prohibited Sunday operation of trucks, 
and that the trucker had rate problems. 
Mr. Wilkes concluded his statement 
by saying that “piggyback is relieving 
truckers of certain administrative head- 
aches.” 


‘At Mercy of Railroads’ 


The next matter placed before the 
panel was in the form of a statement, 
on which Mr. Taylor was asked to com- 
ment. Mr. Ainsworth said that certain 
motor carriers feared that, when high- 
way transporters had been “tied to 
piggyback” there would be a deteriora- 
tion of the service and that the rates 
might not be maintained. 


Mr. Taylor said that “piggyback is 
only following the historic procedures 
and policies of the railways,” and that 
the offering of that service by the rail- 
ways would reduce the highway truck- 
ing industry “to the status of a local 


TRAFFIC Wor! 


cartage industry,” or that “motor ca 
riers are going to become qualified fo. 
warding companies.” He asked wi 
would investigate in a business the e 
istence of which depended “on its con 
petitor.” 

The trucking association official as- 
serted that “truckers will be at tl 
mercy of the railways,” and that th: 
trucking industry had never had any- 
thing to sell “but their service.” If the 
surrendered those services to their com- 
competitors, he declared, “they plac: 
themselves in a vulnerable position.” 

“Of all the schemes railways have 
operated in the past detrimental 
truckers, piggyback is the most dia- 
bolical,” Mr. Taylor asserted. 

He asserted that “the goal of the rail- 
ways is monopoly of freight movement 
in this country,” and he asked those 
present, “as business men,” if they 
would “consider turning over your serv- 
ices to your competitors.” 

Mr. Taylor said piggyback would “make 
truckers drawers of water and hewers 
of wood for the railways,” and that the 
truckers “will surender their present 
proud position of giving competitive 
service from the Atlantic to the Pacific 
and giving a service which the railways 
cannot touch.” If that were not so, he 
asked why the railways were spending 
millions of dollars to purchase com- 
petitive truck lines. He expressed the 
thought that truckers would, through 
the use of piggyback, lose their drivers 
and their equipment and said he advised 
them to “keep their tractors and trailers 
on the highways.” 

In reply to Mr. Taylor’s statement, Mr 
Wilkes said that there was more than 
one railway and that he thought com- 
petition was going to keep the business 
on the rails. He said that “we both need 
more money and we are both going t 
get it with competition and the kind ol 
service we have been giving the truckers 
which is going to expand.” 

He said that the railways were not 
spending millions for piggyback service 
“with the intention of being pushed 
aside.” Mr. Wilkes also said that there 
would soon be 1,500 flat cars in Canada 
with steel wheels and roller bearings anc 
that this would provide the kind ol 
service the truckers needed. 

As his final comment on Mr. Taylor's 
statement, Mr. Wilkes observed that “the 
arrangements we have with the truck- 
ing industry has a cancellation clause 

Mr. Ainsworth asked why the shippers 
did not use piggyback entirely when } 
was available. 

Mr. Gordon replied that the servict 
was flexible but that his company «ai 
not use it for all of its trailers becaust 
they were not all suitable for the piggy- 
back service because of size “or the odd 
load which cannot be prepared in time 
to meet piggyback schedules.” He sale 
that “we have the right to move 4) 
number of trailers over the road, and 
we think this is important in case 0! 4 
railway strike or a washout.” If ther 
was a breakdown of the railways, he sai¢ 
“we could purchase new power equ‘) 
ment and resume the service we offe:e¢ 
before piggyback was introduced.” 

In answer to questions by Mr. | 
Ferle, both Mr. Gordon and Mr. Wi'*® 
said that the railways did not ca”) 
piggyback traffic for a common car © 
except between points the carrier \ * 
authorized to serve. 


Mr. Ainsworth asked if piggyback se ¥- 
ice was bringing nearer the time W 
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here would 
iriffs filed. 
Mr. Taylor replied that, if the high- 
ay industry was to remain competitive, 
e did not think there would ever be 
time when tariffs of the railways 
nd the trucking industry would “be 
int.” He then reverted to his earlier 
atement concerning piggyback, and 
iid that if the service became a na- 
onal development on a very large scale, 
the day will come when the larger of 
he two competitors, and the one which 
delivering the goods, will be in a 
osition to dictate the terms of service 
nd the charges which will be made 
the customers.” 
Mr. Wilkes commented 


be joint rail and truck 


that he 


thought there were joint rail-truck rates 


the United States which, he added, 

a pretty competitive country.” He 
udded that he thought that “under 
int rates you will have different kinds 
f control and regulation than you have 
today.” As to Mr. Taylor’s fear of 
omeone taking advantage of power” 
Mr. Wilkes said “truckers will be taken 
are of by legislation.” 

Mr. Taylor objected to what he called 
metaphysical idealism” and said that 
was necessary to “face the facts.” 

Where am I going when my drivers 
are gone, my tractors are gone?” he 
asked. “How in hell are you going to 
do business then?” 


Social Events 


On the evening before the opening 
f the annual meeting of the CITL 
the members of the league attended 
the annual dinner of the Transporta- 
tion Club of Toronto 
On the first day of the meeting, Feb- 
ruary 17, the league held its reception 
and luncheon for the members and 
their ladies 
The annual dinner took place the 
evening of the second day of the meet- 
Maurice Archer, P. Eng., chairman 
the National Harbours Board, was 
the speaker of the evening. He was 
introduced by Mr. Downey. Following 
his address, Mr. Ringrose expressed the 
appreciation of those present 
Mr. Archer said that foreign trade was 
vital to Canada’s economic welfare 
e federal government had spent mil- 
ns of dollars to develop the country’s 
rts. He said that capital assets of the 
ht national harbors and the board’s 
rain elevators at Prescott and Port 
borne exceeded $300 million. That 
ire, he said, did not include extensive 
enditures which had been made to 
provide facilities for other Canadian 
pors 
teferring to traffic which might de- 
» as a result of the deepened St. 
vrence Seaway, Mr. Archer said that 
absence of definite information on 
patterns of traffic which would de- 
p injected a degree of risk into any 
ifie port planning. While the Sea- 
would have a profound effect on 
routing of traffic, not only from 
to Canadian points, but from and to 
ted States points as well, Mr. Archer 
the effects would not be felt at all 
rs which might have aspirations to 
icipate in the development. There- 
he said, it would appear wise for 
planners to proceed with caution 
1e construction of costly installations 
it could be established that they 
d be “in position” in “the ultimate 
ay picture.” 
Archer suggested that, since the 
ay route would be closed for a 


four-month period, “we, as Canadians, 
should look to our Atlantic coast ports 
of St. John and Halifax to serve our 
main export and import needs during 
this period.”’ He suggested that coopera- 
tion on the part of the railways through 
the introduction of faster freight sched- 
ules and improved tracing schedules had 
made the year-round routes more effi- 
cient and attractive to Canadian ship- 
pers. He also said that highway services 
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were keeping pace with the changing 
demands. One of the primary purposes 
for the creation of Halifax and St. John 
as national ports, the speaker said, was 
“to encourage the greater use of all- 
Canadian routes, the year ’round for 
the nation’s import and export traffic.” 


‘Ops’ Agree to Meeting on Rules, but Want 
Complete Study of Rail Financial Structure 


Chiefs of Five Brotherhoods Reply Jointly to Rail Management's 
Proposal Concerning ‘Featherbedding,’ Say Discussions Shouldn’t 


Be Limited to ‘Narrow Issues’ of Rules, Chide President of AAR. 


Chiefs of the five principal rail op- 
erating employe unions have dis- 
closed that they are willing to meet 
with rail management representa- 
tives for a discussion of “the general 
subject raised” by the letter ad- 
dressed to them on February 10 by 
the president of the Association of 
American Railroads, Daniel P. 
Loomis (T.W., Feb. 14, p. 21). 


The brotherhood chiefs insist, how- 
ever, that the discussion cannot be 
“limited to the narrow issues of the 
impact of a few rules in labor agree- 
ments,” but must be “extended to all 
phases and facets of the industry.” In 
a letter, dated February 19, which they 
addressed jointly to Mr. Loomis, the 
heads of the five “ops” referred to Mr 
Loomis’ invitation to them to “join with 
rail management in seeking the appoint- 
ment of a Presidential Commission to 
study the impact of our present rules on 
the public welfare”’—but they implied 
that they would favor the making of a 
study by such a commission only if the 
study would cover “the whole area of 
factors which have a bearing on the 
internal wage rate structure affecting 
the railroad industry.” 


‘Bad Faith’ Allegation 


The heads of the five “ops” said in 
their letter that they questioned the 
“sincerity” of Mr. Loomis’ letter to them, 
that they thought it “ill-advised” for 
him to “negotiate with us through the 
media of general public relations agen- 
cies,” and that they regarded it as “bad 
faith” on his part that before making 
public his letter to them he had not 
given them “an opportunity to discuss 
the matter” with him. 

Made public jointly by the five operat- 
ing employe brotherhoods, the letter to 
Mr. Loomis was signed by their respec- 
tive chiefs, as follows: Guy L. Brown, 
grand chief engineer, Brotherhood of 
Locomotive Engineers; H. E. Gilbert. 
president, Brotherhood of Locomotive 
Firemen and Enginemen; J. A. Paddock, 
president, Order of Railway Conductors 
and Brakemen; W. P. Kennedy, presi- 
dent, Brotherhood of Railroad Trainmen, 
and W. A. Fleete, president, Switch- 
men’s Union of North America. 

The text of their letter to Mr. Loomis 
follows: 


“We have carefully considered your 
letter of February 10, 1959, wherein you 


invited us, as chief executives of the 
brotherhoods, to join rail management 
in seeking the appointment of a Presi- 
dential Commission to ‘study the im- 
pact of our present rules on the public 
welfare.’ 


Criticism of Mr. Loomis’ Letter 


“Simultaneously with your letter great 
publicity was given to your speech de- 
livered at the annual meeting of the Na- 
tional Association of Shippers Advisory 
Boards at St. Louis, February 11, 1959. 
This raises in our minds a question of 
the sincerity of your letter to us, and 
gives us the impression that it may have 
been designed merely as a sounding 
board for publicity matter. 

“We think it ill-advised for you to at- 
tempt to negotiate with us through the 
media of general public relations agen- 
cies. In our opinion it was bad faith in 
not first giving the representatives of 
the employes to whom you addressed 
your communication an opportunity to 
discuss this matter with you. Your ap- 
proach is bound to have a further de- 
pressing effect upon the already low mo- 
rale of employes because of the manner 
in which it was handled. 


“In your letter you made reference to 
the report of emergency board No. 109, 
dated March 25, 1955. A review of that 
report makes it clear that the commis- 
sion proposed by the board was not 
limited to a mere study of rules but en- 
compassed the whole area of factors 
which have a bearing on the internal 
wage structure affecting the railroad in- 
dustry. 


Demand for ‘Complete Study’ 


“Furthermore, we believe a complete 
study of the financial structure of the 
industry must be included, as well as 
management practices which adversely 
affect the economic soundness of this 
important public service, as neither can 
be ignored. 

“It appears to us, therefore, that your 
letter of February 10 is only a prelim- 
inary step in approaching a complex 
undertaking which cannot be solved by 
a cursory examination. 

“We are agreeable, however, to meet 
with rail management representatives 
for further exploratory discussion on the 
general subject raised by your letter of 
February 10, as we have a sincere inter- 
est in protecting the welfare of our 
country, the solvency of the railroad 
industry and the security of the workers. 
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These conditions cannot, however, be 
limited to the narrow issues of the im- 
pact of a few rules in labor agreements, 
but must in fairness to all (that is, the 
public and the employes) be extended 
to all phases and facets of the industry. 

“To that end we are willing to meet 
you in discussion of the entire matter at 
a mutually satisfactory time and place.” 


AAR Statement on ‘Featherbedding’ 


On February 20, the AAR made public 
what it described as a “special state- 
ment” released by Mr. Loomis, titled 
“The Public Looks at Railroading,” to- 
gether with comment by Mr. Loomis 
that the appeal to labor by railroad 
management to help the railroad indus- 
try to rid itself of “featherbedding” 
practices was “a direct reflection of 
numerous governmental recommenda- 
tions along the same line.” Mr. Loomis 
said that the railroad industry’s call for 
“modernization of antiquated make-work 
practices costing the nation more than 
$500 million a year” had been “echoed 
by representatives of Congress, the 
President, the Interstate Commerce 
Commission and state regulatory agen- 
cies.” 


“These objective groups,” he _ said, 
“have made it clear that an end to 
‘featherbedding’ on the rails would open 
the way to lower prices for consumers, 
new jobs for railroad employes and 
better transportation service for every- 
one.” 


Text of Statement 


The AAR statement, “The Public 
Looks at Featherbedding,” follows: 

“Railroad operating employes (those 
who serve on trains) work and are paid 
today according to a system standard- 
ized during and immediately following 
the period of government operation of 
railroads in World War I. This period 
extended from December 26, 1917, to 
March 1, 1920. 


“At the direction then of William G. 
McAdoo, director-general of the rail- 
roads, a four-man study commission was 
set up under the chairmanship of N. K. 
Lane, Secretary of the Interior. The 
commission’s work-rules were adopted 
and placed in effect in May, 1918, in 
General Order 27. In the following 
year, the provisions of General Order 27 
were supplemented by recommendations 
made by an advisory Board of Railroad 
Wages and Working Conditions, com- 
posed of both labor and carrier repre- 
sentatives. 


Emergency Board Report 


“Presidential Emergency Board 109, 
appointed in the recent conductors’ 
‘graduated rates’ case, called these ac- 
tions of 40 years ago ‘a thoroughgoing 
review, revision, and standardization of 
the railroad wage rate structure.’ But 
as noted in the emergency board report 
of March 25, 1955, ‘no general review in 
wage structure has since been made.’ 
The report continued: 


“*The fact that the railroad wage rate 
structure, for operating classifications, 
has received no comprehensive review 
for more than 30 years, and no system- 
atic study for almost 20 years [as of 
1955], alone suggests that it may well 
be obsolete and ill-designed for a 
modern railroad system. 


“In the past 30 years railway opera- 


tions have undergone a whole variety of 
changes, of which the introduction of 
diesel power is only one of the most 
spectacular. . . 


“If the railroads are to maintain a 
strong place in the intense competition 
among transportation industries, their 
obsolete wage structure must be care- 
fully reviewed and revised. Many rail- 
road operations have been abandoned 
in recent years leaving the field to com- 
petitors and reducing employment op- 
portunities in the railroads. . . 


““The board has concluded that there 
is imperative need in this industry, and 
specifically in the operating classifica- 
tions, for a thoroughgoing review and 
modernization of the internal wage 
structure. Indeed, such a review and 
rationalization is long overdue. 


Senate Subcommittee’s Views 


“The Senate commerce subcommittee 
under Senator George A. Smathers, of 
Florida, whose investigation of the ‘de- 
teriorating railroad situation’ last year 
preceded passage of the transportation 
act of 1958, echoed the plea of emergency 
board 109 for an impartial body to study 
the whole area of railroad work rules 
and to make recommendations looking to 
their modernization. 


“The subcommittee’s report of April, 
1958, said ‘there should be reappraisal of 
the entire railroad labor situation in the 
light of the present plight of the rail- 
roads.’ This is necessary, the report con- 
tinued, ‘because the number and kind of 
jobs held by the membership of the rail- 
roal labor unions is inextricably inter- 
twined with the economic welfare of the 
railroad industry. The problems of the 
two groups are mutual problems.’ 


“Sounding a clear warning as to some 
of the serious consequences to be ex- 
pected if these situations are not soon 
corrected, the report added: 


“If bankruptcy results in government 
operation, it is clear that there will be 
fewer jobs than at present in the railroad 
industry. The subcommittee urges that 
railroad labor cooperate in proceedings 
designed to strengthen the economic 
position of the railroads.’ 


Report of ICC Examiner 


“Additional and more recent evidence 
of the direct relationship between out- 
moded working rules and the railroad 
passenger deficit was presented in a pro- 
posed report of the Interstate Commerce 
Commission by ICC Examiner Howard 
Hosmer, in September, 1958. Referring 
to the rules that require railroads to pay 
most operating employes a basic day’s 
pay for distances of 100 miles or less, 
the report said: 


“*These basic-day rules have been in 
effect without change since 1919. At 
that time the average speed of passenger 
trains was about 20 miles per hour. This 
average has increased steadily each 
year, and for 1957 it was 40.2 miles per 
hour. As this average speed has risen 
the number of hours which engine and 
train service employes must work to 
earn a day's pay has correspondingly 
decreased .. .” 


Comment by NARUC Committee 


“In 1952, a special committee appointed 
by the National Association of Railroad 
and Utilities Commissioners (comprised 
of state government officials) found out- 
moded make-work rules on railroads to 
be a major contributing factor toward 
the rapidly increasing railroad passen- 
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ger deficit and the decline of railroa 
passenger service. Its report, which wa 
subsequently adopted by the full ass 
ciation, commented: 

“*For many years, wage agreements be 
tween the railroads and the engineme: 
have contained scales of pay graduate 
according to the weight on drivers < 
locomotives operated. Thus, as the car 
riers have sought to reduce per-car-mil 
expenses by operating longer trains wit! 
heavier motive power, they have bee: 
confronted with automatic wage in 
creases for the enginemen. The vast i: 
creases in train speeds made possible b 
improved equipment and roadway hay 
also tended to increase the daily ear: 
ings of operating employes... 

“"In many instances the number of 
men in a train crew is governed eithe: 
by state full-crew laws or by labo: 
agreements rather than by the require- 
ments of the operation in question.’ 


Statement of ‘Planning Board’ 


“In a report dated May, 1942, entitled 
“Transportation and National Policy’ the 
National Resources Planning Board, ap- 
pointed by President Franklin D. Roose- 
velt, discussed some of the harmful con- 
sequences of railroad featherbedding 
generally and particularly attacked the 
labor theory that make-work rules are 
necessary to protect employes against 
loss of jobs resulting from advances in 
technology. The report said: 

“*Much restrictive regulation pertain- 
ing to railroads has been placed on the 
statute books, purportedly in the interest 
of safety and service, but which actually 
interferes with both, and which serves 
only the objective, quite apparent from 
a study of the legislative proceedings, of 
adding unnecessary jobs to payrolls 

“When the American railways art 
allowed to operate on principles which 
will permit lower production costs and 
better service, it will not put men out 
of work, but will create an economi 
balance in production and distributior 
which is vital to the future welfare and 
continued growth of the nation. 


“*"The way to double the number of! 
men employed by the railways is to in- 
crease by one-half, and not reduce bj 
one-half, the productivity of each in- 
dividual employe. Substantially raising 
the individual output, with consequent 
decrease in costs and rates, will stimu- 
late the demand for railroad transporta- 
tion. On the other hand, to cut in half 
the productivity, and double the cost 
would prostrate the railways and all in- 
dustries that are dependent upon them 
for transportation.’ ” 

Support for ‘Ops’ by RLEA 

The Railway Labor Executives’ As 
ciation made public a statement 
which it said it was giving its “full s\ 
port and approval” to the reply of t 
chiefs of the five operating emp! 
brotherhoods to Mr. Loomis’ letter. 


G. E. Leighty, chairman of the RLEA 
and president of the Order of Railré 
Telegraphers, said that in a meeting 
Miami Beach the heads of “the 23 sta! 
ard railway labor organizations” had « 
cussed Mr. Loomis’ letter. 

“The leaders of railway labor,” he s: 
“considered Mr. Loomis’ proposal ca 
fully and we are in complete agreem: 
as to our position concerning it. 17 
reply sent to him by the heads ol 
five operating unions to which 
Loomis addressed his letter has 
RLEA’s full support and approval.” 


Commenting on Mr. Loomis’ sta 
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nts concerning “featherbedding” in 
e railroad industry, Mr. Leighty said: 
The RLEA would take Mr. Loomis’ 
ack more seriously if this same kind 
appeal to the public by misrepresenta- 
n of the nature of railroad work rules 
not come up only every time we are 
proaching negotiations on our work 
tract 
Mr. Loomis knows that railway labor 
never refused to bargain on the 
bject of working rules. As a matter 
fact, Mr. Loomis for many years was 
chief negotiator for the railroads 
d as chairman of the Carriers’ Con- 
ence Committee personally signed the 
reement. keeping these work rules 
bout which he now complains in effect. 


We have too high a regard for Mr. 
ymis’ skill as a negotiator to now take 
riously his charge that the rules which 
e more than any other railroad man- 
uwement representative was responsible 
continuing are—in his words—‘thor- 
ihly un-American in concept and 
economically destructive in practice.’ His 
public relations advisers have done him 
1 disservice he does not deserve in sug- 
gesting that, as the railroads’ top ne- 
tiator, he would have acceded to either 
lestructive or un-American demands. 


‘Smokescreen’ Charge 


Railroad labor regards Mr. Loomis’ 
attack on alleged featherbedding as a 
publicity smokescreen that is intended 

discolor and obscure the real and 
erious issues that confront labor and 
railroad management as they seek to 
ileal with industry problems. Any study 

the industry would turn up much 
re information of value in working 

a cure of rail industry ills if it de- 

ted most of its energy to looking into 
management policies and _ practices 
which discourage users of railroad pas- 
enger and freight facilities as well as 

the complex financial manipula- 

of the industry which have the 
effect of covering up the true figures on 
railroad earnings.” 


First Jet Run by American 
Set Transcontinental Mark 


American Airlines has announced that 
anscontinental commercial air speed 
rd set by one of its jets has been 
rmed by the National Aeronautics 
clation, which officially times such 


ierican said its 707 Jet Flagship set 
istbound record between Los Angeles 
New York of 4 hours 3 minutes and 
econds and a westbound record be- 
those cities of 6 hours 18 minutes 
174 seconds on January 25, when 
ompany began the first jet service 
the country. American said the 
averaged 609.5 miles an hour, carry- 
full load of 112 passengers and the 
ii Crew 


“vw 


sburgh-Canada Air Service 


Pittsburgh (Pa.) Chamber of Com- 
nas announced that it is making 
for direct airline service between 
urgh and Toronto and Montreal, 
ia, “thus taking the first step in 
ting international flights out of 
ter Pittsburgh Airport.” 
urging favorable consideration of 
roposal by the State Department 





and Civil Aeronautics Board, R. M. 
Wachob, president of the Pittsburgh 
Chamber, referred to a survey of business 
travel it conducted last year showing 
that Toronto and Montreal were the 
ninth and sixteenth most important mar- 
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kets needing additional service. Both 
were among the 10 largest foreign mar- 
kets out of Pittsburgh, he said 


Unlimited Opportunities Available to Alert 
Traffic Men, Heinz Co. Executive Asserts 


Addressing DNA Chapter, R. E. Jones, Jr., Vice-President in Charge 


Of Distribution Division of Large Food Canning Company, Outlines 


Division’s Broad Responsibilities, Offers Advice as to Education. 


Consolidation, in a distribution di- 
vision, of certain related operations 
of the H. J. Heinz Co. had materially 
benefited the company, said Ross E. 
Jones, Jr., vice-president, distribu- 
tion, of the Heinz company, in a 
talk at a recent dinner meeting of 
the Pittsburgh (Pa.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity 

After having described his company as 
an international organization which had 
nine factories in the United States 
(Bowling Green and Fremont, O-.; 
Chambersburg and Pittsburgh, Pa.; Hol- 
land, Mich.; Medina, N.Y.; Muscatine, 
Ia.; Salem, N.J., and Tracy, Calif.) and 
manufacturing facilities in Australia, 
Canada, England and Holland, Mr. Jones 
said that the Heinz corporation in the 
United States was controlled by an op- 
erating committee composed of the 
heads of the following divisions: Ac- 
counting, distribution, manufacturing, 
marketing, purchasing, research and 
quality control, and sales. 

“This committee,” he continued, 
“formulates the policies and procedures 
on all phases of our U.S.A. operations 
and meets once each week. 

“As the head of the distribution di- 
vision, I am accountable to the execu- 
tive vice-president of U.S.A. operations 
In this position I am a member of the 
operating committee 

Responsibilities of ‘Distribution’ 

“The distribution division of our com- 
pany is responsible for planning and de- 
veloping, recommending, and executing 
the company’s transportation, warehous- 
ing, inventory and distribution programs 
It also administers the sales branch 
warehouse industrial relations program 
handles the sale of products to manu- 
facturer and government accounts, and 
administers the company’s private air- 
planes 

“There are two general departments 
within the distribution division. These 
are the planning and distribution depart- 
ment and the transportation and ware- 
housing department. 

“The planning and distribution ‘de- 
partment is composed of the planning 
section and the distribution section 


“The primary function of the planning 
section is the planning and executing 
of an inventory control program for 
our finished products. This we accom- 
plish by taking the annual sales esti- 
mates which are furnished to us by in- 
dividual variety by the marketing divi- 
sion: These estimates are related to our 


planned inventory goals and result in 
a production program which we place 
on the manufacturing division. In other 
words, we work with the manufacturing 
division to determine when and where 
and how much we should produce. This 
is an involved and complicated proce- 
dure when it is known that we actually 
produce over 400 varieties rather than 
our advertised ‘57 varieties’. 


Estimates and Inventories 


“The estimates received from the 
marketing division are on an annual 
basis and it is necessary for us to deter- 
mine the monthly requirements based on 
past sales experiences in order to sched- 
ule the monthly production. The annual 
estimates are also reviewed periodically 
to determine if, because of the present 
sales pattern, a change should be made 
in the schedule production. With the 
exception of the seasonal items such as 
tomato products and pickles, we main- 
tain an average inventory of approxi- 
mately eight to 10 weeks’ sales, for it is 
extremely important in our business to 
have a fresh product at all times. The 
seasonal varieties are generally produced 
only once a year and we normally plan 
for an eight- to 10-week carryover, as 
we do not know in advance how ‘Mother 
Nature’ will treat us at harvest time 

“The distribution section is responsible 
for customer order processing and main- 
taining stocks at our 45 sales branch 
warehouses 

“The transportation and warehousing 
department is composed of four depart- 
ments, namely: Traffic, materials han- 
dling, warehouse real estate, and trans- 
portation equipment. This department, 
in addition to handling the regular and 
normal traffic and warehousing duties, 
is also responsible for all export and im- 
port shipments, passenger reservations, 
materials handling equipment specifica- 
tions, and our private tank car fleet 

Transport Equipment Control 

“Our privately owned delivery equip- 
ment and over-the-road tractor-trailer 
units are also controlled in this area 
The salesmen leased automobile program 
is administered through this department 

“You might think that many of these 
functions are unrelated to traffic as we 
generally know it, but I can assure you 
from long experience that they all fit to 
form the whole picture, and the man 
with considerable traffic background and 
a fully open mind is best qualified to 
understand and coordinate such impor- 
tant activities at the managerial level. 

“The consolidation of all the previously 
mentioned related operations under one 
division has materially benefited our 
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WHEN it's o matter of timing 


On a flying trapeze or behind a traffic manager's desk, the 
emphasis is on timing. Important to the latter is the “cushion” of time that 
T.P.&W. provides for shipments across Illinois. By meeting connections 
with hours to spare, T.P.&W. can often make up time previously 
lost. And, of course, a route that by-passes big city 
terminal congestion is another guarantee of successful 
timing on your cross-country cargoes. 


Have you asked for routing via T.P.&W. lately? 
Put it on your next bill of lading. 





Toledo, Peoria & Western Railroad Company 


Offices in 17 Principal Cities General Offices: Peoria, Illinois 
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company. Distribution problems are 
solved promptly and without delay as 
our lines of communications between the 
distribution section and the transporta- 
tion area are short and direct. 

“For 80 years we not only manufac- 
tured our food but also acted as our 
own distributor through a chain of 
owned and leased warehouses. After all 
these years and as a result of careful 
investigation we decided the grocery 
business had changed to the extent that 
required revision of our old method. 
Today our grocery business is distributed 
through chains, co-ops, and wholesalers. 
This required a complete change in our 
pricing policies. After the policy had 
been determined, it became the respon- 
sibility of the distribution division, with 
the assistance of the sales, marketing, 
and comptroller’s divisions, to put the 
new plan into effect. This required much 
travel and took about one year of re- 
search and study. 

A ‘Primary Requirement’ 

“One of the primary requirements for 
personnel to be qualified to install and 
audit our new method is that they 
have a ‘solid’ foundation of our distribu- 
tion policies and a ‘working knowledge’ 
of the transportation functions. 

“This pricing field is a very vital and 
challenging area in our company’s eco- 
nomic life and the reason we in the dis- 
tribution division become involved in 
it is because “Transportation’ has opened 
the door for us.” 


Mr. Jones said that all who were in- 
volved in “the transportation game” had 
unlimited opportunities if they wished 
to take advantage of them, and that 
there were many functions in distribution 
“beyond the mysterious and technical 
transportation field of rates. tariffs, 
routes. fourth-section violations, keystone 
restrictions, in-transit privileges, etc.” 

‘Servants’ and Decisions 

“Transportation,” he added, “is only 
a service function—and who ever heara 
of servants making the decision in any 
household? If we wish to become oppor- 
tunists and use our technical traffic 
knowledge as a springboard we can do 
so by expanding our vision through edu- 
cation and experience. 


“One of the greatest enemies in the 
world of both man and nature is stagna- 
tion. Swift running streams purify them- 
selves and our professional lives should 
be like the swift running streams and we 
should continue to feed from the eternal 
springs of education. The person who is 
learning something new and applying 
that knowledge to the betterment of 
his work will in turn better himself as 
well as his company 

“I strongly urge all of you to obtain 
as much education and experience in the 
field of transportation, law, and eco- 
nomics as you can and be alert for the 
opportunities which are around us. Re- 
member, it is what we learn after we 
think we know it all that counts.” 

Earlier in his talk Mr. Jones discussed 
several aspects of modern food mer- 
chandising 


Expenditures for Food 
“For many years,” he said, “the Amer- 
ican people have been spending about 


25 per cent of their disposable income 
for food. We are still spending that 


amount today; however, to buy the same 
products in the same quantities that 
we did before the war would take only 
16 per cent of today’s income. 


“Another misunderstood item about 
food is the matter of profit. Some people 
have the impression that 15 cents or 
20 cents of their food dollar goes for 
profit. Actually, when you buy a dol- 
lar’s worth of groceries, the combined 
net profit of both manufacturer and 
distributor is only 3 cents. This is just 
half as much as the pre-war rate of 6 
cents per dollar of sales... 

“Many of our modern food products 
today have what we call built-in maid 
services. A lot of food preparation time 
has been transferred from the home- 
maker’s kitchen to the manufacturer's 
factory. As a result, the time needed 
to prepare three meals for a family has 
dropped from about five and one-half 
hours to approximately one and one-half 
hours per day. The remarkable thing 
about many of these items is that con- 
sumers don’t pay anything extra for 
those built-in conveniences 


Canned Goods and Carrier Revenues 


“Canned and _ preserved foodstuffs 
move in volume and their transporta- 
tion costs are important sources of reve- 
nue to the carriers. Over $213,000,000 was 
paid for the rail transportation of ‘food 
products, N.O.S., in cans and packages, 
not frozen,’ in 1957. It is also an im- 
portant source of revenue to the water 
and motor carriers. We could not ob- 
tain the actual figures for these carriers; 
however, it is a generally accepted fact 
that the motor carriers and water lines 
handle approximately equal tonnage 
with the railroads. 


“There are only six other classifications 
of freight which contributed more reve- 
nue to the railroads in 1957. These are: 
(1) Bituminous coal (305), $1,328,600,000: 
(2) lumber, shingles and lath (411), 
$403,600,000; (3) manufactured iron and 
steel (553), $374,500,000; (4) vehicle parts, 
N.O.S. (623), $277,600,000; (5) iron ore 





$700 for Best Suggestion 





The 700 silver dollars he received as the most- 
recent ‘Award Winner of the Month’ in the com- 
pany suggestion program of Cargill, Inc., are 
eyed by Raymond C. Marros (center), assistant 
traffic manager. Looking on are Cargill Mac- 
Millan, Jr. (left), Chicago region manager of the 
company, and G. G. Schwinn, district manager 
at Chicago for the Association of American Rail- 
roads. Mr. Marros suggested a way to improve 
the method of handling bills of lading on grain 
shipments, which the company says will save much 
time for it, its customers and railroad carriers 
and will cut expense and car detention. 


TRAFFIC Wor 


(309), $268,200,000, and (6) wheat 

228,200,000.” 

Mr. Jones said that canned go 
ranked high as revenue producing tr: 
fic with some rail carriers. One exam, 
he said, was that of the Southern Pacif 
on which the revenue position of canned 
goods among commodities transported 
was second. Other railroads he name 
and the revenue position of canned goo 
on each, were: Santa Fe Railway, fift) 
Chicago & North Western, sixth: th: 
Milwaukee Road, sixth; Chesapeake 
Ohio, seventh; Erie, seventh; New Yor! 
Central, seventh, and the Pennsylvania 
seventh. 

Concluding his talk, Mr. Jones said 
that “nothing’s wrong with the younge: 
generation that the older generatio: 
didn’t outgrow.” 


AWA Merchandise Division 
Announces Program for Its 
Annual Meeting, March 6-9 


Activities of the Merchandise Divi- 
sion of the American Warehouss 
men’s Association during the AWA 
convention to be held at the Statler 
Hilton hotel in Washington, D.C 
April 5 to 9, inclusive, will include 
a series of “workshop seminars,” a 
panel discussion of ideas for immedi- 
ate and practical adaptation by pub- 
lic merchandise warehouses, and 
talks on automation and “hc: cargo 
according to the convention program 
announced by the Merchandise Divi- 
sion. 


In the opening business session of the 
division, the morning of April 6, afte: 
a ‘first-timers’ breakfast,” reports of the 
division officers will be presented, and a 
discussion of “1958 operating ratio high- 
lights” will be presented by John Dog- 
gett, president of American Warehouse: 
Inc., of Houston, and C. B. Taylor, ol 
Cc. B. Taylor & Associates, Toront 
Canada. 

Committees of the division will meet 
in the afternoon of April 6. The com 
mittees and their chairmen are: Business 
promotion, Banfield Capron, of Equij 
ment Storage Corp., Chicago; employs 
relations, John K. Dozier, of Houstor 
Terminal Warehouse & Cold Storage Cx 
Houston; financial management, M 
Doggett; office procedures, James G 
Murray, of North Denver Transfer 
Storage Co., Inc., Denver; plant a! 
operations, A. M. Lownsbury, of Edga 
Warehouses, Inc., Detroit; port term 
nals, Bruce S. Howard, of Howard Ter 
minal, Oakland, Calif., and _ unifo! 
commercial code, Charles O. Butler, 
Lawrence Warehouse Co., Chicago 
forum for officers and directors of va! 
ous local, state and regional mercha! 
dise warehouse associations also is sche 
uled for the afternoon of April 6 


“The Warehouse of Tomorrow” W 
be the subject of a discussion by All: 
Harvey, president of the Dasol Cor; 
New York City, the morning of April 
after which the “ideas” panel with “It 
Here Today” as its theme, will be prt 
sented. The panelists and their respe 
tive subjects will be: H. Fred Campbe 
president of H. F. Campbell Construc 
tion Co., Detroit, “Warehouse Construc 
tion”; E. Ralph Sims, Jr., consultin 
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istrial engineer, Lancaster, O., 

chanized Handling Equipment”; 

n Blanton, of Motorola Communica- 

and Electronics, Inc., Washington, 

“Communications,” and Mr. How- 

of Howard Terminal, Oakland, 
fective Use of Manual Labor.” 

1e banking relations committee will 

a breakfast meeting the morning 

April 8. Subjects of workshop sem- 
nars the morning of April 8 will be 
When the Business Agent Comes to 

and “Office Procedures—How Do 
ey Do It?” In the afternoon session 

April 8, there will be further work- 

seminars on “Operating Ratios— 
“Traffic Developments,” “Legal 
blems,” and “More Profit Through 
ancing of Goods and Temperature 
nd Humidity Controlled Space.” 
Later in the afternoon, a presentation 
Warehouse Automation in the 
my” will be made by Irving M. Weitz- 
assistant chief, materials handling 
iipment branch, mechanical engineer- 
ng division, Quartermaster Research and 
Engineering Command, US Army, 
Natick, Mass. Another speaker in that 
ession will be William Barton, general 
insel and manager of the labor rela- 
tions and legal department of the Cham- 
er of Commerce of the United States 
His subject will be “The Warehouseman 
nd Hot Cargo.” The report of the 
esolutions committee and the election of 
fficers will conclude the session and 
the convention program. 

J. B. Craddock, Jr., of Fort Worth, 
Tex., is president of the Merchandise 
Division; J. F. O’Halloran, of Boston, is 

vice-president, and R. C. Greeley, of 

eveland, is its treasurer. 


Overnite Transportation 
Plans Increase in Stock 


Shareholders of the Overnite Trans- 
tation Co. will be asked to approve 
ecommendation by the board of direc- 
that the company’s authorized capi- 
stock be increased from 250,000 to 
0,000 shares at the annual stockhold- 
meeting in May, the company has 
nounced 
he company said all 250,000 additional 
res, if authorized by the stockholders, 
ild—subject to the approval of the 
Commerce Commission—be 
ibuted to its 1,425 stockholders as a 
per cent stock dividend. The only 
tanding stock is common stock 


erstate 


Corn Industries Traffic Men 
Meet, Discuss Grain Rates 


he impact of grain products freight 
on corn starch distribution, partic- 
to southeastern users such as the 
le and paper manufacturing in- 
ries, was discussed at a meeting of 
transportation committee of the Corn 
istries Research Foundation, Inc., 
veek of February 23, in Atlanta, Ga., 
foundation reported 
ther subjects taken up at the meet- 
the corn refining industry's traffic 
lagers,” the CIRF said, “included 
or agreed freight rates, and the 
of the lower inbound freight rates 
orn grain from country points to 
milling centers in the ‘Corn Belt.’” 
his was the twelfth meeting of the 
iStry’s transportation committee since 
formation in 1956, according to the 


trac 


committee chairman, A. F. Remmers, 
Chicago, of the Corn Products Company. 

Following their meeting, the corn re- 
fining traffic specialists met informally 
with railroad officials comprising the 
General Freight Committee of the South- 
ern Freight Association. Members of the 
transportation committee, in addition to 
Mr. Remmers, are: 

J. A. Avery, of American Maize-Prod- 
ucts Co.; Hugo Waninger, of Anheuser- 
Busch, Inc.; W. G. O’Donnell, of Clinton 
Corn Processing Co.: W. R. Douglas, of 
Hercules Powder Co.; L. J. Laubers- 
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heimer, of the Hubinger Co.: Emerson 
Herbert and J. D. Huff, the Keever 
Starch Co.; F. G. Tudor, of National 
Starch Products Inc.; J. J. Murray, of 
Penick and Ford, Ltd., Inc.; A. S. Lukey, 
of A. E. Staley Manufacturing Co.: T. L. 
Lyons, of Union Starch & Refining Co., 
and F. J. Hosking and W. K. Hill, of the 
Corn Industries Research Foundation, 
Inc 


Erie President Says Sacred Cows’ Must 


Give Way to Realistic Pricing by Rails 


H. W. Von Willer Tells New York Traffic Men Changes Are Needed 
In Basic Thinking of Rails and Shippers, but That Initial Change 


Must Come From Rails. 


A realistic pricing structure based 
on economic fact rather than pricing 
based on “sacred cows” or fancy, is 
one of the important needs in bring- 
ing about a “healthier” transporta- 
tion system, according to Harry W. 
Von Willer, president of the Erie 
Railroad 


“Pricing must become the result of 
rational, analytical research, thus prob- 
ably destroying many things once be- 
lieved to be standards in the industry,” 
he said in a speech at the annual dinner 
of The Traffic Club of New York, Inc., 
February 19 in New York City 

Realistic pricing, coupled with quality 
service, were the two main “musts” of 
the railroad industry, he said, and added 
that, without a currently growing recog- 
nition of this, it would be difficult to 
reverse the trend toward a dwindling 
of rail traffic 

“Recognition is not enough, however,” 
he said. “Action is needed.” 


Dinner Attendance 1,700 

The forty-ninth annual dinner of The 
Traffic Club of New York, held in the 
grand ballroom of the Commodore hotel 
was attended by about 1,700 persons 
including a number of high officials of 
railroads and industrial corporations 
The toastmaster at the dinner program 
was Eugene J. Dean, assistant vice- 
president of the Erie Railroad, and pres- 
ident of the club. Other club officers 
are: First vice-president, John S. Carl- 
son, director of transportation of Stauffer 
Chemical Co.; second vice-president, 
Arthur E. Baylis, vice-president, freight 
sales and service of the New York Cen- 
tral System; secretary, George H. Burtis, 
assistant traffic manager of the Lucken- 
bach Steamship Co., and _ treasurer, 
Arthur H. Brown, general traffic man- 
ager of the St. Regis Paper Co. 

Mr. Von Willer, in his speech on “Real- 
istic Thinking,” said that among long- 
standing concepts of railroading that 
might need revision was a belief that 
pricing mechanisms must necessarily be 
tied in with rail sales activities. He also 
said that ideas prevalent regarding the 
effect of competitive pricing on market 
relationship, and on the value-of-service 
basis of pricing, were in need of search- 
ing examination 


Says Carriers Show Willingness to Progress. 


The railroad industry, Mr. Von Willer 
said, had finally come to the conclusion 
that the same economic factors that 
worked toward the success or failure of 
any business also applied to rail trans- 
portation. It was necessary, he said, that 
there be some change in the basic 
thinking of both the railroads and the 
customers who used their services, but 
that the initial change must come from 
the railroad industry 

Rail Willingness to Change 

“As evidence of our willingness to 
change our basic thinking,” he said, “I 
offer some of the many phrases that 
have become almost commonplace in the 
past year incentive rates, agreed 
charges, piggyback (Plan I, II, II, IV), 
volume rates, per-car rates and others 
I am sure that many of these phrases 
and many that we haven’t heard yet 
will become a regular part of our lan- 
guage in the immediate future 

The Erie president said he had in- 
dulged in what, for him, might be termed 
‘treasonable” thinking, with respect to 
the railroads’ present-day problems 

“For one thing,” he continued, “I be- 
lieve it may be necessary to divorce our 
pricing mechanisms from our sales or- 
ganizations. This is one of our deeply 
rooted ways of operation. but this alone 
does not justify its existence. If it can 
be shown that company activities will be 
improved through divorced operations, 
then that is what must be done 

“It certainly will be necessary to de- 
part, at least to some extent, from the 
value-of-service basis of pricing which 
has also been one of our ramparts. We 
are all aware that this type of price- 
making has not been a stimulant to in- 
creasing traffic 

“It is also my opinion that we must 
take a good, long and hard look at the 
theory of market relationship and the 
effect of competitive pricing on that re- 
lationship. This is one of the most 
‘sacred cows’ that requires thorough ex- 
amination and intensive research 

“If the 1958 transportation act, insofar 

as pricing is concerned, means what I 
think it does and the necessary economic 
and cost data can be presented, I am 
confident that pricing based on this type 
of research—strengthened by intelligent 

imagination—will lead us a long way 

toward reversing the past trend. Inci- 
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dentally, we should soon have a decision 
in the so-called “Paint Rate” case [I. 
and S. No. 7027, Paints and Related Ar- 
ticles—Official Territory], which should 
provide a key to the Commission’s 
thinking regarding the recent legislative 
action.” 
Rail Needs Listed 

Important factors necessary to “get 
us on the road back to a healthier trans- 
portation system,” Mr. Von Willer said, 
were: 

“@ A realization by the users of trans- 
portation that the rails, under private 
ownership and operation, are an eco- 
nomic necessity to their way of business. 
The only way the railroads will achieve 
and maintain the greatest economic 
utilization, which in turn means the 
most user benefit, is through private 
ownership. 

“@ That such a system must be prop- 
erly nourished. Nourished through equi- 
table treatment with competing types 
of transportation; nourished through 
authority to quote profitable, attractive 
rates: nourished through aggressive 
action by a dynamic management. Such 
nourishment will produce a system that 
is financially sound for the good of the 
country. 

“@ A realistic pricing structure that 
is based on economic fact and not on 
‘sacred cows’ or fancy. Pricing must be- 
come the result of rational, analytical 
research, thus probably destroying many 
things once believed to be standards in 
the industry. 


“@ A realization that, while we are 
individual corporations with a rightful 
pride in that fact, from an economic 
viewpoint we are a national transporta- 
tion system and must collectively pro- 
vide a service that will fill the public’s 
need. 

“@ That imagination will continue to 
be an important ingredient in all of our 
thinking and in all of our planning; 


that imagination and proper economic 
research will result in the type of trans- 
portation that will bring the best over- 
all results in our country’s system of 
distribution.” 


Mr. Von Willer said he believed that 
if these suggestions were followed, the 
downward trend in the volume of rail 
freight handled, which had been so evi- 
dent in the last decade, could be re- 
versed within the next decade. 

In pin-pointing the dwindling traffic 
of the last several years, he stated that 
in 1947 the rails handled 65 per cent of 
the total inter-city freight ton-miles, but 
that in 1957 the figure was 47 per cent, 
and that in 1958 it was probably lower. 


“This represents a decrease of 16 per 
cent in 11 years, or a loss of more than 
1% per cent a year,” he said. “And this 
occurred during a period when our gen- 
eral economy was expanding.” 


The rail executive said that an “alarm- 
ing parallel” could be drawn from the 
trend in railroad freight traffic if there 
were used the same approach that was 
employed in the much quoted statement 
of Examiner Howard Hosmer, of the 
ICC, in the passenger deficit case. Mr. 
Hosmer had said: “If railroad passen- 
ger miles, other than commutation, con- 
tinue to decline at the average reduc- 
tion between 1947 and 1957, the parlor 
and sleeping car service will have dis- 
appeared by 1965, and the coach service 
by 1970” (T.W., Sept. 20, 1958, p. 15). 


Mr. Von Willer paraphrased Examiner 
Hosmer’s statement by saying: “If the 
railroads’ proportion of intercity ton- 
miles continues to decline at the average 
reduction between 1947 and 1957, all rail- 
road freight service will have disap- 
peared by 1987.” He added, however, 
that, fortunately, each of these state- 
ments began with an “if,” which took 
on large significance in offering hope 
for the future. 


He said he did not “believe for a min- 
ute, and neither do you,” that the rail- 
roads would be out of the freight busi- 
ness by 1987, nor did he believe that they 





‘Floating Warehouse’ Cargo Barge Launched 


= 





Sliding down the ways into the Christiane River at Wilmington, Del., is a ‘floating warehouse’ cargo 

barge now in service on the Atlantic Intracoastal Waterway for C. G. Willis, Inc., of Paulsboro, 

NJ. The 256-foot vessel, which can carry 2,500 tons of cargo in fresh water, operates between 
Trenton, NJ., and Jacksonville, Fla., according to the manufacturer, the Dravo Corp. 
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would be out of the passenger business » 
1970. 


“Rail carriers have been working a 
gently toward improving their servi 
he continued. “Individually, their oy 
the-road times have been improved 
yard time has been cut in many opera. 
tions, but improvement must still be mac 
in interchanges between carriers. 

“Shippers naturally measure perform 
ance by shipping date and date of rece}; 
of a car and not by an individual « 
rier’s road time. This over-all transp: 
tation time must be substantially rr: 
duced if we are to furnish competitiy: 
service.” 

Last year for the first time in US. rail- 
road history, he said, regional researc} 
groups were established to develop ths 
fundamental basic data needed to mak: 
pricing decisions. He said they were we! 
on the way to supplying the railroad 
with much needed information in a proj 
ect aided by shipper cooperation. 

“To all of you as users of the rai 
transportation product, and to all of you 
as furnishers of that product, the most 
important development in the 1958 trans- 
portation picture may prove to be the 
establishment of these real fact-finding 
groups in the various territories,” M: 
Von Willer said. 

In his discussion of pricing methods 
he described as an “amazing indictment 
of transportation price-making policies 
an estimate by “some able economists 
that the nation’s shippers were paying 
as much as $2 billion annually in un- 
necessarily high transportation costs. He 
said they attributed this to an uneco- 
nomic allocation of traffic among the 
various modes of transportation 

“Until all freight rates are made on a 
more scientific basis than they are to- 
day,” the Erie president said, “we will 
be denying shippers the benefits that 
only can be produced by allowing thé 
natural forces of economics to deter- 
mine the channels through which traffk 
will flow. 

“Each mode of transportation has 
certain inherent advantages which 
should be allowed to be exercised. In 
my opinion, proper pricing methods are 
the only way to accomplish this. It 
the only way to utilize our nation’s 
transportation system in the most eff- 
cient manner and thereby reduce the 
shippers’ costs.” 


Wax and Polish Industry 


Traffic Committee Meets 


The Wax and Polish Industry Traffi 
Committee, of Canada, held a one-day) 
meeting at the Sheraton-King Edward 
hotel in Toronto, Ontario, on February 
18, under the chairmanship of E. § 
Dowdall, of S. C. Johnson & Son, Ltd 
Brantford, Ontario. 


Among the subjects discussed at 
meeting was the desire of the Canadi«! 
railways to reopen agreed charge ? 
164, applying from Montreal and Toro- 
to to the major markets in western 
Canada on a line of household produ 
and related articles. 


With reference to a possible incre 
under the agreed charge, those atte! 
ing observed that there had been 
change in the prices of the househ 
products covered by the charge. A! 
it was said, members had offered 
railways 100 per cent of the traffic | 
stead of the 75 per cent specified 
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agreement. It was also stated that 
competition of truck transportation 
more intensive at present than 
n the agreed charge was first filed. 
fter considering a proposed pooling 
ciation to assemble shipments from 
mto and Winnipeg to the west, it 
decided that the committee han- 

the matter would take action “at 
proper time under proper condi- 


N & W, Virginian Railways 
Announce Plan to Exchange 
Stock, ‘Leading to Merger’ 


Action toward effectuation of a 
erger of the Norfolk & Western 


Railway Co. and the Virginian Rail- 
yay Co. was announced, late Febru- 

19, jointly by the presidents of 
the two companies—Stuart T. Saun- 
ders, of the N & W, and F. D. Beale, 
f the Virginian. They said that the 
savings such a merger would make 
possible would amount to about $1 
million a month. 


The two railroads had worked out a 
basis for an exchange of stock “leading 
to a merger,” and a detailed plan of 
merger would be developed “as soon as 
ossible” and would be submitted to the 
irectors and stockholders of the two 
oads for approval, it was stated in the 
announcement. Subsequent approval of 
he merger plan by the Interstate Com- 
merce Commission would be required. 

Messrs. Saunders and Beale said that 
inder provisions of the merger plan there 
would be a tax-free exchange of shares 

common stock on the basis of 0.55 
hare of N & W common for each share 

Virginian common; that the N & W 
would issue $10 par cumulative non- 
callable preferred stock, bearing interest 
of 6 per cent, with voting rights, in ex- 
hange, on a share-for-share basis, for 
utstanding Virginian $6.10 par cumula- 
tive non-callable preferred stock, with 
voting rights, and that an independent 
evaluation of the exchange basis had 
been provided by the First Boston Corp 


Benefits of Merger 


Our studies have shown,” said Messrs 
inders and Beale in their announce- 
nt, “that savings of about $1 million 
month can be realized through the 
mination of duplicating facilities, more 
ficient use of motor power and equip- 
nt and economies in transportation 
general expenses. Furthermore, 
se economies can be expected without 
ninating service to any community 
being served and would in fact re- 

t in better service. 
The merger would permit a vigorous 
1 unified industrial development pro- 
im for attracting new industries to 
nt sites in the territories served. This 
ild facilitate greater traffic diversifi- 
ion as well as strengthen the financial 
ition of the combined companies and 
iid have a beneficial effect on rail- 
d employment and job opportunities. 


Che merger would be clearly in the 
lic interest. It would be in keeping 
h the policy of Congress and the In- 
tate Commerce Commission of 
engthening the nation’s transporta- 
1 System by encouraging railroad uni- 
ition.” 


ff the presently outstanding voting 








preferred and common stock of the Nor- 
folk & Western, the Pennsylvania Rail- 
road owns 45 per cent, directly or 
through its wholly-owned subsidiary, the 
Pennsylvania Co., a holding company. 
Assets of the N & W total $726,172,000 
It has outstanding 5,625,932 shares of 
common stock and 909,608 shares of 
voting preferred stock. Its operating 
revenues totaled $202,946,000 and its net 
income was $43,502,000 in 1958. 

The Virginian Railway has total assets 
of $212,255,000. Its operating revenues 
totaled $49,755,000 and its net income 
was $11,578,000 in 1958. It has outstand- 
ing 2,127,150 shares of common stock 
and 458,380 shares of voting preferred 
stock. Of the common, 1,807,905 shares 
are owned by the Virginian Corp., and 
97 per cent of the stock of the latter is 
owned by Eastern Gas & Fuel Associ- 
ates. The N & W operates 2,131.47 miles 
of line, principally between Cincinnati 
and Norfolk; from this main line ex- 
tend branch lines of the N & W to Co- 
lumbus, O., Norton, Va., Galax, Va., 
Winston-Salem and Durham, N.C., 
Hagerstown, Md., and a number of other 
points. 

The Virginian has 611.1 miles of line 
It extends from Norfolk to Deepwater, 
W. Va., and has several branch lines in 
the coal-mining area of West Virginia 

The first announcement that a study 
of possibilities of a merger of the N & W 
and the Virginian had been undertaken 
was made last November (T.W., Nov 
29, 1958, p. 58). 


Canadian Custom Changes 
Affect Some Importation 


Consolidated Freightways has an- 
nounced cancellation of regulation 7 
under section 6 of the Dominion customs 
tariff act, meaning that dump duty now 
applies on job lots, remnants, second or 
defective goods and used or second-hand 
goods of a class or kind made or pro- 
duced in Canada when the selling price 
F.O.B. point of direct shipment is less 
than the value determined for duty 
purpose. 

The cancellation also applies to used 
machinery and equipment, CF says, add- 
ing that dump duty does not apply when 
the goods in question are ruled by the 
customs authorities in Ottawa to be of a 
class or kind not made or produced in 
Canada. 


Development of Waterside 
Plant Sites Rose in 1958 


Despite the recession last year, new 
construction or expansion of industrial 
plants and waterside facilities along the 
nation’s inland waterways in 1958 came 
to the second-largest total in the seven 
years of its survey, according to the 
American Waterways Operators, Inc. 

The AWO said 488 waterside industrial 
plants were built or expanded in 1958, 
compared with the record of 565 in 1956 
and the total of 486 in 1957. 

“Last year’s total,” said the AWO presi- 
dent, Braxton B. Carr, “is particularly 
significant because 1958 was a recession 
year and industrial construction and 
plant and equipment expenditures in 
general dropped sharply from 1957 rates. 

“In a year when industrial construc- 
tion dropped 31 per cent and new plant 
and equipment expenditures fell off 18 
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per cent, waterside plant development 
has not only held its own but has risen 
slightly.” 


Health, Not Chronological 
Age Determines Fitness of 
Airline Pilots, Sayen Says 


C. N. Sayen, president of the Air 
Line Pilots Association (AFL-CIO) 
has issued, from the ALPA headquar- 
ters in Chicago, a statement in which 
he says that the best criterion avail- 
able to judge how long air line pilots 
can fly lies in the individual pilots’ 
competency, proficiency, and state of 
health, not necessarily age 


The association said the statement was 
prompted by “speculation concerning 
pilot physical standards and retirement 
age and the ALPA’s attitude concerning 
these following the recent LaGuardia 
crash involving a 59-year-old pilot.” 

“No accident has ever occurred in 
scheduled commercial air transportation 
due to physical failure of the pilot,” Mr. 
Sayen asserted 

His statement included an argument 
for the employment by airlines of “a 
third crew member qualified to relieve 
the copilot,” and included, also, the fol- 
lowing 

“The Air Line Pilots Association has 
carried on a continuous and extensive 
study of this subject for many years 
through its own physical standards com- 
mittee. Through its mutual aid and 
insurance programs it has accumulated 
probably the most valid and applicable 
statistics of this nature in existence. It 
is a corporate member of the Aero Medi- 
cal Association through which it has 
sought out the most competent of medi- 
cal opinion on the subject. In 1956, it 
sponsored the first graduate civil avia- 
tion medical fellowship in the country 
at Ohio State School of Graduate Medi- 
cine, 

“Based on these studies, the Air Line 
Pilots Association’s position is simply 
that an air line pilot can and should 
be able to continue to fly as long as he 
can meet and maintain adequate pro- 
ficiency, competency and health stand- 
ards. 

“Ability to meet these standards, in 
our opinion as well as that of some of 
the most eminent authorities in the 
field, is determined by functional rather 
than chronological age. Some individ- 
uals are functionally young at 65. 

“A pilot who cannot meet proficiency 
or health standards at 45 should and 
usually does leave the cockpit. A pilot 
who is competent and healthy at 60 


should be permitted to continue to fly.. 


Piloting is the only profession where the 
individual’s physical and mental com- 
petency to meet current requirements is 
measured at least four times per year. 
There are many medical authorities who 
feel that an older pilot, may, of any- 
thing, be a more reliable pilot. . . 


Edgett Honored by Governor 


Governor Mark Hatfield, of Oregon, 
has designated James D. Edgett, presi- 
dent of North American Van Lines, Inc., 





4 
; 
























































































42 


Transportation Week 


as an “ambassador of good will” for the 
Oregon Centennial Exposition this year, 
North American has announced. The 
certificate cites Mr. Edgett for attract- 
ing people to Oregon “through his lead- 
ership in the moving industry,” the 
company says 


Ontario Transport Group 
Proposes That Truckers 
Publish Uniform Rates 


To alleviate alleged absence of rate 
stability in trucking in the Ontario 
jurisdiction, the Automotive Trans- 
port Association of Ontario, Inc., has 
proposed that carriers be required 
to publish rates and make the same 
rates applicable to all shippers, ship- 
ping the same kind of goods, over 
the same distances and in the same 
quantities, according to R. D. Grant, 
president of the association. 


In a speech January 22 before the 
London, (Ont.) District Transportation 
Club, Mr. Grant explained that carriers 
would be free to lower published rates 
without prior notice, but a 30-day notice 
requirement would apply on any rate rise. 

“Thus,” he said, “by exposing rates to 
public scrutiny, we would hope to elimi- 
nate the discriminatory, under-the-table 
kind of dealing which has plagued our 
industry over the years and which has 
reflected little credit either on our own 
industry or on those shippers who have 
lent themselves to these practices 

“I emphasize again: There is no sug- 
gestion in the ATA proposal of limiting 
a carrier’s right to publish and charge 
any rate he pleases. The only stipulation 
is that having established and published 
a rate, he would be required to extend 
the same rate to all shippers requiring 
similar services.” 

Moving to the subject of subsidy, Mr 
Grant—vice-president and general man- 
ager of Overland Express, Ltd.—said 
that if subsidy were paid to one form of 
transportation it would upset the com- 
petitive position of all other carriers 


‘Distortion’ of Structure 


“The distortion of the railway freight 
structure, which is the basis of the argu- 
ment for a subsidy, refers simply to the 
fact that because of competition in 
transport, Canadian railways have had 
to lower their rates where competition 
exists and have tried to preserve an 
element of monopolistic profits where 
competition from other means of trans- 
port does not exist or is weak. It should 
follow from this that the strengthening 
of the trucking industry, certainly not 
its retardation through railway subsidy, 
is the way to overcome the alleged im- 
balance and distortion in the railway 
freight structure 

“The existence and increase of com- 
petition will reduce the existing inequal- 
ities in the level of railway rates be- 
tween different regions in Canada: on 
the other hand, if interprovincial com- 
petition is crippled because of railway 
subsidy, the fundamental economic forces 
which have produced the rate distortion 
will be preserved. 

“As I indicated earlier in this talk, 


some of the largest intercity trucking 
operations in Canada are owned by the 
Canadian Pacific Railway and there is 
every indication that the Canadian Na- 
tional Railways intends to expand the 
operating scope of Canadian National 
Transportation, Ltd., its wholly owned 
subsidiary. 

“Although the existence of a railway- 
owned coast-to-coast trucking system 
presents the danger of a monopolistic 
situation developing to the detriment of 
the shipping public, we feel that, oper- 
ating under similar laws and restrictions 
we can provide the necessary competition 
and survive. However, if the national 
treasury, which is all of us here, were 
used to insulate the railways and railway- 
owned transport companies against 
higher costs, labor, and otherwise, then 
I think it follows that unsubsidized high- 
way transport will eventually disappear 
and the old bogey of the railway monoply 
will return. ... 


Highway Tax Payments 
“In recent years, trucks and truck 
owners, through registration fees and 
fuel taxes have contributed approxi- 
mately 45 per cent of all highway taxes 





R. D. Grant (right), vice-president and general 
manager of Overland Express, Ltd., and president 
of the Automotive Transport Association of On 
tario, is shown with H. G. Hill, assistant traffic 
manager of General Motors Diesel, Ltd., and 
president of the London (Ont.) District Trans- 
portation Club. Mr. Grant spoke before the 
club January 22 at a meeting designated as 
‘Highway Night 


collected in this province. Certainly they 
do not constitute anything like that 
proportion of the traffic on the road 
Putting it another way, if there had 
been on truck taxes, the province would 
have built just a little more than half 
of its present highway system—or pas- 
senger car taxes would have had to be 
doubled 
“Ours is a highly organized industry- 

organized by one of the most aggressive 
and powerful unions in the world today 
the Teamsters. Just recently we nego- 
tiated an agreement between the union 
and our Motor Transport Industrial Re- 
lations Bureau which represents in these 
negotiations 65 member companies, em- 
ploying over 7,000 personnel. In back- 
pay alone were were committed to a 
disbursement of some $350,000, and the 
‘bill’ to the bureau membership alone, 
during the term of the 39-month agree- 
ment, will call for wage hikes amounting 
to over $10 million. We've got to find 
that $10 million, just as the railways 
have got to meet their higher payrolls.” 
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The club has designated its next m: 
ing, set for March 18, as “Railway Nig 
The speaker will be J. C. Noel, regi 
manager of the public relations dep 
ment of the Canadian National Railw 
Toronto 


Central States Truck Lines 
Face ‘Penalty Pay’ Move by 
Teamsters on ‘Piggybacking 


The extent to which the Teamst: 
Union can apply “makework” ruk 
in the field of “piggybacking”’ 
midwestern states will be decided 
a meeting of the Joint Area Co! 
mittee—Central States, March 
and 19, in the Shoreland hotel 
Chicago 


The specific point in question 
whether central states motor carrie: 
may “piggyback” loads accumulated a 
terminals because of lack of backhau 
traffic without payment of “penalty 
wages. The final outcome of the dis 
cussions could involve much more, how 
ever, according to Roy M. Pride, man 
ager of the labor department in the 
Central Motor Freight Association. M: 
Pride says the Teamsters’ Union con- 
tends that motor carriers must provid 
work for all drivers on seniority lists 
before “piggybacking” loads or pa 
wages to drivers for the loads “piggy- 
backed.” 

“The union,” he charges, “wants 
freeze employment at top seniority roste 
levels.” 

In recent weeks, Mr. Pride said, Con- 
solidated Freightways had “piggybacked 
a number of loads westbound from Chi 
cago because of a lack of backhaul traf- 
fic, at a time when a number of the 
company’s drivers had been laid off be 
cause of insufficiency of work for then 
to do. Local 710 of the Teamsters’ Unior 
he said, contended that the driver 
should have pulled the “piggyback 
loads, even if it had meant running 
trailers empty on the eastbound tri 
and was demanding payment to driv- 
ers for trips not made due to “pig 
backing.” 

A similar dispute is reportedly in pri 
ress between Consolidated and 
union on the west coast. 

Mr. Pride said that the Chicago ca 
had “deadlocked” at a recent meeting 
of the (Illinois) State Joint Grievanc 
Committee, of which he had been ont 
of the employer members, and that 
matter had been passed to the j 
area committee for a final decision 
accordance with terms of a 13-midweé 
ern states contract covering highw 
drivers. The latter committee, he 
plained, would be composed of a pa 
of selected members of the Motor C 
riers Employers’ Conference Cent 
States and union representatives f: 
the 13-state grievance committees 


Standards of Condition Se! 
For Conversion of Ships 


Standards of condition and charact 
istics of vessels to be converted with t 
aid of federal ship mortgage insura! 
have been set by the Maritime Admin 
tration. 


The standards require an applica 
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government insurance of a private 
n obtained to help in converting a 
el to meet the following conditions: 
1) A full condition survey equivalent 
in American Bureau of Shipping spe- 
survey is to be conducted in the 
sence of Maritime observers. The cost 
this survey and of all work necessary 
place the vessel in class (exclusive of 
h work as would be unnecessary be- 
ise it would be superseded by new 
k covered in the conversion) is to be 
luded from the ‘actual cost’ eligible 
federal ship mortgage insurance 
2) The power plant of the vessel to 
converted must be of modern type and 
vessel following conversion must be 
pable of.a sustained sea speed of at 
east 14 knots at full load draft using 
per cent of normal shaft horsepower. 
3) Operating records must reflect 
t more than normal trouble with gears, 
bines, and other operating machinery 
nd equipment 
4) The vessel must be in first-class 
ndition immediately prior to conver- 


»> The maximum economic life of 


the converted vessel shall be limited to 


) years, or to a 10-year mortgage period, 
hichever is the lesser.” 


Northern Pacific Expects 
Gains in ‘Net’ This Year 


Robert S. Macfarlane, president of 
the Northern Pacific Railway, says that 
anticipated increases in operating rev- 
enues and non-rail earnings on the NP 
ire expected to produce net income in 
excess of the 1958 net of $22,012,000 

Speaking February 20 to the New 
York Society of Security Analysts, he 

heavy movement of grain in stor- 

e and increased traffic in lumber 
ind manufactured miscellaneous goods 

iid contribute principally to an ex- 
ted increase of about $8 million, or 

per cent, in freight revenue in 1959 

He estimated that net income from 

sources for the first half of 1959 
$6.5 million, an increase of about $1 

illion, or 20 per cent, over 1958 


Rails Ask West Virginia 
To Change ‘Privilege Tax’ 


West Virginia is hurting itself by its 
riminatory tax on railroads operat- 
in the state, say the Baltimore & 
io, the Chesapeake & Ohio, the New 

Central, the Norfolk & Western, 
Virginian and the Western Mary- 
i railroads 
They assert that the state is doing 
through the privilege tax imposed 
them 25 years ago for the “privilege 
ioing business” in West Virginia 

Some carriers pay nothing at all, 
ie pay little, while others are taxed 
the rate of 1% per cent—and the 
roads pay 4 per cent,” the railroads 

‘Not only that, but the railroads 
ne are socked an additional privilege 
on all their property in West Vir- 
Le 

‘he railroads say the total transporta- 

n privilege tax paid by carriers in the 

ite in the fiscal year ended June 30, 

Was $5,157,353, the railroad share 
ng $4,590,122. 

The railroads say they are asking a 

alistic overhaul of the transportation 

Vilege tax to make it fair for all.” 


As part of this campaign, the railroads 
Say they are publishing a breakdown 
of the tax paid in the 1958 fiscal year 
in the newspapers of the state 


Trestle at Cement Plant 
Reduces Switching; Cars 


Unloaded Quickly, Safely 


Raw material unloading is fast, 
easy and safe at U.S. Steel’s Uni- 
versal Atlas Cement Division plant, 
Universal, Pa., where a trestle—fabri- 
cated with “open floor” walkways 
reduces railroad switching and pro- 
vides standby storage for raw mate- 
rials, says the Blaw-Knox Co. of 
Pittsburgh, Pa., manufacturer of the 
grating for the walkways 

Two additional advantages of the 
span, which is 300 feet long and 30 feet 
high, Blaw-Knox says, are (1) that it 
increases facilities for unloading raw 
materials from railroad hopper cars, and 
(2) that it provides a safe working area 
that includes steel guard rails, 4 feet 
high, and two walkways, 5 feet wide 
made of electroforged steel grating 

Erected in 1907, the railroad trestle 
is mounted on reinforced concrete piers 
The grating for the walkways was in- 
stalled in 1953 by the American Bridge 
Division of US. Steel Corp., according 
to the Blaw-Knox Co. It said the use 
of the trestle had been described by 
W. P. Lee, plant engineer, as follows 

“In one railroad switching operation 
we can handle 16 hopper cars. Nine of 
these cars are positioned in an enclosed 
area adjacent to our raw material stor- 
age area where we stockpile limestone, 
blast furnace slag and flue dust, high 
silica sand and gypsum rock. 


Wire Rope, Car Pullers Used 

“As these cars are unloaded, they are 
moved out of the enclosed area. Then 
we release the brakes on those cars po- 
sitioned on the outdoor trestle and em- 
ploy %“-inch wire rope and car pullers 
to spot them over discharge chutes in 
the enclosed track area 

“This method of unloading consider- 
ably reduces shifting and switching of 
hopper cars. Use of the trestle enables 
us to handle seven more cars. It prac- 
tically doubles our handling capacity.’ 

Use of grating for the trestle walk- 
ways practically eliminates walking haz- 
ards ordinarily caused by snow and ice. 
as the open flooring prevents snow and 
ice building up on the walkways, and 
the grating features a twisted bar that 
increases sure footing and yet doesn’t 
interfere with walking, according t 


Blaw-Knox. It quotes Mr. Lee as saying 
that “the grating has provided us an 


excellent margin of safety.” 


The trestle is reached from ground 
level by a stairway, 2% feet wide, fab- 
ricated of Blaw-Knox stair treads with 


rolled diamond checker plate nosing 


‘No Work, No Worry’ Club 
Reunion Set for March 12 


Fred C. Hogue, of Clearwater, Fia.., 
acting chairman of the “No Work, No 
Worry” Club, has announced that the 
fifteenth annual meeting of the club, the 
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membership of which comprises “old- 
timers” in transportation and _ traffic 
management, will be held March 12, at 
the Fort Harrison hotel, Clearwater 
Before his retirement, Mr. Hogue was 
vice-president of the Denver & Rio 
Grande Western Railroad 

Officers of the club are inviting to 
their meeting “all those who have been, 
or are still, engaged in transportation 
or traffic, either as representative of 
shipper or carrier.” Mr. Hogue said in 
his announcement that “our president 
and founder, George F. Hichborn (di- 
rector of traffic of the United States 
Rubber Co., New York City, before his 
retirement), plans to be in attendance.” 
Robert A. Yelton, of Clearwater, is pub- 
licity chairman for the club. Other com- 
mittee chairmen are: J. E. Barton, T. C 
Burwell, W. H. Dana, S. L. Felton, G. A 
Hoffelder and R. A. Trovillion 


Plans to Lease Air Dunnage 
Units to Shippers Revealed 
At AAR Seminar in Chicago 


A major deterrent, at present, to 
rapid and continuing expansion of 
the use of “air dunnage units” in 
freight cars, to expediate loading 
and prevent damage to freight, was 
the problem of assuring return of 
such units with the cars after un- 
loading, shippers and manufactur- 
ers’ representatives told railroaders 
at a seminar on pneumatic inflatable 
dunnage, conducted by the Associa- 
tion of American Railroads, February 
18, in Chicago. 

One possible solution to that problem 
was disclosed in two simultaneous an- 
nouncements of plans to lease “air dun- 
nage units” to shippers, with the lessors 
handling pickup, delivery, and other de- 
tails. There was no railroad response to 
shipper-suggested solution, that air cush- 
ions be supplied by the carriers with 
some box cars, as are “DF” component 
parts 

However, considerable expansion of the 
use of pneumatic dunnage since the 
first test shipment in 1956 was evident. 
A roundup of sales figures of four manu- 
facturers represented at the meeting 
showed that there were more than 15,000 
units now in service 

From the seminar, it was hoped to 
develop material for an AAR information 
pamphlet on the use of pneumatic dun- 
age, according to Carl A. Naffziger, di- 
rector of the association’s freight loss 
and damage prevention section, sponsor 
yr the session 

In the meeting, speakers told how air 
cushions could reduce cargo damage 
while speeding loading and unloading, 
and described test shipment results 
They cautioned that pneumatic dunnage 
was “not a cure-all, but a means to 
an end.” 


Leasing Plans Outlined 
Robertson E. Collins, of The Loading 


Service Co., Medford, Ore., made the 
first announcement of plans to lease 
pneumatic dunnage units to shippers. 
His firm, the basic operation of which 
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has been to supply shippers of perishable 
commodities with blocking, bracing and 
loading services, would expand its field 
to include such leasing arrangements, 
he explained, adding that the service 
would cover maintenance, insurance, 
pickup and delivery. 

“The only cost to the shipper,” he 
said, “will be that provided in the leas- 
ing arrangement, contemplated to run 
$15 for two standard-size bags per car 
shipped. The plan will eliminate the 
return problem, as well as capital in- 
vestment.” 

His company, he said, presently had 
offices in San Francisco and New York, 
and planned soon to open one in Chi- 
cago and another later in the southeast. 

Later, Rowland E. Dobbins, a traffic 
consultant at Minneapolis, announced 
that he, too, was considering leasing of 
pneumatic dunnage units as a service 
to his clients. 

An article on the subject of pneumatic 
dunnage, including material developed 
from this and other AAR seminars and 
from reports of shippers, will be included 
in the March 28 issue of TraArric WoRLD, 
the “Perfect Shipping Annual.” 


Pacific Maritime Group 


Meets. Elects Directors 


J. Paul St. Sure, president of the 
Pacific Maritime Association, has re- 
ported that the ship industry’s 1958 long- 
shore payroll totaled $102,708,510. In ad- 
dition, he announced at PMA’s annual 
membership meeting, held February 18 
in San Francisco, that employers paid 
$20,651,180 in contributions for welfare, 
pension and vacation benefits for long- 
shore and seagoing personnel. 

Reviewing the association’s 1958 activi- 
ties, Mr. St. Sure said of the industry's 
relations with the maritime unions: 

“Negotiations with the ILWU resulted 
in a one-year agreement, which will 
expire on June 15, 1959. Three-year con- 
tracts were closed with the licensed off- 
shore unions, with no reopenings or re- 
views prior to 1960, and a joint agree- 
ment was signed with the unlicensed un- 
ions for a three-year period, with no 
review in 1959. 

“PMA’s current primary objective is to 
find and establish a method or methods 
for improving cargo handling efficiency 
and reducing costs.” 

The following were elected to serve as 
PMA’s 1959 board of directors: 


T. E. Cuffe, chairman of the board 
and president of Pacific Far East Line, 
Inc.; Roland C. Clapp, president of the 
Rothschild-International Stevedor- 
ing Co.; J. C. Clerico, general manager 
of the steamship division of Pope & 
Talbot, Inc.; K. C. Conyers, executive 
vice-president of the West Coast Steam- 
ship Co.; J. R. Dant, president of the 
States Steamship Co.; D. J. Seid, vice- 
president and secretary-treasurer of the 
Coastwise Lines; Charles P. Howard, 
president of the Howard Terminal; 
George Killion, president of American 
President Lines, Ltd. 


D. N. Lillevand, vice-president of 
Grace Line Inc.; W. B. Fowler, executive 
vice-president of the American Mail 
Line; Melville McKinstry, vice-president 
and general manager of the Alaska 
Steamship Co.; V. P. McMurdo, Pacific 


Coast manager of Luckenbach Steam- 
ship Co., Inc.; E. L. Bargones, president 
of the Transpacific Transportation Co.; 
A. L. Wise, vice-president—traffic of Kerr 
Steamship Co., Inc.; L. J. Rogers, vice- 
president of the Weyerhaeuser Steam- 
ship Co.; George B. Schirmer, president 
of the Schirmer Stevedoring Co.; Ran- 
dolph Sevier, president of the Matson 
Navigation Co.; Fulton W. Wright, vice- 
president and general manager of south- 
ern California operations for the Matson 
Navigation Co.; A. B. Tichenor, director 
of industrial relations for Matson; 
Charles L. Tilley, president and general 
manager of Outer Harbor Dock and 
Wharf, Inc., and J. F. Zumdieck, operat- 
ing manager of Alaska Steamship. 


Airliner Flights, Purdon Says 


Despite rapid technological advance- 
ments made in the “missile age,” it would 
still take about 260 flights by “super 
aircraft” to carry the same load of 
freight that just one American merchant 
ship could move overseas on one average 
voyage, said Alexander Purdon, execu- 
tive director of the Committee of Amer- 
ican Steamship Lines, in a speech at a 
Rotary Club meeting in the Mayflower 
hotel, Washington, D.C., February 25. 


Mr. Purdon said that more than 300 
ships belonging to lines that were mem- 
bers of the CASL made, annually, about 
2,000 ocean voyages carrying about 13 
million tons of dry cargo. 


“Translated into aircraft capability,” 
he said, “it would take 260 flights by 
aircraft capable of carrying 25 tons each 
—actually a heavier plane payload than 
can be carried to date—to equal one such 
voyage by one ship. This also would be 
the equivalent of a 206,000-car freight 
train which would stretch seven times 
the distance from Washington to New 
York.” 


Packaging-Handling Meeting 
In West Set for March 26 


Charles P. Howard, president of the 
Howard Terminal, Oakland, Calif., will 
be the principal speaker at the fourth 
annual Northern California Materials 
Handling and Packaging Conference, to 
be held March 26 at Stanford. University, 
the steering committee, headed by Rob- 
ert Stevens, of the Fibreboard Paper 
Products Corp., has announced. 


Joint sessions covering broad aspects 
of advanced materials handling and 
packaging methods and equipment will 
be held in the morning. In the after- 
noon the anticipated 200 registrants will 
be able to attend special panel discus- 
sions on either materials handling or 
packaging. 


Mr. Howard will speak at a luncheon 
on “How Management Evaluates Mate- 
rials Handling and Packaging Personnel 
and Their Efforts.” 


The committee also says it will present 
a $400 scholarship at the conference to 
a student at Stanford University study- 
ing industrial engineering. Funds for the 
grant have been given by the three or- 
ganizations sponsoring the conference— 
the Northern California chapter of the 
American Material Handling Society, the 
Golden Gate chapter of the Society of 


TRAFFIC Wo 


Packaging and Handling Engineers a 
the Central California chapter of 
SPHE. 


Illinois’ Stand on License 
Reciprocity Outlined to 
Truck Rental Association 


(From Chicago Bureau of Traffic World 

Hope for a multi-state reciprocity 
compact covering licensing and othe: 
fees collected from interstate motor 
carriers by individual states in the 
midwest has been voiced by Robert C 
Cronson, assistant secretary of stat« 
and chief reciprocity officer of ths 
state of Illinois. 


Speaking at the annual meeting of th« 
Car and Truck Renting and Leasirn 
Association (CATRALA) held recently i: 
Chicago, Mr. Cronson expressed grati- 
fication over a _ recently worked-out 
agreement between [Illinois and Wis- 
consin, and said that his office hoped 
to work out similarly-patterned agree- 
ments with other midwestern states 

Such a compact, Mr. Cronson pre 
dicted, could be a solution to what he 
described as the “currently trouble- 
some” reciprocity situation existing be- 
tween Illinois and other states. Another 
possible answer to the Illinois reciproc- 
ity “probltm,” he suggested, might b 
to deal with each individual segment of 
the trucking industry “on a basis es- 
pecially adapted to its own particula 
situation.” 

“Common carriers,” he said, “are en- 
countering one set of problems, house- 
hold goods carriers another, and the truck 
rental people a third.” 

Mr. Cronson asserted that reciprocity 
problems that Dlinois was having with 
other states were created, “quite frankly 
because the state of Illinois is faced with 
the practical fact of having the highest 
registration fees in the country.” 

After stating that Illinois had been 
“invited and threatened” to join either 
the southeastern or western reciprocity 
pacts, he said: 

“If the state of Illinois became a party 
it would mean that wherever a vehicle 
was based would be the place where it 
should be licensed. Where do you sup- 
pose you would consider your vehicle to 
be based if you had the option of buyins 
plates in Illinois or Indiana?” 

Speaking also to the CATRALA was 
Page Ingraham, research director of th: 
Council of State Governments. He de- 
scribed various “problems” which he said 
were being encountered in the states as 
a result of “pseudo-leasing devices” se! 
up to evade state and federal regulator) 
control. A recently-enacted definition 0! 
common carriers in Michigan, he said 
would assist in eliminating such abuse: 
which were “creating problems for co! 
mon and contract carriers everywher« 

The association adopted a number 
resolutions, including one rebuking crin 
writers for allegedly “distorting” |t 
process of renting vehicles. Officers ! 
the group’s fiscal year were elected 
a business session (T.W., Feb. 21, p. 4!) 


United ‘Jet Age’ Planning 


Aircraft overhaul operations at t! 
San Francisco maintenance base 
United Air Lines cost approximately $< 
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llion in 1958, according to J. A. 
rlihy, senior vice president, engineer- 
and maintenance, of United. He said 
» airline had committeed $13 million 
buildings, facilities, tools and equip- 
nt at the maintenance base in prep- 
ition for the “jet age.” 


L & N Progress Reported, 
Optimism as to Railroads’ 
Future Voiced by Tilford 


While performing difficult “tasks” 
n 1958, the Louisville & Nashville 
Railroad had improved its property 
o as to enable it to handle those 
tasks” more satisfactorily and prof- 
itably, said John E,. Tilford, presi- 
lent of the L & N, in a speech at 

recent meeting of the New York 
Society of Security Analysts. 


Mr. Tilford said he was optimistic 
about “the future of the railroads and 
their place in the transportation in- 
dustry.” He said he was impressed with 
the public’s awareness of public policy 
with respect to transportation and added 
that “the excellent public support given 
the transportation act of 1958 ... en- 
ourages the hope of further reforms.” 

That legislation, however, while in- 
leed helpful to the railroads,” he con- 
tinued, “falls far short of solving our 
transportation problems. These problems, 
I believe, fall into two main areas—the 
need for equality of opportunity and the 
need for an equality of treatment 

Common ‘Usage’ Urged 

The railroads should have the op- 
portunity of utilizing any type of trans- 
port—railroad, highway, waterway, air- 
way. The nation’s commerce and business, 
indeed our whole national welfare, need 

1 modes of transportation supplied by 
financially strong and well-managed 
transportation companies. 

And public policy, properly imple- 
mented by law, should provide that all 
types of transport should have the same 

ntrol and regulation by public au- 
hority so far as concerns their business 
ind economic activities, and that there 
hould be no privileges or preferences 

orded any type of transport. 

A privilege or exception made for one 

e Of transport should be given to all 
riers that engage in transportation 
vice.” 

Mr. Tilford stated the ways in which, 
said, the L & N was “performing 
six Herculean tasks.” He listed those 

sks” and discussed the handling of 

m by the L & N as follows: 

1) Giving good transportation serv- 
to the public and government. We 
ve been giving good service, but un- 
tunately the public and the govern- 
nt (mainly the Post Office and the 
fense Department) have deserted our 
senger-train service, which leaves us 
alternative but curtailment of such 
vice 

2) Giving work and mounting wages 
its employes. This is a task common 
all industry, and with the mounting 
re rates we are constantly studying 
ys and means of substituting machines 
the place of men and featherbedding. 


3) Paying high taxes to federal, 
e and local governments. Here, too, 


industry has the same problem, but 





we believe the burden is greater on rail- 
road transportation costs — especially 
state and local taxes. 

“(4) Competing successfully with gov- 
ernmentally-subsidized competitors. Here 
again the railroads are not alone in fac- 
ing the socialistic trend of government, 
directly in business and in providing 
facilities which in a strictly private en- 
terprise economy would be paid for by 
the user. However, that problem appears 
to be more direct and obvious in the 
case of transportation. 

“(5) Recognizing that our shareholders 
are entitled to a fair return on their 
investment by paying regular dividends. 
We have done that for many years, even 
in lean years like 1958 when we paid our 
regular dividend of $5 per share. 

“(6) Having some funds left to im- 
prove the property. The amount of net 
earnings left at the end of 1958 after 
paying the dividend was relatively small. 
but in deciding not to reduce the share- 
holders’ allotment, we gave weight to 
the large sums which have been plowed 
back into the property in recent years 
from net earnings. 

“Thus, we have been performing those 
tasks and at the same time improving 
the property so that we can perform 
them more satisfactorily and profit- 
ably. 


Road’s Total Investment 


“The total investment in road and 
equipment property devoted to trans- 
portation service, including cash and the 
value of materials and supplies, was $915 
million at the end of 1958. After deduct- 
ing depreciation and amortization, the 
net investment of $693 million, compared 
with $680 million in 1957. 

“The average rate of return on net in- 
vestment was 2.72 per cent compared 
with 3.50 per cent in 1957. The average 
rate of return for the past ten years 
was 4.53 per cent for the L & N alone, 
not including the N C & St. L Railway. 

“Coal traffic continues to be the major 
commodity handled by the L & N Rail- 
road. The movement in 1958 aggregated 
32.9 million tons from the mines served 
directly by its lines, located mainly in 
eastern and western Kentucky, Tennes- 
see, and Alabama. This was a decrease 
of 2.9 million tons or 8 per cent from 
the 35.8 million tons originated in 1957. 
By comparison, coal production nation- 
ally decreased 19 per cent or from 493 
million tons in 1957 to 400 million tons 
in 1958. We anticipate there will be an 
increase in coal production by L & N 
mines during 1959.” 


‘Perfect Shipping’ Slogan 
Contest Judges Selected 


The names of three judges who will 
select a winner from entries received by 
TraFFIc Wori”D in the 1959 “Perfect 
Shipping” slogan contest sponsored by 
F. L. O’Neill, of St. Paul, Minn., chairman 
of the board of the Associated Traffic 
Clubs of America and general traffic 
manager of the Minnesota Mining & 
Manufacturing Co. have been an- 
nounced. 

The judges will be: Perry G. Jefferson, 
of Chicago, chairman of the freight loss 
and damage prevention committee of 
the National Association of Shippers Ad- 
visory Boards and general traffic man- 
ager of Fairbanks Morse & Co.; C. A. 
Naffziger, of Chicago, director of the 
freight loss and damage prevention sec- 
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tion in the Association of American Rail- 
roads, and William Solak, of Chicago, 
chairman of the Central Freight Claim 
Conference and claim manager of Mid- 
west Freight Forwarding Co., Inc. 

March 19 is the deadline for delivery 
of suggested slogans from contestants 
competing for the $25 savings bond to 
be given by Mr. O’Neill to the winner. 
Entries should be addressed to Slogan 
Contest Editor, TraFFric WORLD, 22 West 
Madison Street, Room 404, Chicago 2, 
Ill., (T.W., Feb. 7, p. 34). 

The judges will meet March 23, at 
Chicago, to examine the contest entries 
and select a winner. The winner and 
the slogan chosen by the judges as the 
best submitted will be announced in the 
March 28 issue of Trarric Wortp—the 
Perfect Shipping Annual. 


Western Rails Seek Press 
Aid in Fight to Eliminate 
Insurance Act ‘Inequities’ 


(From Chicago Bureau of Traffic World) 


Western railroads outlined their 
case for modification of the indus- 
try’s federally administered un- 
employment insurance system in a 
press conference, February 24, at 
Chicago. 


Up for discussion were S. 266 and 
H.R. 1012, bills now pending in Congress 
which would increase benefit payments 
and taxes under the railroad retirement 
and rail unemployment insurance acts. 
Earlier, in Washington, railroad repre- 
sentatives expressed opposition to in- 
creases of the kind and size which those 
bills, if enacted, would place in effect, 
but stated that the railroads would agree 
to an increase of 5 percent in rail retire- 
ment benefits (T.W., Feb. 21, p. 47). 

The increases proposed in S. 266 and 
H.R. 1012, according to Clair M. Rodde- 
wig, president of the Association of 
Western Railways, would create “even 
greater unbalance and discrimination” 
between workers covered by social secur- 
ity and railroad workers, and also be- 
tween the railraods and their competitors. 


‘Grave Difficulties’ 


“The railroad industry,” he declared, 
“faces grave survival difficulties if it 
continues to be separated from the rest 
of the economy by government policies 
in the fields of taxation, regulation and 
social legislation.” 


Mr. Roddewig reiterated the railroads’ 
proposals that the retirement act be 
amended to provide a 5 per cent increase 
in benefits and that favorable considera- 
tion be given to the making “badly 
needed” changes in the unemployment 
insurance act. Items which the carriers 
wanted eliminated from the latter act, 
he said, included provisions for paying 
unemployment benefits to railroad work- 
ers while on strike against the industry, 
for time lost because of sickness, to 
female workers during pregnancy, and 
to workers discharged for cause. 


At the press conference in Chicago, 
Thomas M. Healy, management member 
of the Railroad Retirement Board, spoke 
in support of the railroad’s legislative 
proposals. He voiced anew opposition he 
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had previously expressed in House inter- 
state and foreign commerce committee 
hearings on the bills and reiterated his 
proposal for a moratorium against any 
further increases under the retirement 
act, “at least until such time as the 
help given the industry and its own ef- 
forts to improve its position and stabilize 
railroad employment can be properly 
evaluated by both management and cur- 
rently active employes” (T.W., Feb. 7, p 
45). 

Referring specifically to rail-proposed 
changes in the unemployment insurance 
act, Mr. Healy estimated that these would 
result in a saving $40 million to $50 
million, through “stopping of inequities.” 


Revenues of Allied Van 
Up 8.5 Per Cent in ‘58 


Mobility of the American people, “one 
of the phenomena of the post-war years” 
continued unabated through 1958, the 
president of Allied Van Lines, Inc., told 
approximately 400 representatives of 
agents of the line who on February 20 
attended the opening session of a two- 
day midwestern regional conference at 
the Drake hotel, Chicago. 

Richard LaBelle, of Minneapolis, chief 
executive of Allied Van, Chicago-based 
household moving service, announced an 
8.5 per cent increase in total revenues 
for 1958 over the previous year. Dollar 
volume of Allied Van in 1958 was $60,544.,- 
317.33, establishing a record and mark- 
ing the first time that any wan line 
had “topped the $60-million figure,” he 
said. 

It was announced at the Chicago con- 
ference that Joyce Brothers, of Chicago, 
led all Allied agents in the nation in 
long-distance moving volume again in 
1958, and that other midwest Allied 
agents among the first 25 were: The 
Three Ivory Brothers, Detroit; LaBelle 
Safety Storage and Moving, Minneap- 
olis; Jackson Storage and Van Co., Chi- 
cago; Empire Warehouses, Inc., Chi- 
cago; Werner-Kennelly Co., Chicago, 
and Potter Moving and Storage Co., 
Royal Oak, Mich. 


Bekins Conducts ‘Certified 
Service’ Training Course 


With the launching, early in January, 
of a program of employe education called 
“Certified Moving and Storage Service,” 
the Bekins Van & Storage Co., Los An- 
geles, embarked on a sales and service 
campaign which, it said, would be the 
“biggest” in its history. 

“As a result of the program,” the com- 
pany said, “every employe who figures 
in serving the moving public will be re- 
quired to graduate from a special train- 
ing course, and will be awarded a ‘Certi- 
fied Service Card.’ The ‘Certified 
Service’ program will put drivers into 
driver-training programs and seat sales 
people at company school desks for 
oral and written tests and fleld demon- 
strators. 

“Under the plan, all sales and opera- 
tional people in the Bekins system will 
be certified within a period of from six 
months to one year. Across-the-country 


meetings in mid-January, conducted by 
top company executives, introduced the 
plan to all personnel... . 

“In charge of details of the program 
are Lloyd Erxleben, personnel director, 
and Arthur White, vice-president of C. J. 
LaRoche Advertising Agency, which han- 
dies the Bekins account. 


Retailers to Study Express 
Service Acquisition by PO 


Possible acquisition of the Railway Ex- 
press Agency’s service by the Post Office 
Department will be among important 
transportation topics discussed at the 
thirty-eighth annual conference of the 
Traffic Group of the National Retail 
Merchants Association, the association 
has announced in its February 20 bul- 
letin to members. 

The Traffic Group's annual conference 
will be held April 13, 14, and 15 in the 
Netherlands-Hilton hotel, Cincinnati. 

“Scheduled are many program inno- 
vations, including 12 short presentations 
of ‘ideas that have paid off,’ and entire 
session on questions and answers, and 
two full mornings of depth discussion, in 
small groups, of specific phases of traffic, 
receiving and marking,” NRMA said. 

“On April 12 the transportation com- 
mittee will meet in Cincinnati to discuss 
and recommend an NRMA position re- 
garding the acquisition of Railway Ex- 
press by the Post Office Department. The 
Senate’s post office committee has just 
been given funds and authority to in- 
vestigate this possibility, as well as to 
study the effect of postal rate increases 
on business and the national economy, 
and other post office administrative 
problems (T.W., Feb. 7, p. 47) 


New England Shipper Board 
Announces Annual Meeting 


More than 400 representatives of in- 
dustry and the railroads are expected to 
attend the sixty-sixth regular and an- 
nual meeting of the New England Ship- 
pers Advisory Board to be held March 
11 and 12, in the Sheraton Plaza hotel, 
Boston, the board has announced. 


Committee meetings will take place on 
the first day. The final day will be given 
over to the general session at which 
Robert L. Travis, general chairman of 
the board, will preside. Mr. Travis is 
traffic manager of S. D. Warren Co., of 
Westbrook, Me 


Laurence F. Whittemore, chairman of 
the board of the Brown Co., Berlin, N.H.., 
will be guest speaker at a luncheon ses- 
sion March 12. Committee speakers on 
the docket of the annual meeting will 
include John E. Bressette, Henry J. 
Rogers, William H. Day, John P. Hogan, 
Robert H. Grant, Harry T. Jacobson, Car] 
R. Erlandson, Alder E. Highland, R. 
Freemont Hunter, Frank D. O’Brien, Roy 
E. Baker, Frank J. Gill, Frederick J. 
Orner, and James M. Stuart 


AMMI Scores German Impost 
As Threat to U.S. Shipping 


Ralph E. Casey disclosed on February 
20 the steps being taken by the American 
Merchant Marine Institute, of which he 
is president, “to safeguard the interests 
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of US.-flag steamship operators in 
trans-Atlantic coal trade.” 

“A grave threat to this trade, w) 
has been one of the mainstays of 
hard-pressed American tramp fleet, 
posed early this year when the gove 
ment of West Germany levied a dut 
$4.76 per ton on most coal imports f 
the west,” the AMMI said 

“This impost, which Mr. Casey 
scribes as ‘prohibitive,’ was not to a; 
to any coal brought in from Commu: 
East Germany and Poland or to a di 
free quota of 3.5 million tons last y 
15 million in 1957.” 

Mr. Casey released the text of a tel 
gram he sent earlier in the month 
the Department of State, asking that 
do anything possible to alter the Ws 
German position. In the telegram, M 
Casey said the duty was harmfui to Us 
shipping because it would 

“(1) Deprive the U.S. of 60 per cent 
its largest overseas bituminous coa 
market, (2) result in efforts to cancé 
coal import contracts involving commit 
ments for more than 30 million tons « 
U.S. coal, (3) seriously impair invest 
ments by shipping interests to provid 
tonnage and other facilities and labor t 
deliver coal to West Germany pursuant t 
contract terms entered into in good fait! 
(4) probably result in efforts to cance 
long-term charter contracts of ship: 
move coal from the U.S. to West Ge: 
many, thereby adversely affecting bulk 
ocean freight rates of all categories, an 
(5) jeopardize employment of seamen 0! 
vessels which would be withdrawn f: 
coal service to West Germany 


New U.S.-Canadian TOFC 
Service to Begin March 23 


A new international “piggyback” serv 
ice between Canada and the Unite 
States will be inaugurated on March 2 
by the Canadian National and the Lack 
awanna railroads, according to an an 
nouncement made by the latter on Feb- 
ruary 24. It said this would be “the fi 
such service to be operated on a regula 
basis.” 

“At the outset,” the Lackawanna sak 
“this service will operate between t! 
New York-New Jersey and the Tor 
metropolitan areas. Tariffs were file 
February 18 with the appropriate com 
missions, to be effective on March 2: 
The tariffs cover a line of commodit 
rates, including food, glass, building ma 
terials, cleaning and washing compound 
and printed matter among other thi 
It is planned to extend the servic 
additional areas later on.” 


Davoud Appointed to Head 
Canada Air Transport Board 


Paul Yettvart Davoud, a director 
vice-president of Orenda Engines, | 
Toronto, has been appointed chair 
of the Air Transport Board of Can 
effective March 1. 

He fills a board vacancy left by ‘ 
liam Matthews, who died last year 

Mr. Davoud served in the Royal 
nadian Air Force in World War 
attaining the rank of group capt 
He was a pilot with Canadian Airw 
Ltd., and became the line’s superint« 
ent of Northern Manitoba operati 
Later he joined the Hudson Bay 
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ng up its air transport division in 
fur trade department. After World 
II he joined Trans-Canada Ajir 
as operation assistant to the vice- 
dent—operations. He later organ- 
an executive air transportation 
e for E. P. Taylor and Associates 
rn in Provo, Utah, he is a natural- 
Canadian 


Fenske Says Decision Which 
Voided NRA Casts Doubts on 


ICC Reduced Rates Rulings 


former industrial traffic mana- 
now a transportation consultant, 
suggested that the decision of 
Supreme Court of the United 
tes which declared invalid the 
recovery act and brought 
demise of the “blue eagle” which 
adopted as the symbol of the 
National Recovery Administration, 
ntains definitions of “unfair or de- 
ictive competition” which cast 
rave questions on the validity of 
mmission denials of reduced rates 
posed by one type of carrier. 
rry D 


tional 


Fenske, of Detroit, former 
tant vice-president of the Great 
Steel Corporation, and now a 
portation consultant, advanced 
views in an address February 17 
the Detroit-Leland hotel before a 
ting of the Alumni Association of 
College of Advanced Traffic. 
ter reviewing extensively the de- 
ment of transportation regulation 
the original interstate commerce 
vas placed on the statute books in 
Mr. Fenske asserted that the phi- 
phy of the NRA had been continued 
he administration of the transporta- 
act. This, he said, was indicated by 
mment of Commissioner Freas in an 
iress before the High Authority, Eu- 
in Coal and Steel Community, in 
embourg in October (T.W., Oct. 11, 
p. 34). The commissioner was 
ed by Mr. Fenske as saying: 
contrast with the determination of 
a maximum reasonable rate 
in competitive rates of other car- 
io not assume importance, competi- 
a major consideration in deter- 
minimum reasonable rates.” 


Supreme Court Cited 
Fenske said that, of significance in 
ission relating to “unfair or de- 
ve competition” were the defini- 
ited by the Supreme Court in the 
ter Poultry Case, 295 U.S. 404. He 
i the court as saying: 
fair competition, primarily and 
y, (it) relates to the palming off 
goods as those of a rival trader.” 
Fenske said the court had cited 
| of its prior decisions and had fur- 
aid 
fairness in competition has been 
ated of acts which lie outside 
rdinary course of business and 
iinted by fraud or coercion or 
otherwise prohibited by law.” 
iting these remarks to Commission 
ns, Mr. Fenske said: 
ere is grave question whether the 
by the Commission of reduced 
proposed by one type of carrier 
se it would result in ‘unfair or 






destructive competition’ to another type 
of carrier would stand up under the 
definitions by the U.S. Supreme Court.” 

Commenting on the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization (gen- 
erally known as the Weeks report) and 
the proposed legislation based on that 
report, which failed of passage in Con- 
gress, and having previously said that 
“presumably because no change was 
made in the language of the national 
transportation policy” by the transpor- 
tation act of 1958, Commissioner Hutch- 
inson had said he was not sure the 
language of the 1958 act represented 
any considerable change in the Com- 
mission’s powers or required substantial 
revision of the Commission’s interpre- 
tations of its powers in respect of com- 
petitive rates, Mr. Fenske said 

“With no change having yet been 
made in the 1940 policy declaration, 
there is the continuing obligation on 
the ICC to administer matters before 
it so as to protect the carriers from 
themselves or protect one class of car- 
rier from the acts of the other class.” 

He asserted that an analysis of pro- 
ceedings before the Commission since 
adoption of the 1940 policy would show 
that “the predominant number of cases 
have been initiated by carrier organiza- 
tions complaining about the act of one 
of their own members or against the 
action of a different competing type of 
carrier. This is the complete antithesis 
of the objective of the original IC act 
which, in the language of the Cullom 
committee [the report of which was the 
basis for the original act] was stated 
to be 


“In the absence of such regulation, 
tne carrier is practically the sole and 
final arbiter upon all disputed questions 
that arise between shipper and carrier.’” 

Mr. Fenske said that, with this con- 
tinuing obligation to protect carriers 
from one another, it was only natural 
that the Commission should seek furthe1 
power over carrier services not under its 
economic control. That, he said, was 
indicated by the recommendation in its 
seventy-second annual report to Con- 
gress that the water carrier bulk exemp- 
tion in section 303b should be repealed 

Mr. Fenske, in closing, said it would 
be gathered from his address that his 
personal view was that regulation in its 
present form “is more extensive than it 
should be under our free enterprise sys- 
tem.” He told his audience it was thei 
prerogative to make known their views 
concerning the present policy to con- 
gressional committees and their repre- 
sentatives in Congress, as well as t 
cooperate with the Commission 

Mr. Fenske said that cooperation with 
the Commission did not mean that his 
listeners were obliged to accept the 
Commission’s views without question 
when they might adversely affect the 
interests they represented. On the con- 
trary, he said, it was their obligation to 
their employers “to take issue with the 
Commission’s actions in the course of 
proper proceedings.” 


Flexi-Vans in Japan 


A long-term licensing agreement call- 
ing for the manufacture of Fruehauf 
Flexi-Van railroad cars, containers and 
trailer chassis by Kisha Seizo Kaisha, 
Ltd., of Tokyo, has been announced by 
Alex .S. 


Aranyos, president of Fruehauf 


Transportation Week 


International, Ltd. The Japanese com- 
pany indicated it would begin building 
Flexi-Van equipment as soon as possible. 


Canadian Drug Trade Traffic 
Conference Elects Officers 


The final steps in the formation of a 
Drug Trade Traffic Conference in Ca- 
nada with 40 charter members were 
taken at a meeting in Toronto, Ont., on 
February 19 

Membership in the organization is 
limited to companies which are mem- 
bers of the Proprietary Associaion of 
Canada, Toronto; the Toilet Goods 
Manufacturers Association, Montreal, 
Quebec, and the Canadian Pharmaceut- 
ical Manufacturers Association, Wind- 
sor, Canada 

Elected at the founders meeting were: 
Chairman J. Ed Hastie, secretary of 
Gillette of Canada, Ltd., Montreal, a 
member of the TGMA; vice-chairman, 
M. G. Stalport, of Johnson & Johnson, 
Ltd., Montreal, a member of the CPMA 
and TGMA: vice-chairman, A. V. Mac- 
Naughton, office manager of Chese- 
brough-Pond’s (Canada) Ltd., Toronto, 
a member of the PAC and TGMA; secre- 
tary, J. K. Yeaman, department manager 
of Eli Lilly & Co., Toronto, a member of 
the CPMA, and treasurer, C. Alex No- 
wotny, comptroller for Hoffman-La 
Roche, Lt., St. Laurent, Que., a member 
of the CPMA and associate member of 
PAC 

Under the by-laws of the new organi- 
zation, ex officio members of the execu- 
tive committee are the traffic section 
chairman of the three trade associations: 
W. H. Sutcliffe, of Charles E. Frosst & 
Co., Montreal, for the CPMA: F. A. Til- 
son, of Sterling Drug Manufacturing, 
Ltd., Aurora, Ontario, for the PMAC, 
and F. R. McCallum, of Lehn & Fink 
Co. Canada, Ltd., Toronto, for the 
TGMA 

Standing committee 
pointed were as follows: Postal service, 
P. S. Cleverdon, traffic supervisor of 
Ayerst, McKenna & Harrison, Ltd., 
Montreal; import, export and customs, 
C. R. Barker, traffic manager of Harold 
F. Ritchie & Co., Ltd., Toronto; local 
cartage and pool freight forwarders, E. 
F. Hoke, traffic manager of Wildroot, 
Ltd., Fort Erie, Ontario; highway trans- 
port, K. R. Belch, works manager for 
Warner-Lambert Canada, Ltd., Toron- 
to; membership and publicity, G. G 
Hurlburt, executive assistant, Drug Trad- 
ing Co., Ltd., Toronto; rail and water 
transport, W. J. Tackaberry, supervisor 
of traffic and customs for Merck & Co., 
Ltd. Montreal; classification, Jack 
Lemon, plant superintendent for E. R 
Squibb & Sons, Montreal, and claim and 
claim prevention, E. O. Girling, manager 
of inventory control for Parke, Davis & 
Co., Ltd., Brookville, Ontario 

On February 20 there was a closed 
meeting of a cooperative shippers’ as- 
sociation formed to handle drug traffic 
The organization is called Pandetop 
Limited, the first word being derived 
from the underlined letters in the phrase 
“proprietary and ethical drugs and toilet 
preparations.” 

Under a change in the by-laws adopted 
for the conference, George O. Griffith, 
director of traffic of American Home 


chairmen ap- 
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Products Corp., New York, N.Y., who 
was active in the formation of the new 
trafflc group, was made honorary chair- 
man. 


St. Lawrence Seaway Agency 


Considering Transit Rules 


The St. Lawrence Seaway Develop- 
ment Corp. published in the Federal 
Register, February 20, at page 1315, pro- 
posed rules and regulations which it had 
under consideration for the use and 
operation of the St. Lawrence Seaway, 
and which would supplant the opera- 
tion regulations it published July 1, 
1958. Written comments, suggestions for 
changes and arguments for considera- 
tion in connection with the proposed 
rules and regulations should be filed 
with the corporation’s general counsel 
at Massena, N.Y., not later than 20 days 
after publication, the agency stated. 

The St. Lawrence agency said that 
similar rules and regulations were under 
consideration by the St. Lawrence Sea- 
way Authority of Canada, and that, in- 
sofar as possible, the regulations adopted 
by each agency would be brought into 
conformity one with the other. 

The subject matter covered by the 
proposals includes, among other things, 
pre-clearance of vessels, Seaway navi- 
gation and limitations, accidents, condi- 
tions of vessels for transit, rules for 
berthing, and regulations covering dan- 
gerous cargo. 

Procedures under consideration for the 
determination and payment of toll 
charges were also described in the pro- 
posed regulations. 


New England Club Dinner 
Attended by 1,500 Persons 


Fifteen hundred persons attended the 
forty-second annual] banquet of the Traf- 
fic Club of New England February 17, 
at which Dr. R. C. S. Young, of the 
General Motors Corp., was the speaker. 
The event took place in the Hotel Statler 
Hilton in Boston. 

J. Douglas Dawson, general traffic 
manager of the Norton Co., and president 
of the club, was toastmaster. 

Other officers of the club are William 
J. Driscoll, vice-president of the Blan- 
chard Lumber Co.; John P. Hogan, dis- 
trict traffic agent for the American Sugar 
Refining Co.; Charles R. Marsh, traffic 
manager of the New England Confec- 
tionery Co., and Edward N. Mayer, gen- 
eral traffic manager of the Plymouth 
Cordage Co., vice-presidents, and Gerard 
J. Smith, district manager of the Pacific 
Forwarding Association, Inc., secretary- 
treasurer. 


Norfolk Southern Places 


Its Largest Equipment Order 


The Norfolk Southern Railway Co. has 
placed what it describes as the largest 
single equipment order in the history of 
the company by awarding a contract to 
American Car & Foundry Division of 
ACF Industries, Inc., for the construc- 
tion of 250 50-foot steel box cars at a 
total cost of $2,968,750. 

“The new cars, each of 100,000 pounds 
capacity, are of ultramodern design fea- 
turing nailable steel flooring, Hyatt roller 


bearings and plug type doors,” the rail- 
way said. “The eight-foot-wide plug 
door, a recent development in box-car 
construction, works in conjunction with 
the conventional six-foot box car-door, 
and may be left in place to ‘act as a 
part of the car’s sidewall for normal 
loading, or both doors may be utilized to 
form a door opening, 14 feet in width 
if desired.” 

Henry G. Bruns, chairman of the board 
of the Norfolk Southern, and Henry Oet- 
jen, president of the company, in making 
a joint anouncement of placing of the 
car order stated that there had been a 
heavy demand from industries on the 
Norfolk Southern’s line for the large cars 
with wide door openings and that these 
were the first cars of that type ever pur- 
chased by the company. 

Including this latest order, the Norfolk 
Southern said, it had acquired by pur- 
chase or lease a total of 862 freight cars 
since January 1, 1956, an increase of 57 
per cent over the road’s ownership of 
1513 cars on that date. Mr. Oetjen stated 
that, since his election as president on 
May 1, 1956, the Norfolk Southern man- 
agement had been making a determined 
effort to provide a supply of cars which 
would be adequate to meet the needs of 
its shippers. 


Sales-Operations Meeting 
Held by Cooper Motor Lines 


Fifty salesman and executive personnel 
of Cooper Motor Lines, Inc., held a 
three-day sales and operations meeting 
at the Clemson House, Clemson, S.C.., 
February 12, 13 and 14. 

Present at the meeting were company 
representatives from Columbus, Macon, 
Atlanta and Savannah, Ga.; Columbia, 
Charleston, Anderson, Greenville, Spar- 
tanburg, Rock Hill and Darlington, S.C.; 
Charlotte, N.C.; Baltimore; Philadelphia; 
New Brunswick, Trenton and Lodi, N.J., 
and New York City. 

J. R. Survis, traffic manager of Cater- 
pillar Tractor Company in York, Pa. 
addressed the group the night of Feb- 
ruary 13. The conference program in- 
cluded a tour of textile mills and other 
industrial plants in the Greenville (S.C.) 
area, and a visit to the Cooper Motor 
Lines general office and terminal facilities 
in Greenville, the afternoon of Febru- 
ary 14. 


Conference on Rail-Highway 
Problems Set for March 6-7 


The committee on grade crossings of 
the Association of American Railroads 
has announced that a conference on 
railroad-highway problems will be held 
March 6 and 7 in the Louis XVI Room 
of the Sherman hotel, Chicago. 

F. N. Barker, assistant chief engineer, 
system, of the Santa Fe Railway, is 
chairman of the AAR committee. Par- 
ticipants in the program will include, 
in addition to Mr. Parker, the following: 


P. A. Hollar, of Washington, D.C., 
vice-president and assistant to president, 
AAR: J. M. Trissal, vice-president and 
chief engineer, Illinois Central Railroad: 
C. J. Henry, chief engineer, Pennsylva- 
nia Railroad; G. M. Williams, assistant 
commissioner for engineering, US. Bu- 
reau of Public Roads; Mark U. Watrous, 
state highway engineer, Colorado de- 
partment of highways; B. D. Tallamy, 
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federal highway administrator; J 

McHugh, insurance manager of the 
Chesapeake & Ohio Railway; Walter L. 
Young, assistant chief engineer of the 
Norfolk & Western Railway; C. W. En- 
field, general counsel in the U.S. Bureay 
of Public Roads; W. A. Bugge, director 
of the Washington State Highway Com- 
mission; P. F. Welsh, general attorney 
in the AAR; W. B. McKendrick, Jr, 
project director for the road test of the 
American Association of State Highway 
Officials; B. N. Behling, economist in the 
AAR Bureau of Railway Economics: 
G. V. Guerin, chief engineer, Great 
Northern Railway; W. J. Hedley, chief 
engineer, Wabash Railroad: E. R. Ber- 
nardi, director of engineering of the 
New York Central System; E. R. Feld- 
man, AAR highway engineer and secre- 
tary of the committee on grade cross- 
ings; Hal H. Hale, assistant to vice- 
president, highways, of the AAR, and 
R. R. Bartelsmeyer, president of the 
AASHO and chief highway engineer in 
the Illinois Department of Public Works 
and Buildings, division of highways 


L. F. Van Kleeck Addresses 
Boston Rail Traffic Clerks 


(Special Correspondence to Traffic World) 

L. F. Van Kleeck, traffic manager of 
the Brown Co., Berlin, N.H., was guest 
speaker at the February meeting of the 
Railway Traffic Clerks Association of 
Boston, in the South Station. 

Mr. Van Kleeck discussed the duties 
of a traffic manager and emphasized 
the extent to which, he said, a traffic 
manager had to rely on office personnel. 
He said it was his job to protect the 
interest of the Brown company in the 
matter of rate proposals and to purchase 
transportation, whether by rail, ship, 
truck or air, with this interest in mind 
at all times. It was impossible for a 
traffic manager, he said, to know all 
there was to know about transportation 
and, therefore, he had to rely on the 
local offices of the individual line or 
lines involved to answer any questions 
he might have concerning their line 
as to rates, track location, available in- 
dustrial site at any particular point, or 
any other pertinent information which 
could be obtained only from that source 
Expeditious handling of such request: 
and the manner in which informatio! 
was returned to the traffic manager was 
a controlling factor in the allocating 
his traffic, he stated. 

After asserting that “piggyback” serv- 
ice could play a very important part | 
the railroad industry, he said the ra 
carriers had lost traffic in many situa- 
tions in which they could not compet 
because of an industry not havin 
rail siding, but that “piggyback” serv- 
ice would put the railroads in com} 
tion in such situations. 

Mr. Van Kleeck’s address was 
lowed by a question and answer perio 

The program committee announct 
that S. M. Pinsly, president of five s! 
line railroads in New England, w: 
be guest speaker at the March mee 
of the association. 


Maguire Heads NFTA 


At the annual meeting of the * 
tional Freight Traffic Association, F * 
ruary 14, in New York City, Rober 
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Sifgping om a mew level 


Now any sidewalk becomes a loading platform with this unique Railway 
Express Level-Loader truck. Hydraulically operated, this truck is engi- shipping goes MODERN 
neered for efficient, safe loading and unloading . . . can adjust its van to 
any height or to any angle to form its own loading ramp. Part of the largest 


~ 


privately operated truck fleet in the world, these trucks are just one feature 4 
MZ 


| Y 
of the Railway Express multimillion-dollar modernization program de- 4 i rs 
vlaae 


ASS 


signed to give you faster, more complete service. 

Your shipment moves swiftly to almost anywhere in the world—with 
unified, one-carrier responsibility all the way. You get door-to-door delivery 
at no extra charge (within REA delivery limits in the U.S.A.). Check the r 
special low rates on many commodities. Next time you want safe, swift, sure “Saks Se 
shipping —call Railway Express! RAIL-AIR* SEA 
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Maguire, manager of the traffic division 
of the Atlantic Refining Co., Philadel- 


phia, Pa., was elected president of the 
association. 


Legislative News 


Hearings on Dual-Rate System for Ocean 
Shipping Lines Open in Nation's Capital 


Other Hearings to Be Held in Washington, D.C., in New York City, 
Raleigh, N.C., New Orleans, Chicago, and San Francisco. FBM 


Chairman Asks Legislation Expressly Permitting Dual-Rate System. 


The chairman of the Federal 
Maritime Board on February 25 asked 
that Congress enact legislation ex- 
pressly permitting the use of the 
dual-rate system by steamship con- 
ferences. 


Clarence G. Morse, chairman of the 
board and maritime administrator, said 
he believed that prohibition of the sys- 
tem would be “likely to lead to disrup- 
tive conditions in the foreign commerce.” 

He suggested that legislation permit- 
ting the use of the dual-rate system 
should embody safeguards of the type im- 
posed by the board in its approval of 
conference agreements providing for ex- 
clusive patronage or dual rates. 


Under the dual-rate system, shippers 
agreeing to use ships of conference mem- 
bers exclusively have their cargoes carried 
at rates lower than those charged 
shippers who do not make such agree- 
ments. 


Mr. Morse appeared before the spe- 
cial subcommittee on steamship confer- 
ences of the House committee on mer- 
chant marine and fisheries in the first 
of a series of hearings to be held in 
Washington, D.C., and elsewhere 


Reason for Hearings 


The hearings were one of the results 
of a decision of the Supreme Court of 
the United States in May, 1958, when 
it found that the dual-rate system as 
used by the Japan-Atlantic and Gulf 
Freight Conference was i'legal because 
it had been employed to drive Isbrandt- 
sen Co.. Inc., a nonconference carrier, 
out of the trade. 

While the United States Court of Ap- 
peals for the District of Columbia Cir- 
cuit had held the system illegal per se, 
the Supreme Court defined its opinion 
as holding that section 14 Third of the 
1916 shipping act “strikes down dual- 
rate systems” only where they were em- 
ployed “as predatory devices.” The high 
court concluded that, since the system 
with which the case was concerned had 
been used to drive Isbrandtsen from 
the trade, thus becoming a device made 
illegal by Congress in the cited section, 
it need not give controlling weight to 
the various treatments of dual rates 
by the board under different circum- 
stances (T.W., May 24, 1958, p. 117). 


However, the Supreme Court's decision 
was interpreted as casting a doubt on the 
illegality of the dual-rate system. By 
Public Law 85-626, approved August 12, 
1958, Congress made lawful the use of 


the dual-rate system until June 30, 1960, 
to remove any doubt as to the legality of 
practice. At that time it was said that 
the purpose of the law was to afford time 
for an exhaustive study of the subject. 


Schedule of Hearings 


On the day before the first hearing in 
Washington, Representative Bonner, of 
North Carolina, chairman of the parent 
committee and of the special subcommit- 
tee, announced that representatives of 
the FMB would be heard !n Washington 
on February 25 and 26. He added: 

“On March 4 and 5 it is planned that 
representatives of the Department of 
Agriculture will appear before the sub- 
committee, since the department was an 
intervenor in the Isbrandtsen case before 
the Supreme Court which cast doubt on 
the legality of the dual-rate system 
which had been in use by a number of 
conferences for many years. 

“On March 11 and 12 representatives 
of the Department of Justice, also an 


intervenor in the Isbrandtsen case, will 
be heard. 


“March 18 and 19 will be given over to 
the Isbrandtsen Steamship Co. and the 
American Farm Bureau Federation, both 
of whom desire to be heard in regard to 
this problem confronting the committee. 


“On March 24 and 25th the American 
Steamship Committee on Conference 
Studies will present their testimony in 
favor of the continuation of the confer- 
ence and dual-rate systems 


“Tt is at the present time the intent 
of the subcommittee to hold hearings 
in New York City on April 7, 8 and 9: 
Raleigh, N.C., April 28, 29 and 30; New 
Orleans, La., May 12, 13 and 14; Chi- 
cago, Ill. May 26, 27 and 28: and San 
Francisco, Calif., June 16, 17 and 18 
It will be the policy of the subcom- 
mittee in these field hearings to hear 
all persons who have a direct or pecuni- 
ary interest in the operation of steam- 
ship conferences and the dual-rate sys- 
tem. Details of the field hearings will 
be announced at a later date. 


“The subcommittee fully realizes that 
this problem has many ramifications 
and facets, and it will necessitate a 
great deal of time and study in order 
to bring out legislation which I hope 
will prove beneficial to the entire Amer- 
ican merchant marine and to all per- 
sons who have a direct interest there- 
in.” 

Mr. Morse’s Testimony 


Mr. Morse first gave the subcommit- 
tee a brief view of the general powers 
of the FMB over common carriers by 
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water in the foreign trade and in +) 
domestic off-shore trades (trades 
tween the U.S. and its territories a 


possessions and between Alaska 
ports in the other states), termina! 
erators, and freight forwarders. 
Turning to the board’s power 
common carriers in the foreign trad 
Mr. Morse said the agency had be: 
given no direct control over the re; 
sonableness of rates in the foreign trad 
and that it might not prescribe eith: 
maximum or minimum rates in tho 
trades. He said there was no requirs 
ment for advance filing of rates in th 
foreign trade and no authority to su 
pend those rates. However, he adde 
by its general order 83, the board r- 
quired the common Carriers in the fo. 
eign trade to file their export rates wit! 


in a period of 30 days after they be- 


came effective, and required a simil; 
filing of all rates established by tho 
carriers pursuant to any agreement sul 
ject to the board’s jurisdiction 

By section 15 of the shipping act, 191: 
as amended, the conferences must fi 
their agreements with the board for it 
approval before the member lines ma 
act in accordance with the terms of th 
pacts. 

Carriers Described 
After stating that “ocean tramps i 


the foreign trade” were specifically ex- 


empted from regulation by the 1916 a 
even though they competed with com 
mon carriers, and that no certificate « 
convenience and necessity was issued b 
the US. to apply to any call at “ou 
ports,” he said that of about 400 comm 
carriers engaged in the foreign trad 
of the U.S. about 34 were U.S. steamshi 
lines and about 31 were U.S. van line 
holding themselves out to _ transp 
household goods and personal effects. H 
added: 

“The rest are foreign-flag carriers 
various nationalities with headquarte: 
abroad. Both the U.S.-flag and the fo: 
eign-flag carriers are subject to the san 
regulation. However, this regulation re 
ognizes that the foreign trade of ou 
country is also the foreign trade 
another country and that neither o 
country nor the foreign country of origi 
or destination has complete control.” 


Later, in answer to questions by sub- 


committee members, Mr. Morse said tha 


the principle of freedom of the seas was 
the background against which any regv- 


latory activity had to be carried on, § 
that regulatory powers, such as possesse 
by the ICC or the CAB over domest 
transportation, could not be employe 
If they were, he said, other countrit 
could retaliate and create many diff 
situations 
Steamship Conferences 


Because of the international charact 


of the trade, said Mr. Morse, the S 


law encouraged self-regulation with 
ernment supervision to prevent ab 
This, he added, was “accomplished 
large extent through the organizati 
steamship conferences, a practice W 
is worldwide.” 

These conferences, when properly ! 
tioning, Mr. Morse said, “promote 
bility of rates, regularity of service 
uniformity of treatment to all shij 
by all or most of the lines in the t 
factors which are deemed of great 
portance by most merchants eng 
in our foreign trade.” 


Observing that the minutes and 


ords of meetings, rates and practice 
125 steamship conferences were filed 
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Legislation 


the board and examined so far as staff 
limits permitted, and that, where ques- 
tionable practices were indicated an ef- 
fort was made to effect a voluntary cor- 
rection, Mr. Morse said: 

“Unless ocean freight rates are rela- 
tively stable and compensatory, the 
American-flag line with its high operat- 
ing costs would be at a severe disadvan- 
tage.” 


Need for Conferences 


He quoted the congressional committee 
which drafted the 1916 shipping act as 
saying that “the entire history of steam- 
ship agreements shows that in ocean 
commerce there is no happy medium 
between war and peace when several 
lines engage in the same trade.” 

Mr. Morse then said that “a confer- 
ence agreement may be said to represent 
a truce between contending lines,” and 
that “without these conferences, endless 
rate wars would follow.” 

Mr. Morse then detailed the powers 
of the FMB under the 1916 act with 
reference to conference agreements and 
the manner in which complaints arising 
under those agreements were handled, 
with examples of instances in which, 
through informal means, the regulatory 
staff of the board was able to bring 
about a voluntary adjustment of rates 
in dispute. 

He then turned to “the single most 
pressing regulatory problem confronting 
us,” that of “regulating conferences and 
specifically the use of dual rates by 
conferences.” 


Reasons for Agreements 


Asserting that there were sound eco- 
nomic and legal reasons for the anti- 
trust immunity which Congress saw fit 
to grant where conference agreements 
were approved by the FMB, Mr. Morse 
gave those reasons as follows: 

@ Freedom of the seas, under which 
ships may enter any trade at any time 
without certificates or permits, the ab- 
sence of control often taking the shape 
of severe overtonnaging of important 
trade routes. 

@ The absence of any governmental 
control over the level of rates and doubt 
that such a power over rates in the 
foreign trade would have beneficial ef- 
fects, thus leaving no floor to the rates 
“which a distressed carrier may wish to 
quote.” 

@ The vast difference in so far as 
competition is concerned in the operat- 
ing and capital costs for ships of differ- 
ent nationalities. 

@ The frequent imbalance of out- 
bound and inbound traffic, such as a 
four-to-one imbalance on trade route 
21, making the inbound trade “a se- 
verely overtonnaged one,” so_ that 
shipping lines, not members of confer- 
ence agreements, are under strong 
pressure to “resort to a destructive rate 
war to attract cargo to their own ships.” 

@ The characteristically high fixed 
costs of ocean carriage making for large 
operating costs on each voyage, giving 
an incentive to rate-cutting to fill a 
ship committed to sell. 

“The economic considerations enumer- 
ated above create competitive forces 
which call for some kind of control,” 
said Mr. Morse. “In their aggregate, they 
are more violent than the competitive 
pressures characteristic of domestic sur- 
face and air transportation. Their logical 


product is the emergence of rate wars, 
destructive in their effects upon the 
carriers and shippers alike.” 


Control of Conferences 

After asserting that unstable rates 
were harmful to shippers and to car- 
riers alike, Mr. Morse said that the con- 
ference might still be an undesirable 
answer to the problem if the powers 
of a conference were employed to the 
detriment of the best interests of the 
public. However, he said, the practices 
of conferences were subject to greater 
governmental control than the practices 
of individual lines because of the au- 
thority over conference agreements 
vested in the board by section 15 of the 
shipping act. 

One safeguard against conference 
abuses, he said, was the consistent as- 
sertion by the board in its administra- 
tion of that section that there must be 
complete freedom of admission of 
shipping lines to conferences of bona fide 
common carriers, this prohibiting the 
conferences from becoming “closed cor- 
porations” or asserting “any exclusionary 
power against an applicant for mem- 
bership.” 

Mr. Morse said also that conference 
limitations on competition had not had 
the harmful result of unduly increasing 
rates even though conference agreements 
were in effect “price-fixing” agreements. 


Rate Increases Compared 


He compared increases in railroad 
rates and conference rates, saying that 
from June, 1946, to December 31, 1957, 
railroad rates had increased 107.7 per 
cent, while the average cumulative in- 
crease in our foreign commerce “was 
only 59.3 per cent.” Moreover, he said, 
the increase in rates of conferences em- 
ploying dual-rate systems did not appear 
to have been significantly greater than 
that of conferences not employing the 
system. 

In the same period, Mr. Morse, said, 
steel plate used in ship construction had 
increased 146 per cent in price and ship- 
building costs in the United States had 
increased about 84 per cent, while the 
wages of able-bodied seamen had in- 
creased about 146 per cent. 

Mr. Morse also described what hap- 
pened when an independent carrier (not 
a member of a conference) underquoted 
the rates of the conference. Since the 
conference members adhered to a single 
tariff, he said, the independent was 
in an advantageous position to under- 
quote them. An alternative to “a full 
scale rate war,” he said, was the dual- 
rate system as employed by some con- 
ferences. In trades which did not em- 
brace the United States, he said, con- 
ferences employed the deferred rebate 
system and, in some cases, fighting ships. 
Mr. Morse observed that no other nation 
in the world, except Japan, had legis- 
lated to prohibit the deferred rebate 
system or fighting ship. But he added 
that Japan had just recently repealed 
this prohibition, so that the United 
States was now the only nation which 
prohibited the use of the rebates and 
fighting ships “and a fortiori, the only 
one which regulates the use of the dual- 
rate system among the maritime nations 
of the world.” 

Saying that he did not suggest that 
this country abandon its prohibition 
against rebates or fighting ships, Mr. 
Morse said “we do suggest, however, 
that some effective device for the limita- 
tion of competition is needed to prevent 
possibly disastrous rate practices.” He 
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added that “the dual-rate system ha 
served that purpose.” 

Mr. Morse, referring to reports in 
‘TRAFFIC WoRLD concerning the propo.a! 
to institute a guaranteed rate system on 
steel products by the Soo Line (T.W 
Dec. 1, 1957, p. 27, December 20, 1958, p 
62), said he was led to believe that a 
system substantially similar to the dua! 
rate system might come into commor 
use in domestic rail transportation. 

Later Mr. Morse said the use of the 
dual-rate system had been surrounded 
in a long line of cases by the board and 
its predecessors by safeguards directed 
to the prevention of any greater limita- 
tion on competition than was absolutely 
necessary. 


Mr. Morse’s Recommendations 

After reviewing those cases briefly, h« 
concluded his presentation as follows 

“Our experience in the regulation of 
the practices of ocean carriers has 
led us to the belief that the dual-rat¢ 
System, subject to safeguards of the 
type enumerated, is often necessary t 
preserve stability of rates and services 
and that the benefits resulting from 
its introduction may in a proper cas¢ 
outweigh such detriments as may attend 
its use. We therefore believe that the 
prohibition of the dual-rate system would 
be likely to lead to disruptive conditions 
in the foreign commerce; instead, we 
believe it desirable that Congress enact 
legislation expressly permitting the uss 
of the dual rate system, subject t 
whatever safeguards are deemed by Con- 
gress to be necessary. 

“Principles similar to those laid dow: 
in the board decisions mentioned above 
might profitably be made the subject 
of express legislation. Specifically, we be- 
lieve that legislation permitting the 
dual-rate system might properly in terms 
require that all conferences employing 
this system must without restriction ad- 
mit to membership any bona fide com- 
mon carrier which seeks to join the 
conference. It might also require that 
the spread between the contract and 
non-contract rates shall be a ‘reason- 
able’ one in the sense that it should not 
be so great as to destroy the likelihood of 
any independent competition. From the 
standpoint of shippers, the dual-rate sys- 
tems should be limited so that it can- 
not be the vehicle for unreasonable ex- 
actions upon exporters and importers 
We would, of course, extend our full co- 
operation to the Congress in the draft- 
ing of legislation on this subject. 


“In this connection, there are som 
matters which future witnesses from the 
industry and shipper interests might wish 
to discuss. Without either espousing | 
opposing any of these suggestions, ! 
might mention that consideration could 
be given to the fixing by statutory en- 
actment of a given spread, say 10 pe! 
cent as a reasonable spread. Should there 
be legislation requiring that conferenct 
rates be fair and reasonable? Should al! 
exclusive patronage contracts be unifo 
employing the same language with 
spect to penalties, coverage of f.o.b. : 
f.as. shipments, procedure for deter 
nation of a breach, and the like? Sh« 
the board be given greater jurisdict 0D 
to regulate the practices of individ! 
carriers? Should uniform conference 
agreements be required, with ident 
provisions applicable to all conferenc 
Although we believe that we now herve 
such powers, should legislation be 
acted expressly vesting the board W 
broad rule-making authority and 
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Legislation 


power to enter cease and desist orders? 
Should section 15 be amended or sup- 
plemented so that it will more specifi- 
cally distinguish between agreements re- 
quiring, and merely routine activities 
taken pursuant to agreement, requiring 
no separate approval? 

“Other ideas which might fruitfully be 
discussed include the possibility of more 
direct control by the board over confer- 
ence activities. For example, where a 
shipper applies to a conference for a rate 
change and this is refused. should ap- 
peals be permitted before a representa- 
tive of the board, in contemplation of a 
recommendation by the latter to the 
board that it institute an order to show 
cause why the conference agreement 
should not be disapproved on the basis 
that it is detrimental to commerce under 
section 15. As a further example, it might 
be considered whether the board’s staff 
should be increased so that a regulatory 
representative may be present in each 
major shipping area to attend conference 
meetings at will and to observe the con- 
duct of the carriers and shippers with a 
view to more effective policing of possible 
statutory violations.” 


Mr. Morse Is Questioned 


There followed a somewhat lengthy 
series of questions from members of the 
subcommittee. 

Mr. Bonner asked a question, and then 
rephrased it to ask if it was possible 
to “promote and at the same time regu- 
late.” 

Mr. Morse said the chairman was ap- 
parently asking if there should be a 
board to administer the 1916 act (reg- 
ulation) and the 1936 act (promotion). 
He said that under reorganization plan 
No. 21 of 1850 the FMB had been made 
a completely independent body, that is, 
independent of the Department of Com- 
merce, so that in its regulatory activities 
it had the same freedom as the Civil 
Aeronautics Board and the ICC. Later 
he explained that the Maritime Admin- 
istration administered the subsidy pro- 
gram once the board had determined 
that a carrier should be granted a sub- 
sidy contract. To a limited extent, he 
said, “we are subject to policy guidance 
in the subsidy program,” by the Depart- 
ment of Commerce 

After Mr. Morse said that, in addition 
to the regulatory staff, there was a 
hearing examiner staff, and that, on the 
regulatory side, complaints went to the 
regulatory staff. Mr. Bonner asked if 
the regulatory staff reported on com- 
plaints to the board. Mr. Morse said 
that if there was a formal complaint 
the matter was initially referred to an 
examiner and, after hearing, the matter 
was argued before the board, the board 
issuing .its final report 

Informal complaints, Mr. Morse said, 
were made to the regulatory office which 
endeavored to have the matter adjusted. 
He said the board rarely heard of these 
complaints which were handled as a 
routing matter in the regulatory office, 
headed by Lloyd Tibbott. 


Other Staff Members 


In the course of these questions and 
answers, Mr. Morse agreed that the 
regulatory office staff of 26 was inade- 
quate. He also explained that there were 
six examiners, not under Mr. Tibbott. 

He said, also, there were six or eight 
lawyers in the office of the public coun- 


sel. One of their duties, he said, was 
passing on the legality of formal com- 
plaints for Mr. Tibbott’s office. The 
lawyers, Mr. Morse said, were under the 
board’s general counsel as the public 
counsel branch. Observing that there 
was a dual “set-up” comprised of the 
FMB and the Maritime Administration, 
Mr. Morse said there were between 30 
and 35 lawyers under the direction of 
the general counsel and that their serv- 
ices were available to the board as re- 
quired. 

He described the services of public 
counsel in subsidy cases as being in the 
interest of seeing that a case was fully 
presented to the board, while the gen- 
eral counsel acted as counsel to the 
board itself. 

Public Counsel’s Duties 

Mr. Morse said further that, in the 
regulatory field, where there was a public 
interest involved in a “complaint and 
answer case” the public counsel par- 
ticipated in the proceeding and that “he 
acts pretty much on his own,” without 
guidance by the general counsel. Mr. 
Morse said that “we make a distinct 
effort to separate the activities of the 
public counsel in that sort of situation 
from the general counsel, to avoid having 
the office of the general counsel act as 
judge and advocate.” Later Mr. Morse 
said that “we use the general counsel 
only in the board room after argument 
has been heard and we are going to 
decide the matter,” and that the general 
counsel did not appear in the open 
hearing, his function being to furnish 
legal guidance to the board. 

When Mr. Bonner wanted to know if 
this was “getting outside influence in 
the matter of regulation,” Mr. Morse re- 
plied that he would not “put it so,” re- 
peating his statement that, when it had 
been decided there was a public interest 
involved in a “complaint” and answer 
case, public counsel was given permis- 
sion to intervene “on his own” and that 
no attempt was made by the general 
counsel to influence his position in the 
case. 


Representative Tollefson, of Wash- 
ington, asked futher questions concern- 
ing the part played by public counsel 
and then asked if the 1916 act referred 
to dual rates. Mr. Morse said it did not. 
The representative then asked if the 
FMB chairman thought it would have 
made any difference in the Supreme 
Court decision if the 1916 act had spe- 
cifically permitted dual rates. Mr. Morse 
said he thought it would have made a 
difference. 


Mr. Tollefson then asked if Mr. Morse 
thought the act should be amended to 
authorize dual rates and to provide 
regulation. Mr. Morse replied that “it 
should spell out more specifically the 
degree of our regulatory authority.” 


Larger Staff Needed 


Representative Garmatz, of Maryland, 
asked if it was important to have 
“enough people.” Mr. Morse replied in 
the affirmative, adding that he thought 
“we have been derelict in our duty in 
failing to get enough appropriations to 
get enough people in that (regulatory) 
office.” 

Representative Ray, of New York, 
asked if the board had accurate statis- 
tics to show the effect of the dual-rate 
system on competition. Mr. Morse re- 
plied that the board had statistics to 
show the proportion of cargo carried by 
conference lines and by non-conference 
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lines. Mr. Ray asked to have the figw 
put into the record to show whet! 
or not independent lines had gone « 
of business or had gone into the c 
ferences. 
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Rate Regulation 


Representative Zelenko, of New York 
wanted to know if foreign lines were 
under “substantial regulation.” Mr. Morse 
replied that he thought Congress, if it 
chose to do so, could give the board 
power to fix the level of rates in the 
foreign trade. However, he added, “the 
problem is, if we do it, what will hap- 
pen if the country at the other end does 
the same thing?” He said that unless 
the other country “goes along the same 
lines, we are in trouble.” 

Mr. Zelenko said: “Exactly They 
could retaliate.” He added that the prob- 
lem being discussed was more difficult 
than those faced by the CAB and the 
ICC within the United States. He asked 
if Congress made conferences illegal 
“would we not be in the position of 
fighting the foreign countries?” He said 
American-flag lines would be engaged in 
rate wars with “no protection here at 
all.” Mr. Morse agreed. 

Mr. Zelenko referred to the conference 
principle as “the great survival factor’ 
for American-flag lines. Mr. Morse said 
the conference was necessary to prevent 
rate wars and that it was the best device 
which had been thought of to date. 


Position of Gov't Departments 


The representative then asked what 
the position of the Department of Agri- 
culture was concerning dual rates. Mr 
Morse replied that the department op- 
posed dual rates, as it wanted the cheap- 
est rates and could get them under open 
competition 

Mr. Zelenko said he would mention 
“just in passing” that this was the same 
department which came to Congress for 
price supports. 

Asked about the position of the De- 
partment of Justice, Mr. Morse referred 
the question to Edward Aptaker, chief of 
the board’s public counsel, who said that 
the anti-trust division of the department 
also opposed the dual-rate system anc 
did so because it was “oriented” towar« 
the competitive system “and their initia 
starting point would be that the dual- 
rate system eliminates competition and 
ergo, is unlawful.” 

Representative Tollefson asked if 
would be possible to find out what posi- 
tion the Department of Justice took 0! 
the bill which became the 1916 shipping 
act 

On the question of additional person- 
nel, Mr. Morse said he wanted to have 
representatives of the board in New 
York, New Orleans and San Francis 
so that people on those coasts would 
have someone “fairly close” to whon 
they could go with their complaints 
Such representatives would then take 
the matter up with the confer 
involved and see if it could not be 
justed. If the conference failed to < 
vince him that its position was reas 
able, the representative could then takt 
the matter up with Mr. Tibbott’s off 
Mr. Morse said. That office would then 
make a recommendation to the bo 
as to whether it should initiate a | 
ceeding on its own motion to disbé 
the conference on the basis that it ' 
detrimental to the commerce of 
United States. 

In a further series of questions, ° 
Zelenko developed the situation wh 
led to the dispute between Isbrandt 
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Legislation 


and the conference which, in turn, led 
to the case decided by the Supreme 
Court. Mr. Morse said that the result 
of a rate war in one instance had led 
to a drop in the rates on major com- 
modities leading to open rates. The 
conference involved, Mr. Morse said, 
still did not have a dual-rate system. 
He said rates had become “fairly well 
stabilized” after the conference set a 
level of rates and the independent line, 
without any formal agreement, went 
along with those rates. 


In answer to a further question by 
Mr. Zelenko, Mr. Morse said he thought 
some lines had withdrawn from the 
trade, but that he did not recall that 
any American-flag lines had been forced 
out of the trade by the low rates. 


Mr. Bonner wanted to know if there 
was a meeting between the conference 
lines and the independent, but Mr. 
Morse said the conference lines pub- 
lished a statement that they would ob- 
serve rates at a given level and the in- 
dependent line had published the same 
rates. He described the rates as “at 
least breakeven rates.” 

Representative Mailliard, of California, 
observed that subsidized lines could not 
withdraw from a conference without 
FMB permission, but that unsubsidized 
lines could place their vessels in other 
trades and make up their losses. He 
added that a cumbersome procedure was 
required if the subsidized lines wanted 
to go into other trades or charter their 
vessels 

Mr. Mailliard asked for a comparison 
of regulation by the FMB and of trans- 
portation by members of the Interna- 
tional Air Transport Association. Mr 
Morse said air transportation was under 
greater control because airlines had to 
obtain permission to land in other coun- 
tries. The representative commented that 
“this problem, then, has nothing com- 
parable in other fields.” 


Deferred Rebate System 


Mr. Mailliard then said he had been 
told that the Australians did not think 
the dual-rate system was sufficient, but 
that they heeded a rebate system and 
also to have the public interest repre- 
sented at conference meetings by having 
in attendance an individual “somewhat 
in the position with government that Mr. 
Morse” occupied. Mr. Morse said it was 
his idea in having more personnel that 
representatives could sit in at confer- 
ence meetings, particularly when there 
had been a complaint. 


In answer to a question by Rep- 
resentative Downing, of Virginia, Mr. 
Morse said that the FMB had control 
over conferences only in a limited area 
As an example, he cited the power to 
outlaw a conference which refused to 
allow an American-flag line to become 
a member. Mr. Morse added that “the 
principle of freedom of the sea works 
here.” 

Representative Glenn, of New Jersey, 
wanted to know if the FMB or the MA 
had personnel elsewhere than in Wash- 
ington. Mr. Morse said there was ad- 
ministrative personnel at New York, New 
Orleans and San Francisco, but that they 
had no regulatory duties. 


Mr. Morse agreed to furnish a descrip- 


tion of the manner in which the board 
was set up, with the duties of the board 


and the Maritime Administration shown 
separately. 

Representative Casey, of Texas, wanted 
to know what the penalty the board 
could impose if rates were not filed with- 
in 30 days after they became effective. 
Mr. Morse replied that the board could 
only issue a show-cause order in the case 
of conference lines. As to independent 
lines, he said, “there is nothing we can 
do.” In answer to a further question by 
Mr. Casey, Mr. Morse said he did not 
think an independent line could have 
dual rates, and referred to one case in 
which the board had disapproved such a 
system. 

Mr. Morse added he thought that for 
an independent line to have dual rates 
might be in violation of section 16 pro- 
hibiting making or giving undue prefer- 
ence to any person, locality or description 
of traffic. 


Basis for Dual Rates 


Mr. Casey asked how the board decided 
when to permit a dual-rate system to 
go into effect. Mr. Morse replied that 
this was done in one case where 15 
per cent of the traffic “outside the con- 
ference” was deemed sufficient to guar- 
antee that non-conference lines would 
not be “frozen out,” but that where 95 
or 97 per cent of the cargo movement 
would be by the conference lines, the 
majority of the board felt that it would 
be detrimental to the commerce of the 
United States to permit the system to 
become effective, “in that non-confer- 
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ence competition would be frozen « 

Mr. Bonner developed with Mr. M: 
that, while the board had virtually 
jurisdiction over a non-conference | 1 
such a line could get a subsidy for ‘h 
replacement of its fleet. 

Mr. Bonner asked if the board 
more jurisdiction over a line receiv): 
an operating-subsidy contract, and M 
Morse agreed, since the line receivin 
the subsidy must maintain a minimum 
maximum sailing schedule, must rep! 
its vessels and must conduct its b 
ness as a “prudent business man” w< 


conduct it. He said the board could loo! 


at the operator’s books, adding that “w 


have quite complete jurisdiction on th: 


business side.” 

One of the final questions asked M 
Morse was whether the board was ask 
ing power to regulate rates. He replie 
it was not, adding that “it would | 
an almost impossible task.” 

As to deferred rebates, Mr. Morse sai 
he questioned whether such a syste 
was advisable, since it “ties the shippe 
too strongly to the contract” since hi 
rebate was conditioned on using t 
services of the carrier. He agreed tha 
all countries but the United States pe: 
mitted deferred rebate. 

At the adjournment of the hearin 
until the following day, Mr. Bonn 
asked that Mr. Morse return for fw 
ther possible questions, and added tha 
“I want Mr. Tibbot as a witness 
morrow for questioning by members 
the subcommittee.” 


TRANSPORT MEASURES INTRODUCED 


Measures Affecting Transportation Introduced in Congress 


MOTOR CARRIERS 


S. 1125, to authorize appropriations for 
the construction, reconstruction and im- 
provement of the Alaskan Highway (see 
story). By Senator Neuberger, of Ore- 
gon, and others. 

H.R. 4886, to amend the federal-aid 
highway act to clarify it with relation 
to municipalities and areas zoned under 
state laws and to recognize state laws 
relating thereto. By Representative 
Wright, of Texas. 


WATER CARRIERS 


S. 1114 and H.R. 4945, to regulate 
granting of free or reduced-rate trans- 
portation to government employes by 
US.-flag common carriers by water (see 
story). By Senator Williams, of Dela- 
ware, and Representative Pelly, of 
Washington, respectively. 

S. 1147, to authorize modification of 
the existing project for Bayou Lafourche, 
La., in the interest of navigation. By 
Senator Long, of Louisiana, for himself 
and Senator Ellender, of Louisiana. 

H.R. 4822, to authorize construction of 
a nuclear-powered tanker (see story) 
By Representative Tollefson, of Wash- 
ington. 


GENERAL TRANSPORTATION 


S. 1116, to amend the fair labor stand- 
ards act to provide for a review by the 
Secretary of Labor of the minimum wage 
recommendations of industry commit- 
tees. By Senator Goldwater, of Arizona. 


S. 1126, to amend the general bridge 
act to set navigational clearances for 


bridges on the basis of total econom 
effect on all forms of surface transporta 
tion. By Senator Case, of South Dakot 

S. 1155, to require that litigant 
cases reviewed by the Supreme Court 
accorded an opportunity for hearing 
story). By Senator Talmadge, of Gt 
gla 

S. 1160, to amend the labor manag‘ 
ment relations act to provide “a mort 
effective method of dealing with lab 
disputes in vital industries” affectir 
national security (see story). By Seni 
tor Morse, of Oregon. 

H.R. 4800, to “strengthen the 
dependence and effectiveness of the 
regulatory agencies of the federal 0\ 


ernment,” including the ICC and CAI 


(see story). By Representative Harri 
Arkansas 


H.R. 4942 and 4943, to amend 
Internal Revenue Code to provid 
additional tax on imports of petro! 
and petroleum products, with such tax 
to be deposited in the highway 
fund. By Representatives Morris 4% 
Montoya, of New Mexico, respectiv« 

H. Res. 180, to have all appropria 
for fiscal 1960 ‘(except deficiency 
supplemental appropriations) be rep: 
to the House by the appropriations 
mittee in one consolidated bill. By 
resentative Cannon, of Missouri. 

H. Res. 181, to provide $475,00( 
expenses of the House interstate 
foreign commerce committee instea 
the $125,000 already approved, with 
of the additional sum for the les 
tive oversight subcommittee (see s 
By Representative Harris, of Arka 
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House Oversight Committee 
To Resume Investigations; 
‘Ethics’ Bill Introduced 


he appointment of a nine-man 
ommittee to continue as a spe- 
legislative oversight subcommit- 
of the House interstate and 
eign commerce committee was 
nounced February 19 by the com- 
tee chairman, Representative 
rris, of Arkansas 


yn the same day, Mr. Harris introduced 
ll (H.R. 4800) designed to carry out 
ecislative recommendations made last 
by the subcommittee “to strengthen 
independence and effectiveness of the 
regulatory agencies of the federal 
ernment,” including the Interstate 
mmerce Commission and the Civil 
ronautics Board (T.W., Jan. 10, p. 19) 
On February 23 Mr. Harris introduced 
Res. 181. which would increase the 
nmerce committee funds from $125,000 
$475,000. Most of the increase—which 
House approved on February 25 
be for work of the oversight sub- 
mmittee A resolution authorizing 
$125,000 was adopted January 29 by 
House 
Mr. Harris, who will again head the 
ersight subcommittee, said the group 
iid resume its work “as soon as pos- 
e.” Other members are Representa- 
Mack, of Illinois; Rogers, of Texas; 
t, of Georgia; Moss, of California; 
Bennett, of Michigan; Springer, of Illi- 
Derounian, of New York, and De- 
ne, of Ohio 
Mr. Harris said his bill was aimed at 
iting certain abuses brought to light 
year by the subcommittee’s investi- 
tion. He said the bill would provide 
sentences and fines for anyone—in- 
luding congressmen—trying to influ- 
ence personnel of any of the six agencies 
nproperly 
The measure also would require that 
ix agencies put in their public files 
ral or written communications con- 
erning any proceeding before the 
ney. Willful violations would be pun- 
able by up to a year in prison and 
ne of $10,000 
he President would be empowered to 
harge members of the agencies for 
lect of duty or malfeasance in of- 
and the members of each agency 
ld be directed to elect their own 
rman. At present, the ICC is the 
agency which does this. 
ie oversight committee was set up 
1e last session of Congress for the 
ose of looking into operations of the 
ugencies—ICC, CAB, Federal Power 
mission, Federal Communications 
mission, Federal Trade Commission 
Securities and Exchange Commis- 
to determine whether they are 
ying out the intent of Congress. 


x 


w U.S. Employes Travel 
D- aws Attacks in Congress 


manner in which federal officials 
employes travel while on govern- 
business has been attacked from 
ides on Capitol Hill, but for differ- 
easons 
e criticism came from Senator Wil- 
of Delaware, who introduced a 


bill (S. 1114) to prohibit the granting of 
free or reduced-rate transportation to 
any government employe traveling as 
a& passenger on any ship sailing under 
American flag in foreign commerce or in 
commerce between the United States and 
its possessions. An identical bill, H.R 
4945, was put in in the House by Repre- 
sentative Pelly, of Washington 

Meantime, Representative Tollefson 
of Washington, has complained that too 
many government workers tarveling by 
plane take de luxe “champagne” flights 
rather than economy flights. He has 
asked that the House government opera- 
tions committee investigate this 

Senator Williams pointed out that sev- 
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eral years ago a statute was enacted to 
prevent the railroads and airlines from 
giving special rates to public officials 
He added 
“When we consider that these same 
shipping companies are being subsi- 
dized in their operations by the US 
government and when we consider that 
in some instances those government em- 
ployes who are receiving the reduced or 
free transportation are also making the 
decisions upon the amount of subsidy 
these companies get, there is no ques- 
tion that this bill should be passed. 
When a government official receives 
reduced rates or free transportation be- 
low that of the general public from a 
subsidized shipping company, it means 
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Legislation 


that shipping company’s subsidy request 
will of necessity be increased by a com- 
parable amount, thereby, indirectly, the 
American taxpayers are being charged 
for these free or reduced fares.” 

Mr. Tollefson said he was in favor of 
government employes flying in comfort, 
but he said that “I do not believe that 
the taxpayers of our nation would ap- 
prove of their traveling in de luxe fash- 
ion.’ 

The congressman made his request for 
an investigation in a letter to Repre- 
sentative Dawson, of Illinois, chairman 
of the government operations committee 


Proposal to Raise Gas Tax 
Draws Continued Protests 


More attacks on the President’s pro- 
posal to raise the federal tax on gasoline 
1% cents were made in the last week. 

Statements of opposition from the 
Western Petroleum Refiners Association 
and the Milk Dealers’ Association of 
Northern New Jersey were placed in the 
Congressional Record by Representa- 
tives Breeding, of Kansas, and Canfield, 
of New Jersey, respectively. And an- 
other House member, Representative 
Collier, of Illinois, had this to say: 

“How simple it would be to exercise 
just a little fiscal prudence when we are 
voting on the appropriation bills and on 
those pet projects that eat into the fed- 
eral budget each year. A little bit of fat 
trimmed from one pork-barreled project 
and a little bit from another would easily 
fill the hole in the federal highway 
trust fund and the proposed 1%-cent 
tax on gasoline becomes unnecessary.” 





Building of Nuclear Tanker 
Called for in House Bill 


Construction by the Department of 
Commerce and the Atomic Energy Com- 
mission of a nuclear-powered tanker is 
proposed by Representative Tollefson, of 
Washington, in a bill (H.R. 4822) he has 
introduced. 


The measure would authorize that the 
two agencies be appropriated “such sums 
as may be necessary” for construction, 
outfitting and preparing for operation of 
the vessel, including training of per- 
sonnel to operate it 

At a hearing February 16 and 17 be- 
fore the House merchant marine and 
fisheries committee, Clarence G. Morse, 
administrator of the Maritime Adminis- 
tration, went on record as favoring con- 
struction of a nuclear tanker as soon as 
possible (T.W., Feb. 21, p. 50). 


Magnuson Seeks to Prevent 
O & PL Cruise to Hawaii 


Senator Magnuson, of Washingon, said 
on February 24 that he had asked the 
Customs Bureau to prevent a proposed 
two-week cruise to Hawaii in July by 
the SS “Chusan” of the Orient and 
Pacific Lines on grounds that it would 
violate maritime statutes. 

The senator, chairman of the Senate 
interstate and foreign commerce com- 


mittee, said the cruise had been adver- 
tised as leaving San Francisco July 1, 
with a two-day layover at Honolulu and 
a stop at Vancouver, B.C., before its 
return. 

“Such an itinerary, in my considered 
opinion,” he said, “constitutes a clear 
violation of the maritime statute which, 
these many years, has reserved coast- 
wise trade exclusively to vessels of United 
States registry... 

“This Hawaiian cruise would set a 
most-regrettable precedent. It would be 
particularly unfortunate because, on this 
most-essential domestic route, it would 
compound the economic problems now 
facing unsubsidized vessels on this route. 
Even now, they are finding it impossible 
to achieve their full passenger-carrying 
potential.” 


Bill Would Require Supreme 
Court to Hear All Litigants 


Asserting that in “the 1957-58 term” 
of the Supreme Court of the United 
States a total of 153 cases (including 
more than a dozen that involved trans- 
portation issues) had been decided “with- 
out benefit of hearings,” Senator Tal- 
madge, of Georgia, on February 23 
introduced a bill to require that litigants 
in cases reviewed by the Supreme Court 
be accorded an opportunity for hearing 
before that court. 

Speaking in the Senate in support of 
his bill, S. 1155, Senator Talmadge said 
he was convinced that the ends of full 
justice were not being served by the 
present procedures of the Supreme Court 

Senator Talmadge said he viewed with 
grave concern the “increasing tendency” 
of the Supreme Court to act on lower 
court decisions “without hearing oral 
arguments on the points at issue.” He 
said there was nothing in the rules of 
the court authorizing the determination 
of cases without oral arguments “unless 
they are waived by the parties con- 
cerned.” 

The bill would add a new paragraph to 
chapter 133 of Title 28 of the U.S. Code 
as follows: 

“The Supreme Court shall not upon 
review of any case affirm, modify, vacate, 
set aside or reverse any judgment, de- 
cree or order of any court unless each 
party to such case has been accorded 
full opportunity for hearing thereon 
before the Supreme Court, including 
opportunity for the presentation of oral 
argument before such court.” 


Paving of Alaska Highway 
Is Urged by 16 Senators 


Sixteen senators have joined in spon- 
soring legislation to authorize the appro- 
priation of $66 million over the next six 
fiscal years for paving the Canadian 
section of the 1,520-mile-long Alaska 
Highway, on condition that Canada par- 
ticipate equally and maintain the high- 
way after the paving. 

The bill’s principal sponsor, Senator 
Neuberger, of Oregon, told the Senate 
on February 19 that the total cost of 
paving the approximately 1,200 miles of 
the road which have only gravel surfaces 
would be about $125 million. 

“T believe that the government of Can- 
ada will wish to cooperate with the 
United States in this endeavor,” the 
senator said. “Certainly, rich rewards in 





TrRaFFic W< ruary 28, 
terms of increased trade and tou 
travel would accrue to our neighbor 


to the north.” 
The bill is designated S. 1125 


NITL Advocates Rejection 
Of 10 Per Cent Increase 
In Rail Worker Benefits 


The Senate and House groups ci 
sidering bills to liberalize retirem: 
and unemployment benefits of r: 
road workers have been asked by 1 
National Industrial Traffic Leaguc 
reject legislation to increase benefit 
by 10 per cent. 


The League said that this was no tim: 
to make any increase in the benefit 
but that if the committees desired 
make some increase, then it suggeste 
that the proposal of the Association of 
American Railroads for a general 5 pe 
cent increase, embodied in S. 987, “rey 
resents a wise maximum.” 

H. O. Mathews, chairman of the legi 
lative committee of the NITL, filed thx 
statement February 20 with the Hous¢ 
interstate and foreign commerce com- 
mittee and the railroad retirement sub- 
committee of the Senate labor and publi 
welfare committee, which conclude 
hearings shortly before on the legisla 
tion (T.W., Feb. 21, p. 47, and Feb. 14 
p. 40) 

The NITL statement, in line with a 
tion taken last November at its annua 
meeting, said that “League members, a 
the users of railroad services, are most 
directly concerned with the quality 
service and the prices charged: it 
common knowledge that general in 
creases in freight rates are sought an 
granted by the Interstate Commerce 
Commission following any general wag: 
increase or other spiraling costs. In the 
post-war period such increases have ha‘ 
serious adverse effects and without an 
improvement in the quality of service 

Mr. Mathews said the 10 per 
measures would allow increased bene! 
“which are over generous and yet 
nothing to correct glaring inequitie 
the present system.” 

“The League is in no sense hostile t Eve 
the real interests of railway employs 





others,” the statement said, “but th to hay 
League believes it would be folly to sing! 

out the 1 million employes in that when 
industry to require payment to then when. 


benefits that exceed by ever-increasing 
amounts the benefits provided unde! No 
social security for the public generally 


Mr. Mathews concluded by saying that are spt 
“considering the present condition of th diversi 
railroads the inflationary effect of 
creased benefits, and the fact that pres help y 


ent benefits are much higher than t! 
already provided in the increased s 
security system, the League urges 

this is no time to make any incréa 

However, he said that if the com 
tees desired to make some increas 
“then we most earnestly urge that 
proposal in S. 987 represents a = | 
maximum.” 

Also, the Great Lakes Regional 
visory Board has gone on record aga 
liberalizing retirement benefits. A reso!\u- | 
tion adopted by the board and sen 
members of Congress stated that 
board opposed the legislation “as be "¢ \ 
unduly burdensome to the railroad 
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For dependable shipping help 


Even in the best of business families, it’s sure 


to happen. Everything is running smoothly, 
That's 


when most of us welcome specialized assistance. 


when up pops the unexpected problem. 


Norfolk and Western traffic representatives 
are specialists. They have years of training and 
diversified experience, a solid background to 


help you solve your shipping problems 


These men work from N&W offices located in 
important distribution centers throughout the 
U.S. A phone call to the office nearest you will 
bring fast action on any shipping problem, 
whether it’s routine or out-of-the-ordinary 


and, of course, there’s no obligation 


N&W Sales and Service representatives are as near as 


your telephone. Call on them for serv 


without 


obligation, 


onpotk. We 
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dustry and which will restrict its ability 
to compete for business with other modes 
of transportation.” 

Neither the Senate nor House group 
has indicated when it will meet in ex- 
ecutive session to consider the bills 





“ 


Frelinghuysen May Request 
New York Commuter Probe 


The House interstate and foreign com- 
merce committee may be asked by Rep- 
resentative Frelinghuysen, of New Jer- 
sey, to study the entire New York-New 
Jersey-Connecticut rail commuter trans- 
portation problem 

“America’s transportation problems are 
becoming increasingly complex,” Mr 
Frelinghuysen says. “Soon an over-all 
national transportation policy may have 
to be developed 

“A congressional study of the New 
York-New Jersey problem might make a 
significant contribution to the develop- 
ment of such a policy 

“We recognize how essential rail trans- 
portation is. We know that the problem 
extends beyond state lines. We know 
that the problem is extremely com- 
plicated and will not be easily solved. 
We also know that it will take coopera- 
tion at all levels to develop an effec- 
tive solution.” 

Mr. Frelinghuysen said he was con- 
sidering asking the committee investiga- 
tion 


Morse Proposes Machinery 
To Settle Labor Disputes 


Legislation which he says would pro- 
vide “needed machinery to aid in the 
settlement of labor-management disputes 
that threaten the national welfare” has 
been placed before the Senate by Senator 
Morse, of Oregon 

In explanation of his bill (S. 1160), 
Senator Morse said 

“This legislation is aimed at keeping 
the parties bargaining; it provides a 
continuing procedure under which the 
President and Congress keep surveillance 
of emergency disputes. Both executive 
seizure and injunctions are permissible 
under my bill, with a congressional veto 
on such action 

“These and its other provisions are 
designed to put the premium upon con- 
tinued bargaining between the disputing 
parties. 

“Now is the time, in my opinion, to 
rewrite the totally inadequate emergency 
disputes section of the Taft-Hartley act. 
We should do it now, when no emergency 
threatens, and the problem can be con- 
sidered dispassionately.” 

Earlier this session, Senator Holland, 
of Florida, introduced similar legisla- 
tion which would provide compulsory 
arbitration of airline disputes when, in 
the judgment of the President, a stoppage 
of service would interrupt commerce sub- 
stantially (T.W., Jan. 17, p. 42). 


isbrandtsen Plans to Build 
Nuclear-Powered Tanker 


Plans of the Isbrandtsen Co. to con- 
struct an advanced-type nuclear reactor 
in an Ameican tanker vessel of existing 
design were revealed February 19 at a 
hearing on the state of the atomic 


energy industry held by the joint Sen- 
ate-House atomic energy committee. 

The plans were outlined by Charles S. 
Rockwell, president of the Ford Instru- 
ment Co., a division of the Sperry Rand 
Corp. He said his company and the 
Maryland Shipbuilding and Drydock Co. 
were participating in the project with 
Isbrandtsen. 

He said government support would be 
imperative because no company or group 
of companies could affort to bear the 
entire development and _ construction 
costs. 

Mr. Rockwell estimated the cost of the 
project would be about $15 million, 
practically all of it going for the re- 
actor itself. He estimated, too, that a 
tanker propelled by nuclear energy would 
become competitive with conventional 
ships within 10 years. 

Later, John J. Winterbottom, vice- 
president and director of the Esso Stand- 
ard Oil Co., told the committee of a pro- 
posed project to build a nuclear-powered 
tanker for private ownership and opera- 
tion, conditioned on receipt of certain 
government aid. 


“Our proposal,” he said, “is to have our 
company pay the capital cost of the con- 
ventional tanker with the government 


Statistics 


Car Ownership February 1 
Slightly Under Ownership 
Total at First of the Year 


Freight car ownership on February 
1, was reported by Class I railroads 
as 1,724,095, compared with 1,725,723 
one month earlier and 1,748,802 on 
February 1, 1958, according to the 
monthly survey of the national 
transportation situation by R. E. 
Clark, chairman of the car service 
division of the Association of Ameri- 
can Railroads. 


In his report dated February 20, Mr 
Clark said that unserviceable cars on 
February 1 totaled 153,431 or 89 per 
cent of ownership. This, he said, was an 
increase of 5,416 cars above the number 
of bad order cars one month earlier and 
7,700 above the bad order cars reported 
on December 1, 1958, when 145,731 cars 
were reported undergoing or awaiting 
repairs. 

“A total of 16,762 cars was given heavy 
repairs in January, 1959,” the AAR 
official reported. “This was a decrease 
of 1,665 cars under those reported in 
December, 1958, and 828 cars below 
November, 1958.” 

Class I railroads, in January, he said, 
placed orders for 3,900 new revenue 
freight cars, this having been the second 
largest number ordered in any one month 
since September, 1957. He added that 
Class I roads placed 1,420 new cars in 
service in January and that 277 addi- 
tional cars were installed by the con- 
trolled refrigerator lines. 


On Order and Undelivered 
“The number of cars on order and un- 
delivered on February 1,” he said, “was 
reported as 33,284 of which 32,808 were 
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absorbing the additional cost arising f: 
the nuclear-power application. Fuel c 


the same basis. Insurance would 
sought from the government, to the 
tent not obtainable from comme! 
sources on a reasonable basis.” 


would be apportioned on approximat:); 


Transport Study Measure 
Now Goes Before Senate 


S. Res. 29, calling for a comprehensive 
study of the nation’s transportation s) 


tem and policies, was ordered favorably 


reported on February 25 by the Senate 
rules committee. 

The resolution calls for expenses no 
to exceed $290,000 and, except for thr 
amount, is like one adopted in the las 
session of Congress but on which n 
machinery was set up. 


Among things called for in the reso 
lution is an investigation of “the nee 
for regulation of transportation unde 
present-day conditions and, if there i 
need for regulation, the type and char 
acter of that regulation” (T.W., Jan. 24 
p. 49). 


for Class I roads and 476 for their sut 
sidiary refrigerator car lines.” 

Turning to the supply of specific typ 
of cars, Mr. Clark said demands for b 
cars had shown a steady rise since mi 
January, especially in grain-produci! 
areas. He reported the supply to be acd 
quate except for high-grade box, wid 
door 40-foot box and all classes of 
foot box cars. 

Stock cars, he said, were in adequa 
supply to protect all demands. He state 
that a number of roads reported surp! 
cars and that no substantial change w 
foreseen in the next several month 

The supply of auto cars was adequat 
except for occasional minor shortages | 
brief duration, he said. 


Record on Covered Hoppers 


Loadings of covered hoppers in 
first six weeks of the year came 
99,327, which, Mr. Clark said, was a rec- 
ord for any similar period of record. H 
added that the supply was fully ade- 
quate 

As for hoppers, Mr. Clark said dema 
had shown a gradual increase sinc 
first of the year, with a reductior 
about 2,000 cars in the total surplus an 
an occasional tight supply in heavie! 
loading areas. 

He said a continued rise in steel-! 
activities had resulted in an increa: 
demands and actual minor shortag 
special-equipped gondolas recently 

The supply of flat cars, he said, ha 
been generally adequate, although 
delays had occurred in placeme! 
the longest and heaviest type ca! 

He reported refrigerator car own 
on January 1 as 116,421. 

Freight cars given heavy repai! 
January aggregated 16,762, which 
AAR official said, was 1,655 below 
number last December and 828 | 
November of 1958. 


Freight car detention beyond the re 
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The Port of Houston in 1958 registered record net 
earnings of $1,925,861.59, smashing the old mark 
of $1,848,481.96 set in 1952. 
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=| THE PORT OF HOUSTON MOVES AHEAD 
WITH RECORD EARNINGS DURING 1958 


ee on. oe a 





NEW DOCKS FOR BUSTLING PORT OF HOUSTON — These docks, greatly expanding the facilities of 
the Port are being built on the north side of the Turning Basin, and will be ready by mid-year of 1959 


Prospects are even brighter for the future: 


By mid-year of ‘59, three new docks, 18, 19 and 20, 
will be ready, greatly expanding the Port's facilities 


IMPROVEMENT 


PROJECT 


Bulk Materials Han- 

dling Plant 

o—Bulk Plant 

b—Dock 

C—Channel Dredg- 
ing 

Total 


Storage Facilities 
One Storage Ware- 
house 100’x500’ 


Repair & General 
Maintenance Shops 


Rehabilitation of 
Wharf No, 1 


Modification of Site 
Vacated by Machine 
Shop 


4. 


LOCATION 
Greens Bayou 


Adjacent te 
Docks 18, 1% & 
20 on North Side 
Turning Basin 


East of Elevator 


South Side Turn- 
ing Basin 


Behind Docks 10 
& 11 on North 
Side Turning 
Basin 


ESTIMATED COST 


$2,585,000.00 
1,050,000.00 
265,000.00 

$ 3,900,000.00 

345,000.00 

330,000.00 

413,000.00 

149,000.0¢ 


to serve the trade. 

The Navigation and Canal Commissioners, who 
govern the Harris County Houston Ship Channel 
Navigation District, have approved issuance of $12.5 
million in revenue bonds to be retired out of current 
income. 


o 


10. 


PROGRAM 


PROJECT 


Grain Elevator 
Improvements 


Modification of 
present Truck 
Dumper and Addi- 
tion of Second 
Truck Dumper 


Electrical Work— 
Motor Control 
System 


World Trade Center 


Channel Right of 
Way and Spoil Dis- 
posal Areas 

Docks 21 and 22 
with 200’x1000’ 
Shed 


Relocation of Port 
Terminal RR East of 
Broadway—Harris- 

burg to Erath Street 


I N 


LOCATION 


Grain Elevator 


Downtown Site 


North Side Turn- 


ing Basin 


(All Totals include allowance for Engineering and Contingencies) 


ways ship via 


Port oF Houston 4 


Executive Offices: 1519 Capitol Avenue, Telephone CA 5-0671, 


P. O. Box 2562, Houston 1, Texas 


DETAIL: 


ESTIMATED COST 


$ 339,000.00 
323,000.00 662,000.00 

$ 636,000.00 

1,800,000.00 

_ 3,515,000.00 

Sub Total $11,750,000.00 
__ 750,000.00 

Total 1959  $12,500,000.00 
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Statistics 


time in January was 18.14 per cent of 
all cars checked at destinations, com- 
pared with 19.27 per cent in January of 
1958, and 22.24 in January of 1957, Mr. 
Clark said. 

Freight car performance in November 
was included in the report. Mr. Clark 
said 50,131 million ton-miles of freight 
were moved in November, an average 
of 965 ton-miles a day for each service- 
able car on line. This was compared 
with 1,012 in the preceding month and 
935 in November of 1957. 


Canadian Carloadings Drop 
In First Week of February 


In the first week of February, 65,767 
cars of revenue freight were loaded on 
Canadian railways, a decrease of 1.0 per 
cent from the 66,437 cars loaded in the 
corresponding week of 1958, according to 
the Dominion Bureau of Statistics, of 
Ottawa. 

Selected commodities showing de- 
creases in the number of cars loaded 
were: Wheat, 3,071 (compared with 3,877 
in the 1958 period); pulpwood, 2,963 
(4,066), and merchandise, less-than-car- 
load, 10,396 (11,676). Among commodi- 
ties that moved in a greater number of 
cars were: Iron ore, 1,379 (608); fuel oil, 
3,537 (3,065); logs, posts, poles and piling, 
1.259 (791), and miscellaneous carload 
commodities, 5,675 (4,875). 

Revenue cars received from connections 
dropped 7.0 per cent, from 30,323 to 28,215. 

Loadings were off 0.8 per cent in the 
eastern division, from 43,571 cars last year 
to 43,205 this year, and receipts from con- 
nections fell 5.4 per cent, from 26,008, to 
24599 cars. In the west, loadings de- 
creased 1.3 per cent, from 22,866 to 22,562 
cars, and receipts from connections 
dropped 16.2 per cent, from 4,315 to 3,616 
cars. 

Through February 7, 1959, carloadings 
numbered 346,703, a decline of 2.2 per cent 
from the 354,598 cars in the similar period 
of 1958. Cars received from connections 
were down 9.5 per cent, from 156,055 to 
141,258 


Canada Ports Show Increase 
In 1958 Waterborne Cargo 


Waterborne cargo received at and 
shipped from harbors administered by 
the National Harbours Board, of Ottawa, 
Canada, totaled more than 47 million 
tons in 1958, according to the board. 


This was an increase of more than 
400,000 tons over the totals for the pre- 
vious year, the board said, and added 
that individual harbors showed gains 
or losses as follows: Gains—Quebec six 
per cent, Montreal 12 per cent, Churchill 
25 per cent, and losses—Saint John five 
per cent, Chicoutimi 11 per cent, Three 
Rivers five per cent, and Vancouver 11 
per cent. The board said that Halifax 
harbor “showed no significant change.” 

Deliveries from grain elevators, both 
privately owned and those administered 
by the board, totaled 475 million bushels, 
as compared with 376 million bushels in 
1957, the board said. 


Summary traffic statistics for the cal- 
endar year 1958, with comparative figures 


for 1957 shown in brackets, were re- 
ported by the board as follows: 

All harbors: Vessels arrivals, 48,242 
(49,421); vessel tonnage, 47,894,829 (49,- 
648,800); cargo tonnage, 47,083,690 (46,- 
676,164). 

Halifax: Vessel arrivals, 2,923 (2,938); 
vessel tonnage, 6,368,600 (6,650,659) ; cargo 
tonnage, 6,964,097 (6,984,312). 

Saint John: Vessel arrivals, 1,660 (1,- 
589); vessel tonnage, 2,507,257 (2,563,- 
574); cargo tonnage, 2,545,215 (2,668,863). 

Chicoutimi: Vessel arrivals, 193 (206); 
vessel tonnage, 184,740 (200,349); cargo 
tonnage, 316,148 (354,413). 

Quebec: Vessel arrivals 4,474 (4,537): 
vessel tonnage 6,781,925 (6,884,587); cargo 
tonnage, 3,959,239 (3,742,176). 

Three Rivers: Vessel arrivals, 2,784 
(3,226); vessel tonnage, 2,136,802 (2,243,- 
346); cargo tonnage, 3,255,019 (3,417,371). 

Montreal: Vessel arrivals, 6,002 (5,426): 
vessel tonnage, 10,854,752 (9,738,951): 
cargo tonnage, 17,755,024 (15,860,784). 

Churchill: Vessel arrivals, 83 (66); ves- 
sel tonnage, 257,249 (197,829); cargo ton- 
nage, 659,317 (525,745). 

Vancouver: Vessel arrivals, 30,123 (31,- 
433); vessel tonnage, 18,803,504 (21,169, 
505); cargo tonnage, 11,629,631 (13,122,- 
500). 

Grain elevators: Deliveries (bushels)— 
Halifax 13,522,908 (11,115,403) ; Saint John 
18,959,644 (16,096,593); Quebec, 27,574,584 
(18,551,862) ; Three Rivers, 18,040,578 (10,- 
108,534); Montreal, 125,614,527 (86,453,- 
388); Prescott Elevator, 68,056,360 (42,- 
813,296); Port Colborne Elevator, 46,206.,- 
072 (33,439,119) ; Churchill, 20,109,555 (16,- 
869,206); Vancouver, 137,532,166 (140,921.- 
784) 


Virginia Ports Maintain 
Place Despite Coal Drop 


Domestic waterborne commerce at Vir- 
ginia’s ports in 1957 held its position as 
fifth among all Atlantic and Gulf ports 
in total volume despite a slight decline 
from the 1956 peak levels, says the Vir- 
ginia State Ports Authority. 

The total domestic tonnage figures for 
1957, which include coastwise, intercoast- 
al, and internal traffic, but exclude all 
foreign shipments and movements within 
a port, reached 26,215,622 tons, a de- 
crease of 1,473,207 tons from 1956, the 
authority reported. 

Nearly all of the decrease was due to 
the decline in coal shipments of 1,314,669 
tons. The rest of the drop was due to a 
reduction of non-metallic minerals, sand 
and gravel, it was stated. 

Most of the decline between 1957 and 
the previous year—5.3 per cent compared 
with a national increase of 0.4 per cent— 
was divided equally between the state’s 
sea and river ports. Domestic commerce 
at Hampton Roads, Va., decreased 5.8 
per cent, slightly more than average 
for the state as a whole. Norfolk had 
the largest single tonnage decline. 


Rail Freight Car Supply 


US. railroads reported an average 
daily surplus of 38,529 freight cars and 
an average daily shortage of 875 freight 
cars in the week ended February 14, ac- 
cording to the car service division of the 
Association of American Railroads. In 
the preceding week the average daily 
surplus was 40,126 cars and the average 
shortage was 688 cars. 

Making up the surplus for the latest 
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period were 13,067 plain box, 59 auto b 
4,803 gondola, 8,775 hopper (includes 3 ( 
covered), 6,534 stock, 1,195 flat, 2 

refrigerator and 1,460 miscellaneous ca 
The shortage was composed of 679 pl: 
box, 11 auto box, 104 gondola, 35 hop 
(none covered), 25 flat and 21 refrigerat 
cars. 


Rail Freight Revenue Shows 
Drop for November, 1958 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal compani 
totaled 48,623,489,000 in November, 1958 
as compared with 48,629,110,000 in No- 
vember, 1957. and amounted to 505,523 
573,000 for the 11 months ended with 
November, 1958, as compared with 573 
481,933,000 for the 11 months ended with 
November, 1957, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics 
revenue traffic statistics of those road 
statement M-220. 

Revenue tons carried in November 
1958, amounted to 190,317,750, as against 
196,375,993 in November, 1957, and 2,013- 
045,619 for the 11 months of 1958, a 
compared with 2,381,844,645 for the 11! 
months of 1957. Freight revenue totale: 
$688,703,149 in November, 1958, as com- 
pared with $711,240,684 in Novembe: 
1957, and $7,385,479,818 in the first 
months ended with November, 1958, a 
against $8,262,406,380 in the 11 month 
ended with November, 1957. 

Revenue passengers carried totaled 29 
805,619 and passenger revenue amounte: 
to $51,157,894 in November, 1958, as com 
pared to 32,286,596 revenue passenge! 
and $52,829,574 in passenger revenue: 
in November, 1957. For the 11 month 
ended with November, 1958, revenu 
passengers carried totaled 347,415,175 an 
passenger revenues amounted to $608 
203,628, as compared with 375,192,001 
revenue passengers carried and $670 
116,334 in passenger revenue in the first 
11 months of 1957. 

Freight traffic averages for Novembe! 
1958, compared with November, 1957, r 
spectively, were reported as follows: 

Miles a revenue ton a road, 255.5 and 
247.6: revenue a ton-mile, 1.416 cent 
and 1.463 cents: and revenue a ton a roa 
$3.62 and $3.62 

For the 11 months ended with Novem- 
ber, 1958, compared with the like 1957 
period, freight traffic averages wer 
respectively : 

Miles a revenue ton a road, 251.1 
240.8: revenue a ton-mile, 1.461 ce 
and 1.441 cents: and revenue a tol 
road $3.67 and $3.47 


Carload Waybill Statistics 


The Commission has issued six car! 
waybill statistical reports, compiled 
its Bureau of Transport Economics 
Statistics, as follows: Statement MS 
‘Distribution of Petroleum Products 
Petroleum Administration Districts, ‘ 
Per Cent Sample of Waybills for ‘ 
load Traffic Terminated by Class I R 
roads, First Quarter 1958”, two pa: 
statement MS-1, “Distribution of Frei 
Traffic and Revenue Averages by Ci 
modity Classes, One Per Cent San 
of Terminations in 1957,” four pas 
statement OC-1, “Quarterly Comp: 
sons Traffic and Revenue by Commo 
Classes, One Per Cent Sample of 1 
minations in Third Quarter, 1957 : 
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6", nine pages; statement OC-1, same, 
irth quarter, 1957 and 1956, nine pages; 
tement OC-1, same, first quarter, 1958 
1957, nine pages, and statement 
same, second quarter, 1958 and 
nine pages 


Education 


Army Transportation School 
To Conduct Traffic Course 


rhe seventh annual advanced traffic 
anagement course will be conducted 
he U.S. Army Transportation School 
Fort Eustis, Va., from March 30 to 
pril 24. 
The class will consist of 45 stu- 
all of whom are required to have 
basic knowledge of traffic management 
be employed in a supervisory posi- 
in this field,” says the transporta- 
training command at Fort Eustis. 
will include both military and civil- 


Services 


ian personnel of the U.S. military serv- 
ices. 

“The purpose of the course is to pro- 
vide an understanding of the current 
services problems and concepts of the 
carriers along with an understanding of 
traffiC management considerations in the 
planning and movement of persons and 
material for each of the military serv- 
ices. The course serves as a means for 
experienced personnel to improve and 
broaden their knowledge at a time when 
many commonly accepted traffic man- 
agement practices are being altered 

“Lectures and exercises will be con- 
ducted by resident instructors and in- 
dividuals prominent in traffic manage- 
ment throughout the country.” 


Two PIE Scholarships Awarded 


The awarding of two $250 scholarships 
to college students majoring in trans- 
portation has been announced by Pacif- 
ic Intermountain Express, which makes 
11 such grants a year. The two recipient 
are Richard Shaikewitz, of Northwest- 
ern University, and Robert G. McGilliv- 
ray, of the State College of Washingtor 


and Products 


New Headquarters for Columbia Van Companies 





irchitect’s drawing is of a new headquarters for Columbia Van Lines, Inc., and affiliated com 
es. The facility is being built in the central manufacturing district of Torrance, Calif. It will 
ympass 45,000 square feet of office and warehousing space and will house a three-car rail spur 
naintenance shop and a complete gasoline station 
mmodate Columbia's World-Wide Sea Vans three high. Columbia is affiliated with Atlas Van 
Inc., Columbia Export Packers, Inc., the California Crating Corp. and International Sea 
Van, 


IML, Portland-Seattle Begin 
Trailer Interchange Plan 


ortland-Seattle Freight Lines, Inc., 
Interstate Motor Lines, Inc., have 
nounced entering into a trailer inter- 
inge agreement by which, since Feb- 
y 1, they have handled freight 
ing to and from the Seattle-Tacoma 
i served direct by Portland-Seattle 
the Boise, Salt Lake City, Denver, 
ago and Kansas City areas served 
by IML 
he service, say the companies, elimi- 
s in-terminal delays and brings 
it prompt transfer of all freight be- 
en Portland terminals of the two 
ipanies, equipment interchange, sys- 
-wide expediting and fast Flyer 
edules saving shipping time. 
The new service,” they say, “brings to 
Portland-Seattle-Tacoma areas the 


f 


it will have a 25-foot clearance inside to 


Inc 


seven-day transcontinental service pre- 
viously furnished the Los Angeles and 
San Francisco-Oakland Bay areas.” 


75 ‘Turbo-Charger’ Diesels 
Ordered by Union Pacific 


The Union Pacific Railroad has an- 
nounced that it has placed an order for 
75 turbo-charged diesel-electric locomo- 
tives—“The latest in motive power de- 
signed by the Electro-Motive Division of 
General Motors Corp.” 


The total cost of the purchase would 
be in excess of $19 million, the railroad 
said. The first 30 of the new units, 
which will generate 2,400 horsepower, 
are scheduled for delivery to the railroad 
in mid-July, and the remainder will be 


delivered as they are completed, starting | 





The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let 
the longest railroad in 
our nation go to work 
for you. 
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in August, according to the announce- 
ment 


Officials of the UP said the chief ad- 
vantage of the turbo-charger addition 
would be economy resulting from use of 
low-grade fuel. The new units would 
burn a residual type fuel “instead of the 
more expensive diesel fuel now being 
used.” they said. 


New Transcon Trailers 





This 40-foot all-aluminum trailer is one of a fleet 
of 40 such units which Transcon Lines has 
purchased from the Fruehauf Trailer Co. for 
$350,000, the carrier has announced. The new 
units will join the company’s fleet of 352 pieces 
in use on its 11,200-mile system. Weighing 8,320 
pounds with a height of 12 feet 6 inches, the 
trailers retain the cube of most 13-foot 6-inch 
western trailers, Transcon says. 


Oil Pipeline Sets Record 
Of 852,100 Barrels a Day 


The Service Pipe Line Co., of Tulsa, 
Okla., has announced that refinery re- 
quirements for crude oil in January re- 
sulted in the setting of a company de- 
livery record of 852,100 barrels a day. 

The company also reported that the 
last in a series of five new pump sta- 
tions had been placed in operation on its 
trunk line through Missouri and Illinois 


Bowling Alleys to Puerto Rico 


In the caption that appeared with a 
photograph reproduced on page 40 of 
the January 31 issue of Trarric WoRLD, 
under the heading, “Sea-Land Service 
Trailers Carry Bowling Alleys to Puerto 
Rico,” it was stated that “the shipper, 
American Machine & Foundry, reported 
a $24,000 saving in freight charges,” 
etc., the implication being that this sav- 
ing had been realized in the described 
transportation of 24 bowling alleys by 
Interstate Motor Freight System and 
Pan-Atlantic Steamship Corp. The 
agency ‘from which the photograph and 
caption material were received by 
TRAFFIC WorLD has requested clarifica- 
tion of the above-quoted statement in 
the caption, explaining that the total 
saving on the shipment of 24 bowling 
alleys to Puerto Rico was $8,000 and that 
“the total saving when all 72 alleys are 
delivered will be $24,000.” 


Port of Stockton Building 


A new $225,000 adminitration building 
for the Port of Stockton (Calif.) was 
dedicated last week, the port announced. 
The headquarters building is in the heart 


‘Mo-Pac’ Expands ‘Reefer’ Container Service 


The Missouri Pacific Railroad has announced the purchase by it of 100 mechanical refrigerated 
containers and 50 highway chassis from Trailmobile, Inc. A special ‘Mo-Pac’ crane moves forword 
and reverse, up and down or in lateral directions on its framework in transferring the containe 
from highway chassis to rail flat car. The containers were designed by the railroad to be handle 
by specially built cranes available at 18 rail shipping centers serving more than 250 stations 





of the port’s 257-acre Industrial Park 
area, according to the announcement. 


Frisco TOFC Service 


The St. Louis-San Francisco Railway 
has published a brochure describing its 
trailer-on-flat-car services, including ap- 
plicable tariffs and examples of routings. 
Free copies are available from J. W. 
Tipton, general manager—sales, Frisco 


Personal News 


SHIPPERS 


John A. Kirk, Jr., traffic manager of 
the Standard Lime & Cement Co., of 
Baltimore, has announced the appoint- 
ment of William M,. Childress as assist- 
ant traffic manager. The appointment 
is effective March 1. 


The container division of the Fruehauf 
Trailer Co., Detroit, has announced the 
appointment of C. E. P. Smith, formerly 
of the General Motors Corp., as traffic 
analyst for the eastern seaboard, with his 
headquarters at Kearney, N.J. Mr. Smith 
made a special study of transportation 
with reference to containerization of 
freight for the electro-motive division 
of GM, with which he was associated 
for 24 years. 


The Standard Oil Co. (Ohio), has sepa- 
rated the distribution and traffic opera- 
tions within its supply and distribution 
department and has appointed Robert F. 


"ine , » 
TRAFFIC Wo ruary 28, 


ake 


Railway, Frisco Building, St. Loui 
1, Mo 


Frisbie Office in Detroit 


The completion of a modern office 
building in Detroit and the transfer of 
the company’s center of operations there 
have been announced by O. H. Frisbie 
Moving & Storage Co., Inc. The building 
contains 22.000 square feet 


Dudley, formerly assistant traffic man- 
ager, aS manager of traffic to head the 
new traffic division. Joseph A. Stoll, 
formerly manager of distribution and 
traffic operations, has been made acting 
manager of the purchasing division. Ray en you 
Elo, former manager of the company’s equipment, 
refinery at Latonia, Ky., has been tra clearances 

ferred to Cleveland to head the new < trea tts es 
tribution division on a temporary bi ‘fie rep 
Mr. Dudley for 12 years was associa‘& customer s 
with the Pennsylvania Railroad. t 


equipm 

n: their p 

CARRIERS ‘high-a) 

Rail—— E) phasis ¢ 
The New York Central System has g a rail 
nounced, the following personnel chan y depa: 
effective February 1: W. K. Ulrich, » shi ” 
pointed assistant director of rates v * Shipp 
headquarters in Chicago; N. D. Mau ght —“s; 
assistant director of rates—coal w 1h ill to ye 
headquarters at New York; C. ‘ ice to \ 


Winklepleck, assistant director of ra 
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When its a 
“special” shipment, | 
Hrie is ready to 
handle it! 
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Symbol 
of dependable 
customer service 


1en you have a shipment that calls for special ees er 
equipment, special handling or extra-high and wide eee ene 
| trans: @ clearances, that’s a good time to call your local Erie 
ew cis- es ° ° * 9» 
7 basis traffic representative. An important part of Erie’s 
sociated ¥B CUStomer service is working with customers to develop 

th equipment and techniques best suited to transport- 

1. their products. And Erie has long been famous as 
th “high-and-wide” route for outsize shipments. 





phasis on customer service is Erie’s way of run- 
has ai- niig a railroad. It’s a constant reminder to men in 





han y department to be alert to opportunities to serve 

vas r shipping needs better. And whenever you route Ki . R; i| % (| Dependable Service fer 

Mau ght —“special” or not — to or from the Erie Area, re al 0a the Heart of Industrial America 
. v ill to your nearest Erie man will put our brand of lle ; 


ice to work for you! 
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“ask the man 
who ships” 


SUPER SERVICE MOTOR FREIGHT CO 


General Offices: Nashville, Tenn 





THE MIDWEST 


PHE 
PORT 








Sherlock Homes never worried about knotty 
problems because he knew he could always 
rely upon Watson to come to his aid 

If your shipping department is tied up in 
knots, call today’s modern Watson who will 
quickly solve your problem 





New York City; C. E. Waliquist, assistant 
director of rates, New York City, and 
W. R. Noll, assistant director of rates, 
New York City. 


Paul S. Rhoads has been appointed 
merchandise traffic manager for the 
Kansas City Southern Lines at Shreve- 
port, La., to succeed the late John P. 
Gunther, assistant freight traffic man- 
ager. 


The St. Louis Southwestern Railway 
Lines has announced the appointment of 
Raymond F. Hovorka as general agent 
at Detroit to succeed J. W. Dulaney, who 
has accepted a position with the South- 
ern Pacific Lines. 


The Atchison, Topeka & Santa Fe 
Railway Co. has appointed L. A. Havener 
to the new position of assistant to the 
freight traffic manager at Los Angeles, 
and has appointed L. J. Riniker as divi- 
sion freight agent at San Bernardino, 
Calif.. to succeed Mr. Havener. W. V. 
Hopkins has been appointed to succeed 
Mr. Riniker as assistant division freight 
agent at Los Angeles. All three appoint- 
ments will be effective March 1. 


John L. Toole, who has been comptrol- 
ler of the Canadian National Railways 
since May, 1957, has been appointed 
vice-president—accounting and finance. 


The Texas & Pacific Railway Co. has 
announced the appointment, effective 
March 1, of J. P. Donovan to succeed 
R. R. Hollinger as foreign freight traffic 
manager, with offices in New Orleans. 
Mr. Hollinger will retire after 48 years 
with the road. Mr. Donovan, who started 
with the T & P in 1936 has been foreign 
freight agent at New Orleans since 1952. 
He had previously been traveling freight 
agent at Chicago. 


The Chicago & Eastern Illinois Rail- 
road has promoted R. L. Price to assist- 
ant freight sales manager at Detroit, 
effective February 16. 


Robert E. Eisenhauer, director of pub- 
lic relations for the New York Central 
System, has announced the appointment 
of William Cunitz as district public rela- 
tions director for the New York district. 
Mr. Cunitz, who joined the NYC in 1941, 
has most recently served as administra- 
tive assistant to the director of public 
relations. 


Motor—— 


Henry A. Butterworth, president of the 
Bridgeport (Conn.) Chapter No. 68 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., has been appointed sales rep- 
resentative in the Bridgeport area for 
Eastern Express, Inc., of Terre Haute, 
Ind. Previously Mr. Butterworth was 
sales manager for A. C. E. Transporta- 
tion Co., Inc., and was formerly in the 
traffic department of Bridgeport Brass 
Co., All States Freight, Inc., and Asso- 
ciated Transport, Inc. 


The Denver Chicago Trucking Co. has 
announced the promotion of Russ Lin- 
denbaum from Northern California sales 
representative to district sales manager 
at its Seattle terminal. Mr. Lindenbaum, 
who has been in the trucking industry 
more than 20 years, has been with D-C 
since 1956. D-C also announced the ap- 
pointment of Kemp Shacklett as Seattle 
terminal manager. Previously Mr. Shack- 
lett was district sales and traffic man- 
ager for the Watson Bros. Transporta- 
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SHIP FAST! 
SHIP SURE! 
SHIP EASY! 
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Co. He has been in the trucking 
ustry since 1935, serving at various 
ies with Viking Freight Lines in St. 
iis and Yellow Transit Freight Lines 
St. Louis, Oklahoma City and Kan- 
City 


he Shippers Express Co., of San 
Calif., has announced the appoint- 
nt of C. N. (Chuck) Thornton to its 


San Francisco Bay area sales staff. With 


years of experience in the trucking 

istry, Mr. Thornton has previously 

1 with Consolidated Freightways, 
Well Truckways, Ltd., Charles P. Hart 

unsportation Co., and Watson Bros. 
Transportation Co 


Ringsby Truck Lines, Inc., has an- 

unced the appointment of Edward S. 
Gordon as sales representative for the 
metropolitan area of Denver. Mr. Gordon 
was with Knauss Truck Lines for 12 
years and has been in the trucking in- 
dustry more than 20 years. 


Maurice Cameron has been appointed 
manager of the international division 
ff Aero Mayflower Transit Co., Inc., to 
direct military and civilian shipments 
f household goods. Mr. Cameron, who 
has been with Mayflower for 30 years, 
most recently was director of sales- 
service relations, a position he held since 
January 1957. He joined the company 
in 1927 and drove one of its first vans. 
Subsequently he held position with the 
firm in Newark, Detroit, Buffalo, Cleve- 
und and Chicago. For a 12-year period, 
Mr. Cameron operated the Elsifor Mov- 
ng & Storage Co., of Ann Arbor, Mich 

Mayflower agency. In that time he 
erved as vice-president of the Mayflower 
Warehousemen’s Association and was 

uirman of its research and develop- 

nt committee 


Allen (Rick) Rishebarger, Los Angeles 
raffic representative for T.I.M.E., Inc., of 
Lubbock, Tex., has been selected by the 

mpany from its sales and operations 
ersonnel to enter the firm’s terminal 

nager training program beginning at 
Lubbock general offices. Mr. Rishe- 
er has been with the company since 
He is a member of the Traffic Club 
reater Los Angeles 


Robert C. Mahoney, for the last eight 
operations assistant and chief clerk 
.e Boston terminal of Lifschultz 
Freight, Inc., has been appointed 
wer of the new Lifschultz terminal 
h will be opened March 2 at Provi- 
R.I. Before joining the motor car- 
Mr. Mahoney was with the New 

n Railroad for 10 years 


Water—— 


romotions and two new appoint- 

lave been announced by Seatrain 

_ , of New York City. Promoted 

Robert M. Watson, to sales man- 

with headquarters in New York; 

Gerald R. Wenzel, to sales manager at 

in; Robert P. Schully, to sales man- 

it Dallas: John A. Hughes, Jr., to 

int general freight agent with 

juarters in New York City; James 

I rth, to chief clerk-sales, with head- 

rs in New York, and Vincent A. 

lleton, to sales representative, with 

juarters in New York City. James 

I halen, formerly sales representative 

e Rutland Railway, has been ap- 

d sales representative with head- 

rs in New York City. William H. 

rd has been appointed sales rep- 
ative at New Orleans. 


Air—— 

Claude E. Fusco, North American gen- 
eral traffic and sales manager of Alitalia, 
the national airline of Italy, has an- 
nounced his intention to relinquish his 
position. Mr. Fusco, who has been in 
the international travel field for 30 years, 
said he planned to enter new activities 
in transportation. 


Others—— 


Frank J. Iuen has been appointed to 
the Missouri Public Service Commission 
to fill the unexpired term of the late 
Charles L. Henson, which runs until 1963. 
Mr. Iuen was an examiner and assistant 
general counsel of the commission for 
10 years and was legal adviser to Gov- 
ernor James T. Blair from January, 
1957, to September, 1958. Most recently 
he has been executive secretary of the 
Missouri Reciprocity Board. 


James A, Lundy was sworn in as chair- 
man of the New York Public Service 
Commission February 3 after his ap- 
pointment to a 10-year term by Gover- 
nor Nelson Rockefeller. Mr. Lundy suc- 
ceeds James Landis, who served as the 
successor of the late Benjamin F. Fein- 
berg from last December until January 
31. A native of Manhattan, Mr. Lundy 
was elected president of the Borough of 
Queens in 1952. In World War II he 
was head of the Office of Price Adminis- 
tration in Queens. Beginning in 1931 
he was associated with the R. J. Brown 
Corp. and became vice-president and 
treasurer of the firm. Later he founded 
Lunco, Inc., marketer of petroleum 
naphthas 


George W. Mitchael has succeeded 
Thomas A. Kennelly as public utilities 
Administrator of the Public Utility Ad- 
ministration of Rhode Island and Louis 
V. Jackvony, Jr., has been appointed 
director of the Department of Business 
Regulation of the Office of the Public 
Utility Administrator at Providence. Mr. 
Jackvony succeeded Mortimer W. Newton. 


William M. Maddox has announced the 
establishment of an office as commerce 
and transportation consultant in the du- 
Pont building in Miami 





OBITUARIES 





Frank W. Salvatora, 61, founder and 
president of Lightning Express, Inc., of 
Pittsburgh, died February 18. Mr. Sal- 
vatora, who established the company in 
1919, was a former president of the 
Western Pennsylvania Motor Carriers 
Association, a member of the Traffic 
Club of Pittsburgh, the Traffic & 'Trans- 
portation Association of Pittsburgh and 
the Railway Club. He had also been 
president of the Pennsylvania Motor 
Truck Association and was treasurer of 
the Pennsylvania Rate and Tariffs Bu- 
reau 


Charles L, Henson, 82, who had served 
on the Missouri Public Service Commis- 
sion since 1942, died January 17. Before 
his appointment to the commission, he 
had served three terms as circuit judge 
in southern Missouri and was later chief 
counsel of the Missouri State Insurance 
Commission. 


Howard E. Pike, general traffic man- 
ager of the Lily Tulip Cup Co., New York 
City, died February 18. He had headed 
the traffic department seven years. 
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at your service 
from dock to delivery 


Stevedoring, storage, repacking, reshipping 
or distribution you can depend on 
LEHIGH’S experience and efficiency to han- 
die and process any cargo bulk or 
packaged . . . liquid or dry. 


For information call or write 


- WAREHOUSE & 
Ty ILL 


98-108 Frelinghuysen Ave. Newark 5,New Jersey 
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Traffic Clubs 


and you'll 
love CF's 
direct routing 
and fast daily 
schedules, LTL 
or full load. 


Peoria Club Elects Conley President 


' 


REMEMBER, too 








more points 
direct 

than any other 
carrier in the West 





} 


The Transportation Club of Peoria (Ill.) has elected E. A. Conley (seated left), general trof 

manager of Hiram Walker & Sons, Inc., as its president for 1959 to succeed Keith Cecil, genero 

manager of the Central Transfer Co. Also seated is C. E. Zeman, sales manager for the Toled 

Peoria & Western Railroad Co., first vice-president. Standing (left to right) are: R. H. So 

district freight sales manager for the New York Central System, treasurer; D. B. Terry, termin 

manager for the Dohrn Transfer Co., second vice-president, and J. S. Smarr, manager of Delt 
Motor Line, Inc., secretary 


on the road 
built to carry 
gour freight 


UNION PACIFIC 
RAILROAD 


OMAHA 2, NEBR. 


The Wyoming Valley Traffic Club will “Industrial Night” will be observe 
hold its annual “Railroad Night” March March 10 by the Chicago Heights Traf 
4 at the Scranton Club, Scranton, Pa. fie Club at a dinner meeting at 
M. P. Nelson, assistant to the president | incoln Heights restaurant. Walte: 

public relations of the Delaware, Lack- 
awanna & Western Railroad Co., Ho- 3 
boken, N.J., will speak on “1859—The Chemical Works and president of 
Year of Decision in Transportation.” Traffic Club of Chicago, will speak 


Saaby, director of traffic for the Vict 


New Officers of Rock River Valley Traffic Club Installed 


Shippers Agree... 
It’s P-l-E! 





Howard L. Peregoy (right), outgoing: president and new chairman of the board of the 
River Valley Traffic Club and traffic manager of Greenlee Bros. & Co., addresses membe 
guests of club at its twenty-first annual banquet, February 19, in Faust hotel, Rockford, Ill 

next to Mr. Peregoy is the new president, Sherman D. Stevenson, chief clerk of the Illinois ‘ 
Railroad Co. Other new officers installed at the banquet are (from left): Lawrence He 
traffic manager of the Mid-West Pak Corp., treasurer; Kenneth Rector, terminal manag 


PACIFIC INTERMOUNTAIN EXPRESS 
GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif 


Spector/Mid-States Freight Lines, secretary, and Howard D. Hillman, assistant traffic mo 29° 


of the Rockford Screw Products Co., vice-president. 
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dvantages Gained by Industry From 
Being a Member of a Transportation 
Ciub.” 


. rhe Traffic Club of Erie (Pa.) will hold 

forty-second annual dinner March 19 
at the Lawrence hotel, with Dr. Carl 
Cc. Byers, of Cleveland, as speaker. M. 
H. (Marty) Markworth, industrial com- 
missioner of the New York, Chicago & 
St. Louis (Nickel Plate) Railroad, Cleve- 
land, will be toastmaster. 


(he Traffic Club of Newark (N.J.), 
Inc., has designated its March meeting 
each year as “Charlie Milbauer—Old 
Timers’ Nite.” This year the meeting 

1 be held March 2 in the Robert Treat 
hotel in Newark. On this occasion the 
memory of Charlie Milbauer, charter 
member and organizer of the Newark 
Traffic Club, is honored, and all of the 
members of the club who have mem- 
bership 25 years or longer, as well as all 
of the past presidents of the club, are 
also singled out for special honor. 


The Columbia (S.C.) Traffic and 
Transportation Club will have W. T. 
Rice, president of the Atlantic Coast 
Line Railroad, Wilmington, N.C. as 
guest speaker April 14 when it observes 
“Annual Railroad Night” at the Wade 
Hampton hotel. 


Dr. William Urrichio, professor of biol- 
wy at Mount Mercy College, has been 
unnounced as guest speaker at a buffet 
dinner meeting, March 17, of the Wo- 
men's Traffic Club of Pittsburgh in the 
Sherwyn hotel. 


al trofi 
, genero 
» Toledo 


lb A film on Glacier National Park was 

F Dee fy (he feature February 24 at a meeting 
7 the Transportation Club of St, Paul. 

rhe South Bend (Ind.) Transportation 

Club will hold its thirty-fourth annual 

»bserve dinner March 5 at the Indiana Club. 

ts Traf-@ Charles S. Reardon, vice-president of 

at tl the Ringsby System, will be toastmaster. 

ann rhe Oakland (Calif.) Traffic Club will 

e cu 


bserve “Industrial Night” at a meeting 

of the @ March 17, with Bill Lonny as chairman. 
peak | Harry Derry was chairman for “Railroad 
Night” held February 17. 


The Traffic Club of Hudson County 

N.J.), Ine., presented a boxing show at 
‘bservance of “Sports Night” Febru- 
18 at Jersey City, N.J. 





The Traffic Club of New England has 
announced that arrangements have been 
made by its board of governors and offi- 
Clais of the University Club of Boston 
for the members of the traffic club to 
have full use of all facilities of the Uni- 
versity Club for a 90-day trial period 
beginning February 15. 


rogram featuring a speech on “The 
re of the Railroads” has been an- 
ced by the West Towns Traffic Club, 
( iicago, for its dinner meeting, March 
‘UV. at Nielsen’s Restaurant. James L. 
Barngrove, Jr., general traffic manager 
! he Delaware, Lackawanna & West- 
tailroad, will be the speaker. 


’ Traffic Club of St. Louis has listed 

eons in Sheraton-Jefferson hotel 

Louis in March as follows: March 

. f-Line Railroad Day”; March 9, 

ois C ntrolm! nating day; March 16, “Past Presi- 
e He «inane Day”; March 23, “Sports Day.” 

ono 

oa e Richmond (Va,) Traffic Club has 

inced a luncheon meeting program 








one —_ ahead 


Maybe it's the young lady's Polynesian 
papa who is one step ahead . it’s a 
cinch someone is . . . but who's going to 
service that machine for our progressive 
family when it starts acting up? 


It's nice to be progressive . . . and it's 
even nicer when there’s someone else 
who is equally advanced to take care of 
your progressive needs. 
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Structure, $3.00; VOL. 


Washington Bidg., Washington 5, D. C 
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Your one step ahead Global Van Lines 
agent does just that for today’s modern 
business firms 

He's a capable, experienced moving and 
storage specialist. He can save your 
company time and money when you 
plan a personnel move or are shipping 
delicate equipment 


Give him a call 
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FUNDAMENTALS OF FREIGHT TRAFFIC . 


VOL. 1—Railroad Freight Classification, Rates & Tariffs, $3.00; VOL. 2» eine eal Rate 
3—Freight Service and Rates, $3.00; VOL. 4—Freight Shipping Documents, 
Routing & Claims, $3.00; COMPLETE SET OF FOUR VOLUMES, $10.00. 


Traffic Service Corp., 815 
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REPRINTS... 


Reprints of Traffic World feature and news material can now 


be obtained at nominal cost. 


Useful as sales aids, instructional] materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 





FAST INTERCHANG 


Mark your bill of lading “Via Peoria & P. & P. U. Ry 


AT THE PEORIA 
GATEWAY 


Switching charges 


N absorbed between 15 line haul carriers at the hub of the U. S. rail network 


PEORIA & PEKIN UNION RAILWAY CO. 


L. R. Barnewolt, General Agent 
Peoria, 
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Door-to-door 
flexibility ... 
try it for your 
distribution 

needs! 


M-LEAN 


| 

| 

O \ | 
McLean also manages iY} \\ 

and operates Hayes MPR 

Freight Lines, Inc 


serving the Central 


States. Write Box 213 
Winston-Salem, N.C Our 25th 
Year of 
Service 
' 1034-19590 


"We pull for Industry 


SERVING THE EASTERN SEABOARD AND THE MIDWEST | 


| "Rio-Grande 
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Traffic Offices 
in 37 Cities 
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DENVER & RIO GRANDE WESTERN RAILROAD 
: The Direct Central Transcontinental Rovte 
; R. K. BRADFORD, Vice Pres., Traffic 


WER-MITE 
LVERY-NITE 


MINNEAPOLIS 
















ST. PAUL 


MASON CITY 


FT. DODGE CHICAGO 


WATERLOO 


OMAHA 1OWA CITY 


DES MOINES 






“34” POINTS | |" 

IN IOWA re 
WLLINOIS AND 2) 

MINNESOTA 2°) A) 





The Real McCoy 
1524 GRANDVIEW AVE., WATERLOO, IA, | 





for March 4 at the John Marshall hotel 
which will feature a talk by Ed Grimsley 
on “Richmond’s Growing Pains.” Mr. 
Grimsley was co-author of a series of 
articles published by the Richmond 
Times Dispatch that won a $1,000 award 
of the National Home Builders Associa- 
tion. 


The Traffic Club of Palm Beach County 
(Fla.) held a shrimp and beer outing 
February 13. Chairman was Edward 
Williams, manager of Riddle Airlines. 
Mr. Williams has announced plans for 
a joint golf outing with the Traffic Club of 
Greater Miami, Inc., to be held soon. 


A dinner meeting of the Commercial 
Traffic Managers of Philadelphia will 
be held March 3 at Kugler’s restaurant. 


“Freight Forwarders Night” will be 
observed March 18 by the San Francisco 


TRAFFIC W< 


Traffic Club. At its February meet 
the club had a “ports and termin: 
program and a speaker from the ex¢ 
tive council of the Boy Scouts of An 
ica, 


The Wisconsin Valley Traffic Club 
Merrill, Wis., has announced the foll 
ing schedule of meetings for 1959: Apri 
15, “Industrial Night” at Marshfield 
Wis.; June 17, golf outing at Steven 
Point, Wis.; September 16, golf optiona 
at Rhinelander, Wis., and November 4 
annual meeting, Wausau, Wis 


The Traffic Club of Minneapolis wi! 
sponsor a joint luncheon meeting wit! 
the St. Paul Transportation Club Marc! 
3 at the Prom Ballroom. On Februar 
26 the Minneapolis club’s luncheon pro 
gram was concerned with the seed in 
dustry and the observance of the seventy- 
fifth anniversary of Northrup King & Ci 


Miami Valley Traffic Club Has New Officers 





These are officers for 1959 of the Miami Valley Traffic Club, of Dayton, O., who were installe 


February 12 at the annual dinner. From the 


Frank Kothman, traffic manager of 


of United Trucking Service, reelected treasurer 


left, 
manager of the Moraine products division of the 
the McCall 
Cincinnati district manager of Continental Transportation Lines, Inc., 
territory manager of Helms Express, second vice-president, and R. 


assistant traff 
reelected secretory 
John J. McEnroe 
president; L. E. Fulkersor 
E. Martindale, 


H. Haeseker, 
Motors Corp., 
vice-president; 


they are: L 
General 


Corp., first 


vice-presider 


New members of the governing board as carrie 


representatives are: J. J. Braddick, southern district sales manager of the George F. Alger Co 
J. P. Luschek, commercial agent of the Chesapeake & Ohio Railway, Cincinnati; and C 
Brennan, Dayton terminal manager of Dance Freight Lines, Inc. Remaining on the board 


carrier representatives are W. C. Wagner, Dayton freight service representative of the Pen 


sylvania Railroad, and K. W. Huston, Dayton sales manager of Trojan Freight Lines 


Elected « 


industrial representatives were: R. W. Kelly, assistant traffic manager of the Armco Steel Corf 


Middletown, O., John L. Nichols, traffic 


manager of 
O., and W. C. Anderson, assistant traffic manager of the Mead Corp., Dayton. 


the Gummed Products Company, 


Remaining 


industrial representatives are V. C. Messer, assistant traffic manager of the Frigidaire divisic 
of General Motors; J. M. Roach, traffic manager of the Monarch Marking System Co., and C. W 


traffic of 

the 
Stuhldreher was 

The Likes of You 


Stonebarger, director of 
Stuhldreher, assistant to 
principal speaker. Mr. 


in the 20s. His topic was 


the Delco Products 
vice-president of the United States 
one of 


As president, Mr 


General Motors. Harry 
Steel Corporation, wa: 
‘Four Horsemen’ at Notre 

McEnroe succeeded L. H. Stein 


division of 


th 


the football 


general traffic manager of the Mead Corp 


Delta Nu Alpha 


The rivalry of south Atlantic seaports 
and the desirability of accurate trans- 
portation statistical reporting were 
pointed up in a talk about traffic handled 
by the port of Charleston, S.C., February 
16, by John P. Qualey, operations man- 
ager of the South Carolina State Ports 
Authority, before the Charlotte (N.C.) 
Chapter No. 110 of the Delta Nu Alpha 
Transportation Fraternity, Inc. Mr 
Qualey took issue with what he described 
as claims of the port of Wilmington, 


N.C., of “supremacy on the South 
lantic in total import-export tonns 


The Gotham Chapter No, 31, ‘e¥ 
York City, of the Delta Nu Alpha Tres 
portation Fraternity, Inc., receiv’ 
new charter at its meeting Februa! 
at the Traffic Club of New 
Robert Tissot, recorder of records 
the national fraternity, presented 
charter to Syd Walsh, chairman 0 
chapter’s board of directors. Ed 
Morgan was elected secretary and } 
rice Gerb was elected to the boa! 





lary 28, 1! 


adver 


index 


This Index is pul 
enience and not 
ng contract. Its 
operation and, a 
t error proof, w 
for ony errors o 


a 


tf Lake Char 
Warehouse 


if Long Bea: 


Steamship 
k Centra 


k & Wester 


ntermount 


ervice Mo’ 
incorpor 
Roller Bea 
Peoria & 
Vorld Airli 
acific RR 
Air Lines 
Freight Co 
1 State Po: 
Tra 


Bros. 


1 Van Lir 








et 
ins 
xe 
An 


( 
ol] 
A 


nfield 


leven 


tio 
ber 


is 


ba 


‘ 
4 


Wii 


+ with 
Marc} 
bruar\ 
n pro 
ed in 
venty- 
& Ce 


installe 
wt traf 
ecretary 
McEnroe 
ulkersor 


presiden 


$s carrie 


ger 
d J 


oard 


Co 


r 


ne Pen 


jected 


el C 
ry, 


Ning 


div 
nd ¢ 


Harry 


wos 
re 
tein 


uth 
nna 
31, 

a Tr 
-elvt 
rua! 


ords 
ited 
nh 0 

Ed 


nd } 


boa! 


Cc 


ore 


sic 
w 


th 


ew 


ns 


uary 28, 1959 


advertisers’ 


index 


This Index is published as a reader con- 
venience and not as part of the advertis- 
ng contract. Its inclusion is a last-minute 
operation and, although we try to make 
+ error proof, we cannot be responsible 
for any errors or failure to insert. 
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1 Van Lines, Inc. 57 


directors to fill vacancies. The meeting 
was highlighted by a discussion of the 
“Technique of Problem Solving” by 
Walter D. Sparks, assistant traffic man- 
ager of the Western Electric Co. M1 
Sparks, who has served administratively 
in several Western Electric divisions, il- 
lustrated from his own experiences the 
value of knowledge of other phases of 
business administration to a traffic ma! 
The chapter announced that Val J. Wil 
liams, vice-president—marketing of the 
Spector Mid-States System, will speak 
at the meeting on March 13. Mr. Wil- 
liams is scheduled to speak on certain 
aspects of his company’s operations fol- 
lowing the merger of Spector Moto: 
Freight and Mid-States in 1957. He will 
be accompanied by other Spector Mid- 
States officials 


Raymond S. Burns, freight sales man- 
ager of the Chicago & Eastern Illinois 
Railroad, Philadelphia, spoke at _ thk 
Easton Chapter No. 54 Delta Nu Alpha 
Transportation Fraternity meeting, held 
on February 17 at the Weston Club, on 
C & E I Short-Cut Publications on 
Freight Rates and Routing.” Mr. Burn 
said the railroads have an intangible 
product to sell, and one service of the 
C & E I is its short-cut publications 
It had spent millions in consolidating 
and condensing the numerous Docket 
28300 Class Tariffs into one volume, thus 
makin easier for shippers, receivers 
students of traffic and transportation to 
check rates, he declared. The C & E I 


publishes a routing guide and a 
speedrouter which enables traffic per- 
sonnel to check approximately 20,000 


routes from these short-cut publications, 
he said and the Freight Rate Stream- 
liner contains the various ez parte in- 
that have become effective over a 
period of years. Mr. Burns said the C & 
E I would continue to publish thes 
short-cut publications for use by the 
shipping public. Robley D. W. Shane- 
berger introduced the speaker and an- 
nounced that Gabriel Heller, director of 
traffic for Branch Motor Freight, will be 


creases 


the guest speaker at the March 17 meet- 
ing which will be held at Riegel Ridge 
Club hous¢ 


The Green Gay (Wis.) Chapter No. 
113 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc. invited V. M. Bush- 


man, vice-president of the American 
Short Line Railroad Association, to dis- 
cuss “Short Line Railroad Operations 


and Problems ae 
February 24. Mr 
of traffic for 
Corp. and is 


& Western 


dinner meeting 
Bushman is supervisor 
the United States Plywood 
president of the Ahnapee 
Railroad 


A panel discussion of Trends in 
Transportation,” with Robert Mitchell, 
traffiCc manager of the Armstrong Nor- 
walk Rubber Co., as moderator, featured 
the February 26 meeting of the Con- 
necticut Alpha Chapter No. 56 of the 
Delta Nu Alpha Transportation Frater- 


nity. Panelists were Lee Achorn, vice- 
president—traffic of the Adley Express 
Co.; Cy Allen, traffic manager of the 


American Steel & Wire Co., and Frank 
Gabinelle, district manager of the Clip- 
per Carloading Co 


The San Jose (Calif.) Chapter No. 145 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., will hold a dinner-dance 
April 18. At a meeting February 19, 
K. P. Flatt, general agent for the Rail- 
way Express Agency, discussed the his- 
tory of that company. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance 


nee EL eee 


Help Wanted 


RATE CLERK or TARIFF COMPILER, ex- 


perienced Good opportunity with large 
organization in Washington D.C. 5-day 
week. State ull particulars, including ac- 
tual experience education, personal data 


references and past earnin Write Box 1316 


Reciprocal Solicitation 


Large New York City general merchandiss« 
warehouse witl iles staff seeks reciprocal 
solicitation with reputable warehouses 


throughout the U.S 


Write Box 1317 


Situations Wanted 


TRAFFIC MANAGER 


EXPORT/IMPORT MANAGER, COMMERCE AT- 
TORNEY, ADMIRALTY LAWYER. Young man 


38) now traffic manager multi-plant organiza- 
tion desires change. Practicing admiralty lawyer 


and 1.C.C. practitioner. Graduate Northwestern 
Univ B.Sc., Loyola Univ. Law—J.D. 15 years 
practical experience with carriers and industry 


Writer on legal traffic subjects 


For resume write Box 1309 


TRAFFIC MGR. or ASST. Young practitione: 

over 10 yr f erience rail & industry 
Diversity of experien in all types of rates 
Resume by return ail Write Box 1320 

For Sale 
17 Vols. I.C Act annotated $100.00. Writ« 
Box 778, Mi eapolis 4 Minn 
Freight Bill Audit 


Large multiple state Motor 
desires audit of its freight bills for under- 
charges on percentage Furnish prior 
experience. references and details of ability 
to accurately audit several thousand bills 
per week. Write Box 1319 


Educational Books and Courses 


Individual tutorin by 
PORTATION SUBJECTS 
OF MANAGEMENT 
and Clark College 


Common Carrier 


DAasiS 


mail—ALL TRANS- 
AND PRINCIPLES 
Write Lee M. Neff, Lewis 
Portiand 19, Oregon 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
, Chicago 2, Ill 





PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by FPritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I.0.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 


| to delve deeper. The most important regu- 


lations are excerpted or digested. Cumber- 
some historical material and technical data 
|}are shunned, so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
| 15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
| Company, Publishers, Dubuque, Iowa. 
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TRAFFIC DATES 


March 


3-5—Conference of State Commission Transportation Specialists (first meeting), 
Louisville. 


4-7—Movers and Warehousemen’s Association of America (annual convention), 
Los Angeles. 


11-12—New England Shippers Advisory Board, Boston. 


11-14—Common Carrier Conference-Irregular Route (annual meeting), New 
Orleans. 


12-13—Pacific Northwest Advisory Board, Portland, Ore. 
12-13—Pacific Coast Shippers Advisory Board, San Francisco. 
17-18—Ohio Valley Transportation Advisory Board, Dayton, O. 
18-19—Allegheny Regional Advisory Board, Pittsburgh. 
18-19—Southeast Shippers Advisory Board, Birmingham, Ala. 


19-20—Central Freight Claim Conference and Freight Claim Division of Southern 
Motor Carriers Rate Conference (joint meeting), Cincinnati. 


19-20—Trans-Missouri-Kansas Shippers Board, Springfield, Mo. 
24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. 


April 


5-9—National Association of Refrigerated Warehouses (annual convention), 
Washington, D.C. 


9—New England Motor Carrier Freight Claim Conference (spring meeting), 
Boston. 


13-15—Traffic Group of National Retail Merchants Association (annual confer- 
ence), Cincinnati. 


23-24—Northeastern Motor Carrier Claim Conference (spring meeting), Pittsburgh. 


Annual Dinner Dates of Traffic Clubs 


March 


2—Traffic Club of Wilmington, Wilmington, Del. 
4—Winston-Salem Traffic Club, Winston-Salem, N.C. 
4—Wyoming Valley Traffic Club, Scranton, Pa. 

5—Reading Traffic Club, Inc., Reading, Pa. 

10—Triple Cities Traffic Club, Binghamton, N.Y. 

12—Women’s Traffic Club of Trenton, Trenton, N.J. 

12—Charlotte Women’s Traffic Club, Charlotte, N.C. 

16—Traffic Club of Brooklyn, Inc., Brooklyn. 

16—Traffic Club of the Lehigh Valley, Easton, Pa. 

17—Women’s Traffic Club of Broome County, Binghampton, N.Y. 
18—Fargo-Moorhead Traffic Club, Inc., Fargo, N.D. 

19—Traffic Club of Erie, Erie, Pa. 

19—Hudson County Traffic Club, Newark, N.J. 

21—Women’s Traffic Club of Greater Kansas City, Kansas City. 
24—Northeast Alabama Traffic & Transportation Club, Gadsden, Ala. 
27—Women’s Traffic Club of York, York, Pa. 


TRAFFIC Wox 


25 Yuin 


Ago km) 


q From TRAFFIC WORLD 
March 3, 1934 


President Roosevelt reiterate 
that he had no intention of sul 
jecting the railroads to a cod 
fair competition under the 1 
tional industrial recovery act. O 
the other hand, it was report 
that National Recovery Admi 
stration ofhcials had in 
bringing about agreements 
tween the railroads and cert 
classes of employes to cover ho 
of work and minimum wages 


* 


Establishment of the Feder 
Communications Commission 
regulate interstate and _ for 
commerce in communication 
wire and radio, was recommend 
to Congress by the President 


* 


Although operating reve: 
of the Canadian National R 
ways showed a decrease exceed 
$12 million in 1933 comp 
with 1932, expenses were red 
almost dollar for dollar, with t 
result that net operating earn 
were only $188,251 below t 


oT 1932. 
* 


Expressing the hope that t 
St. Lawrence waterway t! 
would be ratified by the S« 
then in session, the Presi 
urged that body to conclud: 
debate and vote. 


* 


In 1933, fuel for locomo 
of Class I roads—exclusiy 
switching and terminal comp 

consumed in road train 
yard switching services cost $! 
144,895, compared with $ 
614,319 in 1932, the Commi 
said. 
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tion ; 
& 
men % 
lent Yes, when you try D-C, you open the door to ; 
a whole new world of shipping convenience. 
You benefit from... 
evel @ Exclusive, one-carrier DIRECT service from coast- 
il R to-coast 
cceeding @ Fost, 2-man sleeper cab service that goes straight 
ympare through, with no transloading. Saves up to 20% in 
reduct running time ‘ 
with @ One-carrier responsibility, one-carrier control of 
parning your shipment from pick-up to delivery—with ex- ‘ 
W t] . perienced personnel, modern equipment and facili- : 
ties ALL THE WAY! 
®@ Dependability resulting from consistently careful, 
swift handling of your shipments 
hat Discover this NEW WORLD of shipping serv- 
t ice for yourself. Mark your next shipment 
Se and your next order “D-C.”’ TERMINAL CITIES 
resi ste ; 
‘hud 
ONE 
STEP 
omot ACROSS 
uSIV THE a OFF-LINE SALES OFFICES 
mp NATION . 
ain a 
st pl 
, $1 DENVER CHICAGO TRUCKING CO.., INC. 





THE ONLY COAST-TO-COAST CARRIER 
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1. TRAFFIC CONTROL. Two trains speed toward each 


other on the same track. Hundreds of miles away a 


man watches a lighted board. He controls their 


movement so accurately that these trains can now go 


s 


That's Centralized Traffic Control—one of the many 
new steps railroads are taking to give shippers bette: 


service. 





BETTER-NESS 


rolls 


on. 





as fast as if they were operating on multiple tracks 


2. HOT BOX CONTROL. To make these spec 
schedules possible, more and more railroa 
are going “Roller Freight’. With Timk« 
tapered roller bearings on the axles, railroa 
eliminate the hot box problem—No. | caus¢ 
freight train delays. And they help get trains « 
of terminals faster because they cut termi 
bearing inspection to 1/10 the time requir 
for friction bearings. That's Better-ness. | 
Timken Roller Bearing Company, Canton 
Ohio. Cable: ““TIMROSCO”’. Makers of Taper 
Roller Bearings, Fine Alloy Steels and Rem 
able Roc k Bits 


Timken bearings average 79,000,000 car-miles | 


overheated bearing. 


tapered roller bearing 


First in bearings for 60 years 
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icc NEWS 


DECISIONS 


nal System Changes Granted 

in Trackage Rights Payments 
yest of Commission Rate Reports 
yest of Commission Motor Reports 

ad Abandonments 

ntested Finance Cases 


Finance ases 


ORDERS 
Method Affirmed 
1 Express Operations Probed 
Rendering’ Decision 
ater Rights 
n Lakes Coal Rates 


Allowance Probe 


» Order 
> Cases 


stayed 


LICATIONS AND PETITIONS 


Ask to Amend Sec 50° Pact 
Objects to Two Jurisdictions 
Lines Oppose Sugar Rail Rates 
ods Shippers Ask Exemption 
Western Rate Increase 
» Postponed 
veks Changes 
to Publish Docket 
m Charge Rise in South Suspended 
Applications 
Rights Applications 


s tor Rehearing Etc 


FEBRUARY 28, 1959 


REGULATORY 


NEWS & REPORT 


ICC NEWS 75 


AERONAUTICS BOARD NEWS 98 


MARITIME BOARD NEWS 99 


COURT NEWS 100 


> Late Regulatory News may be found 


on pages 15, 17 and 18 of Part | 


COMPLAINTS 


PROPOSED REPORTS 

Fares Since Ferry Halt ‘Unjust 
Motor Conversion Cases 

Fruit, Vegetables in Brine ‘Exempt 
Carriers’ Violation of Leasing Rules 
Motor Finance Proposals 

Rail and Water Reports 


Motor Recommended Reports 
HEARINGS 


ICC Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


Railroad Challenges Investment Return 


MARITIME BOARD NEWS 


States Marine Eligible for Subsidy 


Hearing Set in Canal Zone Proceeding 


COURT NEWS 

Stockholder Asks Rights in Merger Case 
State NLRB Decision Stands 

Review of Mail Rights Case Denied 
Order in Union Shop Case Suspended 
Review of ‘Invoice Value’ Clause Denied 
Carrier Argues Right to Damages 

Motor Act Prosecutions 
Warehousemen’s Decisions 

Shipping Decisions 


Miscellaneous Decisions 
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interstate Commerce 


ommission News 
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Changes in Signal Systems 
Of Two Railroads Granted 


application of the Reading Co., for 
oval of the discontinuance of man- 
operated interlocking and modifi- 
ns of automatic block-signal system 
jelmont Interlocking, Philadelphia, 
as been approved conditionally by 
Commission, division 1, and an ap- 
tion of the Missouri-Kansas-Texas 
ad Co. of Texas for approval of 
ntinuance of automatic block-signa! 
between Granger and Houston 
has been granted by the division. 
division’s action was by reports 
rders in No. 28000, Sub. 171, Appli- 
Approval of Proposed Modi- 
ns of Systems or Devices Under 
raph (b), Section 25 of the Inter- 
Commerce Act, as Amended, Read- 
and No. 28000, Sub. 172, Same, 
iri-Kansas-Texas Railroad Co. of 


the Sub 


oncluded 


171 proceeding, the divi- 
that safety would not be 
used if the interlocking was dis- 
ied but it imposed conditions for 
ring the switching to be equipped 
locks, or mechanical time 
that trains be operated through 


eiectrle 


nterlocking at slow speeds. 
the Sub. 172 proceeding, the divi- 
aid that in the event the discon- 


signal system was au- 
ized there would be no change in 
present manner of issuing train 

or arranging for meeting points 
train It found the discontinuance 


ied 


e of the 


Two Roads Agree to Raise 
Trackage Rights Payments 


joint application of the 
Colorado & Santa Fe Railway Co., 
the Texas & New Orleans Railroad 
1e Commission, division 4, has given 
proval to modification of an exist- 


ting On @a 


ackage agreement between those 
oads to permit increased payments 
em for trackage rights over each 


lines in Texas 
action was by a report and order 
nance No. 20454, Gulf, Colorado & 
Fe Railway Co. et al.—Modifica- 
Trackage Rights. The approval 
iuthorization was made subject to 
tions for the protection of rail- 
employes the same as those pre- 
iin Chicago & N W Ry. Co. Merger, 
CC 67 
ier the existing agreement, the G 
5 F operates under trackage rights 
a line of the T & N O between 
iberg and Houston and between 
iberg and Guy, and the T & N O 
tes over a line of the GC & S F be- 

Rosenberg and Virginia Point 
etween Newgulf and Thompsons. 


‘ 


) 














Payments for the trackage rights ove! 
each other’s tracks, under the modified 
agreement, according to the report, would 
be increased from $1.50 per train-mile 
to $1.60 per train-mile, effective January 


1, 1956, and to $1.70 a train-mile for a 
period of three years, effective January 
1, 1958 


Division 4 said that the applicant 


DECISIONS 


serted that the further increase in track- 
age payments was necessitated by in- 
creases in the cost of materials and 


wages since September 1, 1948, when the 
present rate became effective, and by an 
increase in expenses of 53 per cent for 
maintenance of way and structures since 
1948, a substantial part of which had 
occurred 1951. Also, it said, there 


had been an increase in the value of the 
? 


since 


acilities used 


Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission 


Metal Canteens 


M-11569, Metal Canteens 

Worcester, Mass., to New York and New 
Jersey. By division 3. Modified proce- 
dure followed. Schedules ordered can- 
celed on or before April 2, on not less 
than one day’s notice, and proceeding 
discontinued on finding not shown just 
and reasonable reduced motor carrier 
rates on metal canteens from Worcester, 
Mass., to New York, N.Y., and Newark, 
Paterson, and Plainfield, N.J. The rates 
were filed to become effective July 28. 
1958, by New York and Worcester Ex- 
press, Inc., the division said, adding that 
on protest of the New England Motor 
Rate Bureau, operation of the schedules 
Was suspended to and including Febru- 
ary 27. The respondent and other motor 
now maintained the Class 2 


I. and § 


carriers 
rates published by the bureau on the 
traffic, the division said, adding that the 
proposed rates were approximately 90 
per cent of the present rates. The divi- 
sion said that the record contained no 
cost evidence nor rate comparisons to 
establish that the proposed rates were 
reasonably compensatory. 


Tin Blocks 


I. and S. M-11613, Tin Blocks—Texas 
City, Tex., to Chicago, Ill. By division 3. 










































































Modified procedure followed. Schedules 
ordered canceled on or before April 2, on 
not less than one day’s notice, and pro- 
ceeding discontinued on finding not 
shown and reasonable a reduced 
commodity rate of 116 cents a 100 pounds, 
minimum 34,000 pounds, on tin blocks, in 
bars, pigs, or slabs, from Texas City, Tex. 
to Chicago, Ill. The schedules were filed 
to become effective August 11, 1958, by 
members of the Middlewest Motor 
freight Bureau, the division said, adding 
that on protest of the southwestern rail 
carriers, operation of the schedules was 
suspended to and including March 10 
The division said that the respondents’ 
present rate was 181 cents, minimum 
28,000 pounds, and that the railroads 
maintained an import rate of 140 cents, 
minimum 36,000 pounds, and a domestix 
rate of 1125 cents, minimum 80,000 
pounds. Under a tariff provision, it said, 
a shipper at Texas City might use the 
import rate on domestic traffic. The di- 
vision said that it did not appear that 
the proposed rate would be reasonably 
compensatory either for Southern-Plaza 
Express, Inc., the only motor carrier 
party to the rate authorized to serve both 
Texas City and Chicago, or for such other 
motor carriers as might wish to partici- 
pate in the movement of tin blocks from 
Texas City to Chicago 


Books 


IT. and § 
tween New 


just 


M-11619, Books, LTL—Be- 
York, N.Y., and Riverside 
N.J. By division 3. Modified procedure 
followed. Schedules ordered canceled on 
or before April 2, on not less than one 
day’s notice, and proceeding discontinued 
on finding not shown just and reason- 
able reduced less-truckload commodity 
rates on books, between New York, N.Y., 
and Riverside, N.J. The rates were pub- 
lished to become effective August 11, 1958, 
and later, by the Middle Atlantic Con- 
ference at the instance of Rand Express 
Freight Lines, Inc., the division said, but 
on protest of the conference, operation 
of the schedules was suspended to and 
including March 10. The present rates 
between Riverside, N.J.. and New York 
zone 1 were shown as 157 cents a 100 
pounds on shipments under 2,000 pounds, 
125 cents for 2,000 but less than 6,000 
pounds, and 104 cents for 6,000 pounds 
and over, and the comparable proposed 
rates were shown as 141, 113 and 94 
cents respectively. Between Riverside 
and New York zone 2, the present and 
proposed rates were eight cents a 100 
pounds higher. The division said that 
no special circumstances were shown to 
warrant the establishment of the com- 
modity rates proposed 


Sugar 


I. and S. M-11379, Sugar—Boston, 
Mass., to St. Albans, Vt. By division 3. 
Modified procedure followed. Schedules 
ordered canceled on or before April 2, 
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on not less than one day’s notice, and 
proceeding discontinued on finding not 
shown just and reasonable a proposed 
reduced rate of 43 cents a 100 pounds, 
minimum 36,000 pounds, on sugar, in 
bags, barrels, bundles or boxes, from 
Boston, Mass., to St. Albans, Vt. The 
rate was proposed in schedules filed to 
become effective June 12, 1958, by Ro- 
mano Bros. Trucking, Inc., a motor con- 
tract carrier, but on protest of the New 
England Motor Rate Bureau, Inc., opera- 
tion of the schedules was suspended 
until January 12 when they became effec- 
tive. The proposed rate was published to 
meet alleged rail competition, the divi- 
sion said, adding that the respondent’s 
present rate was 49 cents, minimum 28,- 
000 pounds, and the corresponding rail 
rate was 42 cents, minimum 40,000 
pounds. While the proposed rate would 
yield higher minimum revenue than the 
present rate, the division said, the aver- 
age loading on the traffic was not re- 
vealed “and thus we are not advised 
whether increased revenue could be ex- 
pected from the rate proposed.” 


Road-Making Equipment 


I. and S. M-11543, Road-Making 
Equipment—Benton Harbor, Mich., to 
Pittsburgh, Pa. By division 3. Modified 


procedure followed. Schedules ordered 
canceled on or before April 6, on not 
less than one day’s notice, on finding 
not shown just and reasonable the pro- 


posed non-application of an over-di- 
mension rule on road-making equip- 
ment from Benton Harbor, Mich., to 
Pittsburgh, Pa., in connection with a 
Class-40 rate of $1 a 100 pounds, min- 
imum 20,000 pounds. The proposal was 
published to become effective July 22, 
1958, by Central States Motor Freight 
Bureau, Inc., of which the principal pro- 
ponents were Red Star Transit Co., Inc., 
and Geo. F. Alger Co., the division said. 
On protest of Dallas & Mavis Forward- 
ing Co. and the Heavy and Specialized 
Carriers Tariff Bureau, operation of the 
schedules was suspended to and includ- 
ing February 21, and the respondents 
postponed the effective date to April 22 
The rule provided, the division said, 
that freight charges would be based on 
150 per cent of the actual weight of the 
shipment, or 150 per cent of the truck- 
load minimum, whichever was greater. 
and at the truckload rate applicable. 
when shipments contained articles in 
excess of certain dimension, and also 
provided for a charge of $3 per hour per 
man when governmental regulations re- 
quired the use of one or more flagmen. 
and for the absorption of tolls or fees 
and incidental expenses. The division 
said that the proposal provided for the 
non-application of those charges on 
over-sized shipments in connection with 
the $1 rate. The respondents had not 
shown that the $1 rate would cover 
their operating cost plus the costs at- 
tendant on the handling of the over- 
dimension freight, the division said, ad- 
ding that, in the circumstances, it must 
be concluded that the proposal was not 
shown to be reasonably compensatory. 
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Commission Motor Reports 


® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be eb- 


tained by prompt application te the Cem- 
missien. 
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* MC-107515, Sub. 286, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Grenada, Miss. Certificate de- 
nied. Meats, meat products, meat by- 
products, packinghouse products and 
commodities used by packinghouses, ex- 
cept canned goods, from Grenada, Miss., 
to points in Ala., Minn., Ind., O., Ky., 
Fla., Tenn., Wis., and Ga., over irregu- 
lar routes. 

*MC-117229, D. Ali Trucking Co., 
Bridgeville, Pa., Contract Carrier. Per- 
mit denied. Coal, coke, and coal fuel 
products, from mine sites of the Camp- 
bell Coal Co., in Allegheny and Washing- 
ton counties, Pa., to points in specified 
counties in O. and W.Va., over irregu- 
lar routes. 

* MC-117488, Louis G. Pinkley, dba 
Pinkley’s ‘66’ Service, St. Louis, Mo., Com- 
mon Carrier. Certificate granted. 
Wrecked, disabled and repossessed motor 
vehicles and house trailers, by use of 
wrecker equipment only, between St. 
Louis, Mo., on the one hand, and, on 
the other, points in Arkansas, and re- 
placement motor vehicles, from St. Louis 
to points in Arkansas, over irregular 
routes. 


* MC-50404, Sub. 60, The Maxwell Co., 
Cincinnati, O., Extension—Hamilton, O. 
Interim permit granted, pending deter- 
mination of applicant’s status. Sulphuric 
acid, in bulk, in tank vehicles, from 


COOUUCEOOCEERRRER OEE REEES 


Hamilton, O., to points in Indiana, except 
Jeffersonville, New Albany, Indianapolis, 
Hartsdale, and Briggs, and points in Ken- 
tucky, except Louisville, over irregular 
routes, under contract with the Ameri- 
can Cyanamid Co., New York, N.Y. 

* MC-117327, Air Cargo Terminals, Inc., 
Kansas City, Mo., Common Carrier. Cer- 
tificate granted. General commodities, 
with exceptions, between the Municipal 
Airport, Mid-Continent International 
Airport, and Fairfax (Field) Airport, at 
Kansas City, Kan.-Mo., on the one hand. 
and, on the other, points in 18 named 
counties in Missouri and 14 named coun- 


ties in Kansas, over irregular routes, 


ms 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1959 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
@ year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 
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restricted to shipments having an in 
mediately prior or subsequent moveme: 
by aircraft. 

MC-115641, Sub. 2, Roy Jacobsen an 
W. C. Jacobsen, doing business a; 
Jacobsen Bros., Silverton, Ore., Extensio 
—Colorado. On reconsideration, finding 
in prior report modified; interim per 
mit granted pending determination 
applicant’s status, Commissioner Wal] 
rath concurring in part, and Commis 
sioner Murphy, joined by Commission 
ers Arpaia and Freas, dissenting in part 
Over irregular routes, lumber, fro: 
points in Oregon and Washington t 
points in Colorado, Wyoming, Arizon: 
and Nevada, under continuing contract 
with Templeton Lumber Co., Morgan 
Staley Lumber Co., Intermountain Lum- 
ber Co., Statson Lumber Co., and J. H 
Baxter Co. 

* MC-47149, Sub. 10, C. D. Ambrosia 
Trucking Co., Edinburg, Pa., Extension 
Fly Ash. Certificate denied. Fly ash, i 
bulk, in hopper-type vehicles, fro 
points in Allegheny and Beaver countie 
Pa., to points in defined areas in M« 
O., and W.Va., over irregular routes 

MC-105159, Alton S. Lawrence, Red 
Wing, Minn., Extension—Mineral Woo! 
Certificate denied. Mineral wool, fro: 
Red Wing, Minn., and points in Minne- 
sota within five miles thereof, to point 
in N.D. and S.D., over irregular route: 


* MC-27418, Sub. 4, Ward Jackson 
Morrilton, Ark., Extension—Lumber an 
Feed. Certificate granted. (1) Lumber 


(a) from Clarksville and Morrilton, Ar} 
to points in Ia., Wis., Ill., Ind., O., a! 
points in Texas on and east of US. Hig! 
way 83, and (b) from Searcy, Ark 
points in Ia., Wis., Ill, Ind. O., M 
Kan., Okla., and points in Texas o1 
and east of U.S. Highway 83, and (2 
manufactured feed, from Kansas Cit 
and St. Louis, Mo., to points in Pope 
Conway, Faulkner, White, Pulaski, Va! 
Buren and Cleburne counties, Ark., ov 
irregular routes 

MC-42487, Sub 342, Consolidated 
Freightways, Inc., Portland, Ore., Ex 
tension—Frozen Foods, embracing MC- 
68618, Sub. 25, Los Angeles-Seattle Mo- 
tor Express, Inc., Same; MC-7228, Sut 
21, Home Transfer and Storage Co., Sams 
and MC-730, Sub 105, Pacific Intermoun 
tain Express Co., Same. Certificates ds 
nied. Consolidated, Los Angeles-Seattl 
and Home sought authority to tran 
port fresh and frozen foods, except fresh 
meat and unprocessed frozen meat, be 
tween points in Ore., and Wash., on the 
one hand, and, on the other, points in 
California over irregular routes. PIE 
sought authority to transport prepared 
foodstuffs, eviscerated or prepared poul- 
try, including turkeys, fruits and vege- 
tables, fish, including shellfish, fruit and 
vegetable juices and concentrates, bev 
erages and beverage preparations, meats, 
meat products, meat byproducts and 
dairy products and all other food prod 
ucts, in vehicles equipped with mechan 
ical refrigeration, between points il 
Calif., Ore.. and Wash., over irregula 
routes 
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Railroad Abandonments 
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Boston & Maine 


By an application in Finance No. 
20543, the Boston and Maine Railroad 
has asked the Commission for authority 
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ws to abandon a portion of its line in Wor- 
| 1M-— ester County, Mass., extending from 
me! | Heywood to Winchendon, Mass., approxi- 
| re 
ately 7.6 miles in length. The com- 
, an 1y said service on the line no longer 
B as sted and that Heywood and Winchen- 
a would continue to receive freight 
Anges | remaining lines. 
per- | 
nm c t . . . 
We)| Missouri Pacific 
“ai | 
umis- | he Missouri Pacific Railroad Co., by 
sion- | application in Finance No. 20546, 
part. | asked for permission to abandon 
fror ut 4.34 miles of secondary main line 
mn t ck near Alexandria, Rapides Parish, 
zoni The company said the portion ex- 
ract led from _a point of connection with 
rgan Texas & Pacific Railway Co. main 
Lun at South Junction in Alexandria, 
a, connection with the applicant’s 
line at W. G. Junction. The com- 
rosia said 2.26 miles of the trackage 
ion be left in place to serve as an 
h, j istrial spur, but that the remaining 
fro: ment, to be removed, was no longer 
ntie ded for operations. 
Mi 
Chicago & North Western 
Red | ; " 
Wor an application in Finance No. 20549, 
from | thicago & North Western Railway 
inne- | asked the Commission for au- 
int to abandon its Stickley-to-Cisco 
ites branch line in Gogebic County 
a distance of about 5 miles. The 
kson ; : 
iny said the branch was no longer 
an . 
antiion mically useful nor required, and 
A) $90,000 would be required to restore 
ie ne to a safe operating condition 
Lig 
k 
>» OI . 
a Uncontested Finance Cases 
IE. TE cesneieiiesilatiiacdn natin a seeseuees 
Pope 
Val roved in F.D. No. 20501, Denver 
OV Gr e Western Railroad Co. Equip- 
Trust Certificates authorizing the 
& Ri G ide Western to assume 
dated ul liability, as guarantor, in re- 
Ex exceeding $2,190,000 of its equip- 
MC- ertificates, series X, to bear divi- 
. at the rate of 4 per cent per annum 
Mo- ued by The First National Bank of 
Sut er, as trustee, and sold at 98.0613 per 
Same f principal, plus accrued dividends, in 
se tion with the procurement of certain 
10uUn ipme 
S de - . 
Pattie rder approved in F.D. No. 20527, Northern 
ral f Railway Co. Equipment Trust Certi- 
— authorizing the Northern Pacific to 
fresh ; e obligation and ability, as guarantor, 
be- ; pect of not exceeding $4,740,000 of its 
the = pment trust of 1959, serial equipment- 
nh th certificates, bearing dividends at the 
ts \4 f 43, per cent per annum, to be issued 
PIE : The First National City Bank of New 
pared rh is tr istee, and sold at 99 513 per cent 
1. rincipal, plus accrued dividends, in con- 
pou tion with the procurement of certain new 
vege- iipment 
| and 
bev ; 
1eats CUCCEEC HERR Reet eeeee eeeceee SECRCREHEEERCRERRERREEOERC ERE R ERE t eet eeeeeee 
and ; 
prod Motor Finance Cases 
han 
a veseconeecees soccoccconeecees anecececcseccccscnecscccscetccnsceessoscsceses 
gula 
; MC-F-6818, C. A. Shetrom—Purchase (Por- 
! Clair S. Zimmerman. Purchase by C 
sShetrom, of Huntingdon, Pa., of certain 
punvenees eratin rights and property of Clair 5S 
nmerman, of Clearfield, Pa., approved and 
rized, subject to condition. 
- . ” 
senee N MC-F-6512, Marion Trucking Co., Inc 
Purchase (Portion)—Kile’s Motor Express, 
i Application of Marion Trucking Co., 
lic., of Marion, Ind., for temporary opera- 
No. tion of a portion of the motor carrier rights 
lroad and properties of Kile’s Motor Express, Inc., 






ority of 


Batesville, Ind., denied. 





MC-F-/003, Easter Stores—Control—Ace 
Lines, Inc Second application of E. M., 
M. E., L. W., and L. B. Easter, M. M. Morse 
and R. L. Easter, partners, doing business as 
Easter Stores, of Des Moines, Ia., for tem- 
porary control of Ace Lines, Inc., of Min- 


neapolis Minn., through management, 
granted, with conditions 
* s . 
MC-F-7060, Tri-State Warehousing and 


Distributing Co.—Purchase (Portion)—Mid- 
Continent Freight Lines, Inc Application 
of Tri-State Warehousing and Distributing 
Co. (now Tri-State Trucking Co.), of Joplin 
Mo for temporary operation of a portion 
motor carrier rights of Mid-Conti- 


of the 
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nent Freight 


denied 


Lines, Inc of Chicago, IIl., 


» > . 
Bend-Portland Truck Service 
George Oltman and Susie E 


MC-F-7064 
Inc Purchase 


Oltman. Application of Bend-Portland Truck 
Service, Inc of Portland, Ore., for tempo- 
rary operation of the motor-carrier rights 
and properties of George Oltman and Susie 


E. Oltman, doing business as Oltman Truck 
Service, of Burns, Ore., granted, subject to 
conditions 


ORDERS 


ICC Affirms ‘Straight Line’ 
Method of Depreciation 
Accounting for Tax Purposes 


In a policy statement on account- 
ing for federal income taxes, served 
on all carriers subject to prescribed 
accounting rules, the Commission, 
division 2, has adhered to the 
straight-line method of depreciation 
accounting for tax purposes as Op- 
posed to computation of depreciation 
allowances by accelerated methods 

The division said it had been decided 
that the charge to income each year fo! 
that vear’s federal income taxes should 
be the amount produced by application 
ot the effective tax regulations to trans- 
actions within the year. 

7 shipper should not 
from current 


le present-day 
be required to provide 


freight rates for possible increased taxes 
of the indefinite future,” the division 
said 


Under the provisions of section 167 of 
the Internal Revenue Code of 1954, al- 
lowances for depreciation computed by 
accelerated methods are permitted for 
income tax purposes. 

It was explained at the Commission, 
however, that the ICC had adhered to its 
policy of requiring straight-line account- 
ing. The division’s ruling, it was said, did 
not prohibit carriers from voluntarily 
setting aside funds earned from fast tax 
write-offs for use at later dates, but did 
prohibit a carrier from charging its fast- 
tax benefits to operating expenses—ex- 
penses which had not yet materialized 
It was stated that the latter method of 
accounting did not reflect the true finan- 
cial picture of the carriers. 

Policy Statement 

The text of the ICC’s policy statement 

follows 


“The Commission has given consider- 
ation to provisions of section 167 of the 
Internal Revenue Code of 1954, which 
permit allowances for depreciation to be 
computed by accelerated methods. The 
election to use such allowances reduces 
federal income taxes thereby increasing 
net income during the early life of prop- 
erty newly acquired but, by decreasing 
depreciation deductions in later years, 
permits no more to be deducted for any 
unit of property than would be avail- 
able under straight-line depreciation. 


“This optional income tax treatment 
presents a problem in administering 





prescribed accounting regulations It 
has been studied by other federal agen- 
cies which regulate accounts, by state 
commissions in connection with the rate 
making function, and by the accounting 
profession. One approach has been to 
charge to operating expenses the same 
amounts that are claimed as deprecia- 
tion allowances for income tax purposes 
This has the advantage that deprecia- 
tion charges within net income are com- 
parable to the basis on which income 
taxes are computed. Another view has 
been that income should be normalized 
by including therein the amount by 
which taxes are reduced when deprecia- 
are high to create a re- 
erve which would be reversed as de- 
preciation allowances diminish 

“The Commission has repeatedly held 
that depreciation by the straight-line 
method best purpose of as- 
signing the service loss on transporta- 
tion property to income of the years in 
which the property is in revenue service. 
The use of other depreciation methods 
for income tax purposes is not an ac- 
ceptable reason for changing our de- 
preciation accounting requirements 
Accelerated depreciation allowances 
available under the revenue code pro- 
vide an earlier recovery of an invest- 
ment with resultant tax advantages, and 
are not intended to be a standard for 
measuring the rate at which service 
loss is incurred 


+) , all U ‘ > 
t1loOn allowances 
hy 


serves the 


“When an available depreciation allow- 
ance produces a reduction in federal in- 
come taxes, no matter how temporary 
the benefit may be, the effect on net in- 
come should be the same as a reduction 
in taxes produced by lower tax rates. 
Possible income taxes to be assessed in 
the future are not an element of tax 
expense for the current year. As to 
depreciable property with an expected 
life of 30 years, or even less, it is illogical 
to expect that tax reductions resulting 
from accelerated depreciation allowances 
can be matched with tax increases of 
the future. New property units acquired 
in the future will provide increased de- 
preciation allowances to offset decreas- 
ing allowances for older units. Further- 
more, income tax rates and tax 
procedures are subject to change from 
year to year, and the computation of in- 
come taxes differs as between carriers, 
and for any carrier differs as between 
years, in too many respects to justify 
special provision for a fluctation in taxes 
resulting only from depreciation allow- 
ances. 

“After consideration of the views for 
and against normal income taxes, differ- 
ent in amount from the income taxes 
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actually payable, it has been decided 
that the charge to income each year for 
that year’s federal income taxes should 
be the amount produced by application 
of the effective tax regulations to tran- 
sactions within the year. The present 
day shipper should not be required to 
provide from current freight rates for 
possible increased taxes of the indefinite 
future 

“The amount of reduction in federal 
income tax payments realized for each 
year and the accumulated sum for the 
current and prior years due to the use of 
accelerated depreciation in tax returns 
will be disclosed by explanatory notes 
in reports filed with this Commission. 
Carriers are urged to disclose this in- 
formation in their reports to stockholders 
and in financial statements released to 
the press 

“As a statement of policy this notice 
will be served on all carriers subject to 
prescribed accounting regulations, and 
notice will be given to the general public 
by depositing a copy in the office of the 
Secretary of the Commission in Wash- 
ington, D.C., and by filing it with the 
Federal Register.’ 


Probe of Express Operations 
Of Greyhound Corp. Initiated 


The Commission has instituted two 
investigations into operations of the 
Greyhound Corp., of Chicago, to deter- 
mine if the company has been engaging 
in express service without authorization 
and without rates and charges properly 
filed 

The investigations were ordered in No. 
32803, Express Pickup Service—The 
Greyhound Corp., by division 2, and MC- 
C-2513, The Greyhound Corp.—Investi- 
gation and Revocation of Certificates, by 
division 1. A third order in MC-C-2513, 
embracing No. 32803, by the Commission, 
provided for handling and determination 
of both proceedings on a consolidated 
record by division 1. 

The division, in order No. 32803, said 
that “there is reason to believe that the 
said Greyhound Corp. is and has been 
performing pickup and delivery service 
in connection with the transportation of 
express traffic without proper rates and 
charges having been filed and published 

and is and has been performing 
services not embraced within tariffs 
filed 


In its order, the division said it also 
appeared “that Bus Package Express 
Co., of Detroit, Mich., has participated 
in the aforementioned services, in con- 
cert with said The Greyhound Corp., and 
is thereby interested in said services and 
practices . 

It was:also stated in the order that 
in the event it was found that the cor- 
poration had wilfully violated any pro- 
visions of the interstate commerce act, 
an order might be entered suspending, 
in whole or in part, the certificates 
under which Greyhound was operating, 
or the corporation might be ordered to 
comply with such provisions of the act. 


In its order in MC-C-2513, the division 
said “there is reason to believe” that 
Greyhound had been and was perform- 
ing “unauthorized operations, to wit, 
transporting express under conditions 
other than in the same vehicle with pas- 


sengers and in a manner not authorized” 
by certificates under which the corpora- 
tion operated. The order also added that 
it appeared Bus Package Express had 
participated in the transportation in 
concert with Greyhound. 

In the orders it was noted that Grey- 
hound was authorized to operate in 48 
states and the District of Columbia, 
under certificates in MC-1501 and 
numerous sub-numbers thereunder 


ICC Stands by ‘Consolidated 
Rendering’ Decision; Refuses 


Rail Plea for Clarification 


The Commission has refused to 
permit the railroad defendants in 
the so-called Consolidated Render- 
ing Cases to file a petition asking 
the Commission to clarify or modify 
its finding with respect to reparation 
awarded in a report on further hear- 
ing on certain commodities moving 
in a period when authorized “in- 
terim” increases in Ex Parte No. 166 
exceeded the increases ultimately 
approved in the final report in the 
ex parte proceeding. 


By an order in No. 30578, Consolidated 
Rendering Co. et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., and a long 
list of embraced cases, the Commission 
denied the railroads’ request for the rea- 
son, it said; that good cause had not 
been shown to warrant granting such 
petition (T.W., Nov. 15, 1958, p. 87). 

In its report on further hearing, the 
Commission reversed a prior ruling by 
finding “that the rates charged on de- 
scribed shipments of phosphate rock, 
potash, ammaniates and feldspar were 
unjust and unreasonable to the extent 
that they included Ex Parte No. 166 
increases in excess of those authorized 
on those commodities in the final report 
in that proceeding, and that the rates 
charged on the described shipments of 
cotton boll, bur or hull ashes were unjust 
and unreasonable to the extent that they 
exceeded rates reflecting Class 16 in the 
scale prescribed in the twenty-first sup- 
plemental report in Consolidated South- 
western Cases, 205 ICC 601, plus subse- 
quently-authorized general increases, 
including the hold-down of eight cents 
per 100 pounds required on fertilizer and 
fertilizer materials in the final report 
in Ex Parte No. 166” (T.W., April 6, 1957, 
p. 43). 


Relief Sought 


In their procedural petition, the rail- 
roads sought to ask the Commission to 
clarify or modify its finding with respect 
to reparation so as to make it clear, they 
said “that reparation was awarded only 
in instances where the rates charged 
during the time the second and third in- 
terim increases authorized in Ex Parte 
No. 166 were in effect exceeded reason- 
able maximum base rates [the base rates 
are those in effect June 30, 1946, just 
prior to the effective date of the Ex 
Parte No. 162 increases] plus the in- 
creases finally authorized on the in- 
volved commodities in Ex Parte Nos. 
162 and 166.” 

The railroads said that after giving 
the report careful study they concluded 
that the Commission awarded repara- 
tion in instances in which the base rates 
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on the involved commodities were on or 
above reasonable maximum levels a: 
did not award reparation in instances 
which the base rates were depressed a 
the rates did not exceed reasonable ma) 
mum base rates plus the maximum 
creases finally authorized on the par 
ticular commodity in Ex Parte Nos 
and 166. They added: 


“A good many of the rates on ph 
phate rock were and are depressed ar 
defendants have issued strict and ey 
plicit instructions that Rule 100 stat 
ments which include shipments of pho 
phate rock that moved under rates th: 
were less than reasonable maximum bas: 
rates, plus the increases finally auth: 
ized on phosphate rock in Ex Parte Nx 
162 and 166. should not be certified. Wi 
are advised that the carriers hav 
stricken such shipments from Rule 10 
statements and no reparation has bee: 
paid on any such shipments.” 

Embraced Cases 

The embraced cases are No. 30579, I 
ternational Minerals and Chemicals Cor; 
et al. v. Atlantic Coast Line Railroad C 
et al.; No. 30579, Sub. 1, Frederici 
Mehring Fertilizer Works, Inc. et al 
Atchison, Topeka & Santa Fe Railwa 
Co., et al.; No. 30579, Sub. 2, Baugh ar 
Sons Co. et al. v. Santa Fe. et al.: N 
30579, Sub. 3, Davison Chemical Corp 
Pennsylvania Railroad Co. et al.: N 
30579, Sub. 4, American Agricultur: 
Chemical Co. v. Pennsylvania Railroa 
Co. et al.; No. 30465, Armour and Co 
Akron, Canton & Youngstown Railroa 
Co. et al.; No. 30465, Sub. 1, Darling an 
Co. v. Santa Fe et al.; No. 30465, Sub. 2 
Darling and Co. v. Alton & Southern 
Railroad et al.; No. 30465, Sub. 3, Block 
son Chemical Co. v. Atlantic Coast Lin¢ 
Railroad Co. et al.; No. 30472, Swift an 
Co. v. Akron, Canton & Youngstown ¢ 
al., and No. 30549, Thurston Chemical C 
v. Atlantic Coast Line et al. 


Temporary Water Rights 


By an order in W-1119, Bluff Creek 
Industries, Inc., Temporary Authority 
Application, the Commission, division 
has authorized the applicant to continue 
operations granted temporarily as a 
common carrier by non-self-propelle 
vessels with the use of separate towin 
vessels in the transportation of commodi 
ties generally between Vancleave, Pas 
cagoula and Moss Point, Miss. The div 
sion said the temporary authority was 
given until April 8 but it appeared that 
there was a public need for continuanc 
of the service. The instant order at 
thorizes the applicant to continue thi 
service until further order of the Com- 
mission but not beyond the time its ar 
plication in W-1119, Sub. 1, for cor 
responding permanent authority, hs 
been finally determined 

. 7 7 

The Commission, division 1, by a 
order in W-525, Blue Stack Towing Cc 
Temporary Authority—Burnside, has av- 
thorized the Blue Stack Towing Co. t 
continue to operate as a common cal 
rier by self-propelled vessels and b 
non-self-propelled vessels with the us 
of separate towing vessels in the trans 
portation of commodities generally \« 
tween Tampa (including Port Tano 
and East Tampa) Fla., and Burnside, La 
until further order of the Commission 
but not beyond the time the carrict’s 
application in W-525, Sub. 7 for corre- 
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nding permanent authority has been 
ally determined. The division said 
by order of September 23, 1958, it 
| authorized the applicant to conduct 
operation until March 22, but it ap- 
red that there was a public need 
ontinuance of the service. 


an order in W-305, Sub. 5, Hudson 
Day Line, Inc., Temporary Au- 
ity—Albany (3), the division has 
iorized the applicant to operate as a 
mon carrier by self-propelled vessel 
he performance of one trip in the 
isportation of passengers from New 
rk City to Albany, N.Y., on Septem- 
5, and return on September 7 


ICC Refuses to Suspend 
C & E I-Great Lakes Coal 
Rates Assailed by Rails 


[he Commission’s Board of Sus- 
ision voted February 25 not to 
ispend the operation of newly-pub- 
shed tariffs naming rail-lake rates 
onjunction with the Chicago & 
stern Illinois Railroad on coal 
ipments from mines on the C & EI 
Illinois and Indiana to Chicago 
movement by water to Ashland, 
Manitowoc and Sheboygan, Wis., and 
Escanaba, Mich. 
Protests and petitions for suspension 
ud been filed by Roy S. Kern, chairman 
f the coal traffic committee of the Cen- 
il Territory Railroads, for and on be- 
half of certain eastern railroads, and 
intly by certain midwestern railroads. 
The midwestern roads identified them- 
lves as the protestants in I. and S. No. 
25, Joint Rail and Water Rates— 
& E I Mines in Indiana and Illinois, 
id complainants in No. 32408, Chicago, 
Burlington & Quincy Railroad Co. et al. 
Chicago & Eastern Illinois Railroad 
., et al. The petitioning carriers asked 
e Commission to reject or suspend tariff 
ICC No. 1 of Great Lakes Freight Bu- 
au, Inc., and tariff ICC No. 1 of the 
‘iss Steamship Co., which tariffs, they 
id, were published to become effective 
bruary 27, on 10 days’ notice, under 
ported authority of Rule 57 of tariff 
ular No. 20. 
Five Great Lakes steamship lines an- 
inced, in a statement issued prior to 
tion of the Board of Suspension, that 
hey had filed tariffs with the Commis- 
n which would “save about 45 cents 
on on coal shipments from midwest 
ines to the Great Lakes ports.” The 
ake carriers are Bison Steamship Co., 
ipper Steamship Co., Columbia Steam- 
ip division of Ohlebay Norton Co., 
ss Steamship Co., and Nicholson 
ansit Co. 


The C & E I, which is now the only 
liroad carrier in the midwest offering 
nt rail-lake service on coal,” the lake 
rriers said, “will interconnect with 
tal of six lake carriers when the new 
tes are implemented. A similar tariff, 
e first ever negotiated by a railroad 
( a lake carrier, was introduced last 

by the C & EI and the Gartland 
eamship Co. of Chicago.” (T.W., May 
1958, p. 50). 


Gartland Cases 
The midwestern railroads, in their pe- 
t lon, said that the respondents had 
vised all parties of record in I. and 


S. No. 6925 and No. 32408 (the Gartland 
cases) that they would abide by the 
decision in the Gartland cases. 

Protestants alleged in the Gartland 
cases, the eastern roads said, that Gart- 
land’s tariff ICC No. 11 violated sections 
1, 2, 3, 4, 6 and 15a of the interstate 
commerce act. As Great Lakes Freight 
Bureau and Reiss tariffs ICC Nos. 1 were 
duplicates, except as to participating 
water carriers, of Gartland’s ICC No. 11, 
it followed that they too were in viola- 
tion of those sections of the act, the 
eastern carriers sald 

“While it is true Rule 57 gives less 
than statutory notice to a carrier in 
a newly-inaugurated service to estab- 
lish a factor for its service in conjunc- 
tion with the factor for another carrier’s 
service, and to combine or reduce such 
factors within 60 days,” they said, “this 

not a new service, and even if it 
were, we are quite sure the Commission 
would not condone the use of Rule 57 
to defeat rates prescribed for the other 
carriers. If so, Rule 57 is badly in need 
of revision or cancellation.” 

The eastern carriers said that the 
respondent boat lines had always been 
and were in a position to participate— 
and some of them had participated—in 
the water transportation service beyond 
Chicago. Thus, they said, the rates in 
the tariff represented merely a new 
form of publication of rates on traffic 
that had been moving in very large 
volume for many years. 


In the case of the Reiss Steamship 
Co. tariff, the midwestern lines said, 
there was an added reason for the rejec- 
tion of it Reiss was not a common 
carrier with authority to engage in 
transportation subject to regulation by 
the ICC, they said, and it could not in 
connection with a regulated carrier, es- 
tablish joint through rail-water rates. 

In reply to the petitions, the respond- 
ents said that the protested schedules 
did nothing more than apply the same 
rates to Ashland, Sheboygan, Manitowac, 
and Escanaba as had been in effect via 
Gartland since March 3, 1958 

The steamship lines said that coal pur- 
chase contracts now under negotiation 
made it essential that the competitive 
rates become effective “to make this new 
coordinated rail-water transportation 
available particularly in view of public 
announcement by Gartland Steamship 
Co., as to its inability to furnish sufficient 
vessels for joint rail-water transporta- 
tion of coal in the pending shipping 
season 


C&N W Allowance on Kohler 
Plant Traffic to Be Probed 


The Commission, division 2, has insti- 
tuted an investigation, on its own mo- 
tion, into and concerning the lawfulness 
of an allowance, terminal service, and 
practices of the Chicago & North West- 
ern Railway Co., in the receipt and de- 
livery of carload freight at the plant of 
Kohler Co. at Kohler, Wis. 

The investigation was instituted by an 
order in Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Services, 
Kohler Co. The division said that it 
appeared that the C & N W, under the 
provisions of its tariff 17146, ICC 11346, 
effective August 12, 1957, was paying 


Kohler Co., an allowance per car on all 
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carload shipments destined to and com- 
ing from the plant of the company 

The division said that in Propriety of 
Operating Practices—Terminal Services 
209 ICC 11, as modified on further con- 
sideration in 294 ICC 705, the Commis- 
sion announced certain principles gov- 
erning terminal services, charges 
allowances and practices of Class I car- 
riers by railroad in the receipt and de- 
livery of carload freight at the plants of 
various industrial concerns in the United 
States. The division said that on con- 
sideration of the C & N W tariff sched- 
ules there was reason to institute an in- 
vestigation to determine whether the 
schedules published an allowance, rules, 
regulations and practices that were con- 
trary to the announced Ex Parte No. 104 
principles and unlawful in violation of 
the interstate commerce act. 


Water Rights Withdrawn 


By an order in W-928, Stuart T. Ames 
Common Carrier Application, the Com- 
mission, division 1, has vacated and set 
aside a certificate and order of January 
21, 1946, authorizing Stuart T. Ames, 
doing business as Rockland-Matinicus 
Line of Rockland, Me., to operate as a 
common carrier by self-propelled vessels 
of not more than 100 tons carrying 
capacity in the transportation of com- 
modities generally between Rockland and 
Matinicus, Me. The division said that 
by letter received January 12, 1959, Stuart 
T. Ames, Jr., executor of the estate of 
Stuart T. Ames, informed the Commis- 
sion that no transportation would be 
performed under the certificate in the 
future and requested that the certificate 
be canceled 


‘Free Time’ Order Stayed 


Noting that “an appropriate petition” 
had been filed for reconsideration of the 
report and order of division 3 in No. 
32023, Chicago Regional Port District 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co. et al., the Commission has 
issued a notice in the proceeding stating 
that it had stayed the division’s order 
pending disposition of the matter. 

The Board of Trade of the City of 
Chicago, an intervener, filed a petition 
for reconsideration, asking the Com- 
mission to include the western railroads 
in the order against the eastern rail- 
roads, which was to take effect May 1, 
requiring establishment of not less than 
seven days’ free time for unloading ex- 
port traffic at Great Lakes ports (T.W., 
Feb. 7, p. 75 and Feb. 21, p. 85). 
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Suspended Tarifts 





® Designation of a tariff below does net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
erders contain many schedules not repre- 
duced here. Details of such orders cre 
pubiished in The Traffic Bulletin. Unless 
etherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension 
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I. and 8S. No, 7117, Switching Limits— 
Middletown, N.Y., from February 23 to 
and including September 22, schedules 
published in tariff ICC 12 of Middle- 
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town & New Jersey Railway Co., Inc., 
Middletown, N.Y., proposing new switch- 
ing limits on the tracks of the Middle- 
town & New Jersey Railway Co., Inc., at 
Middletown, N.Y 

I. and S. No. 7118, Radio Tubes and 
Related Articles—New Jersey to Chi- 
cago, Ill., from February 27, and later, 
to and including September 26, sched- 
ules published in supplement No. 22 to 
ICC-FF No. 44 of A B C Freight For- 
warding Corp.; supplement 84 to ICC- 
FF No. 203 of Universal Carloading & 
Distributing Co., Inc., and schedules of 
other freight forwarders, proposing to 
establish new and reduced freight for- 
warder less-than-carload commodity 
rates on tubes, electronic, vacuum or 
radio from points in New Jersey to Chi- 
cago, Till 

J. and S. No. 7119, Substituted Freight 
Car Service—Buffalo, N.Y., to Detroit, 
Mich., from February 25, and later, to and 
including September 24, schedules pub- 
lished in supplements 72 and 73 to ICC 
7793 of the Wabash Railroad Co., St. 
Louis, Mo., proposing new provisions per- 
mitting the substitution of freight car 
service for trailer-on-flat-car service un- 
der certain conditions on shipments of 
iron or steel articles, aggregating 100,000 
pounds, from Buffalo, N.Y., to Detroit, 
Mich 


I. and S. M-12239, Loading and Un- 
loading of Freight—New York Harbor, 
from February 20 and later, to and in- 
cluding September 19, schedules pub- 
lished in supplement No. 17 to tariff 
MF-ICC No. A-152 and various other 
supplements and revised pages to tariffs 
of Eastern Central Motor Carriers Asso- 
ciation, Inc., agent, Akron, O., proposing 
to establish rules that would provide 
that rates applicable to or from piers, 
terminals, warehouses or wharves in New 
York Harbor would not include the serv- 
ice of loading or unloading of freight 
by the carrier or for account of the 
carrier. The shipper or consignee would 
perform such service or arrange to have 
it performed at his expense. Unless this 
arrangement was made, the carrier would 
authorize the steamship company or 
the terminal operator to perform such 
loading or unloading and carrier would 
advance charges for such service on his 
freight bills 

I. and S. M-12241, Cloth, Dry Goods 
and Other Articles—New York and 
Philadelphia, from February 23, to and 
including September 22, schedules pub- 
lished in supplements 5 and 8 to tariff 
MF-ICC No. 14 of Levitan Interstate 
Transport, Inc., Perth Amboy, N.Y., pro- 
posing a reduced motor common carrier 
commodity rate, minimum 500 pounds, 
on cloth, dry goods, fabrics, etc., between 
New York, N.Y., carrier’s terminal and 
Philadelphia, Pa., carrier’s terminal 

I. and S, M-12243, Meats, Fresh and 
Packinghouse Products—Wichita, Kan., 
to Chicago, Ill., from February 21 to and 
including September 20, schedules pub- 
lished in supplement No. 179 to MF-ICC 
274 of Middlewest Motor Freight Bureau, 
Kansas City, Mo., proposing a new re- 
duced motor common carrier commodity 
rate on fresh meats and packinghouse 
products, minimum 26,000 pounds, from 
Wichita, Kan., to Chicago, in lieu of 
the present rate for minimum of 21,000 
pounds on fresh meats and for minimum 
of 30,000 pounds on packinghouse prod- 
ucts. 


I. and S. M-12244, Furniture Parts— 
Middleton, Wis.,, to Kalamazoo, Mich., 
from February 21 to and including Sep- 
tember 20, schedules published in supple- 
ments 134, 135 and 137 to tariff MF-ICC 
272 of Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo., proposing re- 
duced motor common carrier commodity 
rates on furniture parts, viz.: Flat top 
desk tops in straight truckloads, or in 
mixed truckloads with school or cafe- 
teria chair table arms or tops, minimum 
30,000 pounds, from Middleton, Wis. 
to Kalamazoo, Mich. 

I. and S. M-12245, Magnesium Metal 
and Alloys—Texas Points to St, Louis, 
from Feb 21, to and including September 
20, schedules published in supplements 
266 and 275 to MF-ICC 278 of the 
Middlewest Motor Freight Bureau, agent, 
proposing to establish reduced motor 
common carrier commodity rates on 
magnesium metal and magnesium metal 
alloys, minimum 30,000 pounds, from 
Houston and Velasco, Tex., to St. Louis, 
Mo. 


I. and S. M-12246, Waste Rags—Twin 
Cities to Chicago and Milwaukee, from 
February 21 to and including September 
20, schedules published in supplements 
193 and 197 to tariff MF-ICC 271 of 
Middlewest Motor Freight Bureau 
Agent, Kansas City, Mo., proposing new 
and reduced motor common carrier com- 
modity rates on waste rags, minimum 
30,000 pounds, from Twin Cities, Minn., 
to Chicago, Ill., and Milwaukee, Wis. 

I. and S. M-12247, Chemicals—Bishop 
(Chemcel), Tex., to Detroit, Mich., from 
February 21 and later, to and including 
September 20, schedules published in 
supplements Nos. 150 and 154 to MF-ICC 
No. 276 of Middlewest Motor Freight Bu- 
reau, agent, proposing to establish a new 
motor common carrier commodity rate 
on Trimethylolpropane, minimum 30,000 
pounds from Bishop (Chemcel), Tex., 
to Detroit, Mich 

I. and S. M-12248, Robert M. Lesher 
et al—Coffee Beans, Other Than Green, 
from February 23 to and including Sep- 
tember 22, schedules published in tariff 
MF-ICC No. 1, issued by Robert M. 
Lesher, Lebanon, Pa., and in tariff MF- 
ICC No. 1, issued by Stephen Perlaki, 
doing business as S. Perlaki Produce, 
Lebanon, Pa., proposing new motor com- 
mon carrier commodity rates, various 
minima, on coffee beans, other than 
green, between points in the United 
States. 

I. and S. M-12249, Cooked Vegetables— 
Controlled Freight, Inc., from February 
25 to and including September 24, sched- 
ules published in tariff MF-ICC No. 1 
of Controlled Freight, Inc., Oakland, 
Calif.. proposing new motor common 
carrier commodity rates on cooked vege- 
tables, less-than-truckload and _ truck- 
load, between points in the United 
States. 

I. and S. M-12250, Rates to or From 
Unnamed Points—Brady Motorfrate, 
Inc., from February 24 to and including 
September 23, schedules published in 
supplement 23 to tariff MF-ICC No. 8 
of Brady Motorfrate, Inc., Des Moines, 
Ia., proposing a rule providing for the 
application of rates to or from unnamed 
points on traffic between points in Iowa, 
Illinois, Minnesota and Nebraska, and 
points in Illinois, Indiana, Kentucky, 
Missouri and Ohio. 


I. and S. M-12251, Canned Foodstuffs 
and Other Commodities—in East, from 
February 23 to and including Septem- 
ber 22, schedules published in supplement 





TRAFFIC Woat 
yruary 28, | 
No. 17 to MF-I.C.C. No. 533 by the Moto 
Carriers Traffic Association, Inc., agent 
of Greensboro, N.C., proposing to estab 
lish motor common carrier reduced con 

modity rates on chemicals, minimun 
weights 23,000 and 30,000 pounds, fromm 
Baltimore, Md., to Marcus Hook and 


inds, from 
Pennsylvania 
i. and 8S. M 
Reston, Mass., 
m February 


Philadelphia, Pa.; reduced rate on iron tenber 22, scl 
and steel articles, minimum weight 26,000 ised page ! 
pounds, from Philadelphia, Pa., to Nor- of New Er 
folk, Va.; new rate on canned or pre- It Boston, | 
served foodstuffs, minimum weight 20,000 tor comir 
pounds, from Cape Charles, Va., area of ulcoholic 1 
eastern shore, to Baltimore, Md., and ie exceedir 
new rates on canned or preserved foo 0 pound 
stuffs, minimum weight 28,000 pounds, m Boston 
from the same Cape Charles, Va., area v3 

to points in New Jersey and New York i. and 8. M- 
N.Y jlumbus, O., t 


24 and | 


I. and S. M-12252, Iron or Steel Be er 23. sch 


tween N.J. and N.Y. and Mass. and R.J, 


from February 23 to and including Sep- a 
tember 22, schedules published in sup- “F-ICC No 

plement No. 17 to tariff MF-ICC Ni ‘ motor 
107 of Motor Carriers Tariff Bureau, In ad con 
Agent, Cleveland, O., proposing ney from ( 


motor common carrier local and joint 
mileage commodity rates on iron or steel 


articles, minima 23,000 and 32,000 pound I. and 5. 
between points in New Jersey and Ney Wyo., = Cons 
York and points in Massachusetts and Peoruar, 
Rhode Island ee 
{F-ICC No 
I. and S. M-12253, Automobile Parts— Paul, Mi 
Detroit Area to St. Louis, from Februar mon car! 
24 to and including September 23, sched- in truck! 
ules published in supplement No. 18 | points W 
tariff MF-ICC No. 894 of Central Stat nts in Illin 
Motor Freight Bureau, Inc., agent Minnesot 
Chicago, Ill., proposing to establish re Wisconsin 
duced motor common carrier commodit and S. M 
rates on automobile parts, minima 2 Containers—FE 
000 and 30,000 pounds, to St. Louis, M ind N.Y.. fro 
from the Ford Motor Co. Sterling plant ling Sept 
near Mound and 17 Mile Roads (Macon in sup] 
County), and from the Thompson Pro tof Davi 
ucts Co. plant at Van Dyke and 14 N.Y., pl 
Mile Road, in Michigan. comm« 
I. and S, M-12254, Fresh Meat—Chi- ty raves 
cago, IIL, to Twin Cities, from Februa: rk, NJ 
21 to and including September 20, sched- nd Ne 
ules published in supplements 193 and < Con 
197 to tariff MF-ICC 271 of Middlewest 
Motor Freight Bureau, agent, Kansa l. and 8, I 
City, Mo., proposing to establish a re Foods and F 
duced motor common carrier commodit From Chicage 
rate on imported fresh meat, minimun i includin 
30,000 pounds, from Chicago, Ill., to Twi! muished in 
Cities, Minn erlin Cart 
I. and S. M-12255, Cold Pack Fresh aes 
Fruit—Denver, Colo., to Iowa, from Feb- | 9 OOK 


ruary 21, to and including September 2( 
schedules published in supplements 1 * 
and 186 to tariff MF-ICC 274 of Middl oo 
west Motor Freight Bureau, Kansas Cil 
Mo., proposing new motor common cal 
rier commodity rates on fresh fruit, col 
pack (frozen fresh fruit, sweetened 
unsweetened), minimum 32,000 pound 
from Denver, Colo., to Des Moines an 


1 30.0UK 
ts in I 
erating 
i. and § 
n and to 


Mason City, Ia., and minimum 38,0( Pebr ial 
pounds, from Denver to Mason City onl) an a 
VO. 14 
I. and 8S, M-12256, Alcohol and Candy fotor Ca 
—Pa, and N.J. to Pa. and N.Y., fror Clevel: 
February 23 and later, to and includin educed | 
September 22, schedules published i colun 

supplements Nos, 40 and 41 to tarilfl { roofin 
MF-ICC No. 18 (Paul W. Hively, doin fron 

business as Miller’s Motor Freight Serv- 1itorv 
ice, series) of Miller's Motor Freig'', @ | wmas m 
Inc., York, Pa., proposing increased a. BS n Francise 
reduced motor common carrier co Briar’ 26 to a 
modity rates on candy and confectic Bh les pt 
ery, minima 23,000 and 28,000 poun: 8 to Pas 
from Hershey, Pa., to New York, NY. J went. | 
and on anti-freeze alcohol and prepara- > © to enti 
tions minima 20,000, 25,000 and 30,00 @) 4. comn 
Bi i minim 
a 
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yruary 28, 1959 
Moto 
ent nds, from Newark, N.J., to points in 
= nsylvania 
Sat |. and S. M-12257, Alcoholic Liquors— 
from Boston, Mass., to Long Island City, N.Y., 
and m February 23 to and including Sep- 
iron ber 22, schedules published on sixth 
6.000 ed page No. 304 to MF-ICC No. A- 
Nor- of New England Motor Rate Bureau, 
pre- Boston, Mass., proposing to reduce 
0 000 ‘tor common carrier commodity rate 
en of ulcoholic liquors, NOIBN and wines, 
and ie exceeding $5 per gallon, minimum 
foo 0 pounds, for export or import, 
unds Boston, Mass., to Long Island City, 
area - 
York {. and 8S. M-12258, Boots or Shoes—Co- 
jumbus, O., to Chicago, Ill, from Feb- 
24 and later, to and including Sep- 
| Be ver 23, schedules published in supple- 
Rl Nos. 1 and 2 to Central States 
Sep- ‘Motor Freight Bureau, Inc., agent, tariff 
wup- MF-ICC No. 907, proposing to establish 
, N w motor common carrier less-than- 
_ In ad commodity rate on boots or 
mer es, from Columbus, O., to Chicago, 
joint 
a I and S, M-12259, Clay—Greybull, 
und : . . ’ 2 
Nev Wyo., to Central and Midwestern States, 
| er February 26 to and including Sep- 
deve. vr 25, schedules published in tariff 
ICC No. 246 of A. R. Fowler, agent 
arts— Paul, Minn., proposing new motor 
ruar) mon carrier commodity rates on 
ched- in truckloads, from Greybull, Wyo., 
18 t points within 10 miles thereof, to 
State nts in Illinois, Indiana, Lowa, Michi- 
it Minnesota, North Dakota, Ohio and 
h re Visconsin 
1odit and S. M-12260, Malt Beverages and 
a at Containers—Between N.J. and Ohio, Ky. 
, M und N.Y.. from February 25, to and in- 
plant September 24, schedules pub- 
con in supplement No. 10 to MF-ICC 
Pro { of Davis And Randall, Inc., Web- 
14 N.Y., proposing new and reduced 
common carrier truckload com- 
—Chi- rates on malt beverages, from 
rua k, N.J., to points in Ohio, Ken- 
ched- New York, and on empty re- 
3 an containers in the reverse direc- 
lewest 
ansa |. and S. M-12261, Margarine, Frozen 
a re Foods and Fresh or Frozen Poultry— 
nodit From Chicago, Ill., from February 25 to 
imun 1 inclu September 24, schedules 
Twi hed in tariff MF-ICC No. 6 of 
erlin Cartage Co., Chicago, Ill., pro- 
: establish motor common Car- 
Fresh ommodlty rates On margarine 
) Fe , 22,000, 28,000 and 30,000, pounds, 
- “ y o, Ill., to points in Indiana 
s r in and Ohio, and on frozen foods 
— esh or frozen poultry, minima 20,- 
cal 30,000 pounds, from Chicago, IIl., 
: col ts in Indiana and Michigan, with- 
ed erating authority 
ound l. and S. M-12262, Building Material 
Ss an n and to Points in Central Territory, 
38.0 February 26, to and including Sep- 
y onl’ 25, schedules published in supple- 
No. 141 to tariff MF-ICC No. 54 
Cand) tor Carriers Tariff Bureau, Inc 
fror iit, Cleveland, O., proposing to estab- 
ludin educed motor common carrier com- 
ed = column rates on building, paving 
tan! | roofing material, minimum 40,000 
doin ls, from and to points in Central 
Serv- j ritory 


reight, @ ; 


E ind S. M-12263, Freight, All Kinds— 
d ai Ts 


| Francisco to Washington, from Feb- 


oti mriar’ 26 to and including September 25, 
one » iles published on original page 
NY. . to Pacific Inland Tariff Bureau, 
athe I gent, tariff MF-ICC No. 97, pro- 
30,000 p '; to establish a new motor common 
’ a commodity rate on freight, all 
Ki i minimum 30,000 pounds, from San 


Francisco, Calif., to Tacoma and Seat- 
tle, Wash., to apply only in connection 
with freight interchanged at point of 
origin with air carrier. 


I. and S. M-12264, Iron or Steel Ar- 
ticles in Central States Territory, from 
February 26 and later, to and including 
September 25, schedules published on 
second (issued January 20, 1959) and 
third revised pages 11, on second revised 
page 22, and on third revised page 56-A 
of MF-ICC No. 42 by Shippers Dispatch 
Inc., of South Bend, Ind., proposing to 
establish new rates to Ford Motor Co 
Sterling plant (Mound and 17 Mile 
Road), Mich., from points in Illinois 
Indiana, Michigan and Ohio, and to add 
‘Bars, claw, crow or wrecking” to the 
Iron or Steel Articles list of commod- 


ities 


I. and S. M-12265, Matches—St. Louis 
to Illinois, from February 26 to and in- 
cluding September 25, schedules pub- 
lished in supplement No. 1 to tariff 
MF’-ICC No. 18 of L. K. Mocabee, agent 
East St. Louis, Ill., proposing to estab- 
lish new less-truckload common Carrie! 
commodity rates on matches, in boxes, 
from St. Louis, Mo., to points in Illinois 


I. and S. M-12266, Household Products 
—Cranford, N.J., to Middle Atlantic 
Terr., from February 26 to and includ- 
ing September 25, schedules published in 
supplements 2 and 17 to MF-ICC No. A- 
960 and in supplements 13, 22 and 32 to 
MF-ICC No. A-942 of Middle Atlantic 
Conference, agent, Washington, D.C 
and on original page 56-C to MF-ICC 
No. 20 of Continental Transportation 
Lines, Inc., McKees Rocks, Pa., proposing 
newy motor common carrier less-than- 
truckload commodity rates on household 
products and related articles, from Cran- 
ford, N.J., to points in Middle Atlantic 


Territory, in lieu of higher class rates 


I. and 8S, M-12267, Iron and Steel— 
From Chicago to Aurora, IIL, from Feb- 

lary 27 to and including September 26 
schedules published on sixth revised 
page 36 of MF-ICC No. 4 of Freer Motor 
Transfer Corp., Whiting, Ind., propos- 
ing to reduce the motor common carrie 
commodity rate on iron or steel articles 

pounds, from Chi 

nd, Group to Aurora, Ill 


nimum 32,000 





I. and S. M-12268, Fire Brick—Oak 
Hill, O., to Ravenswood and Weirton, 
W.Va., from February 27 to and l - 
ng September 26, schedules publishe 

plement No. 3 to MF-ICC No } 


sUU 





of Moore-Flesher Hauling Co., prop 
ing to establish new and reduced moto! 


mmon carrier commodity rates on fl 
brick or fire brick shapes, on pallet 
minimum 30,000 pounds, from Oak Hill 
O., to Weirton and Ravenswood, W.Va 


I, and S. M-12269, Increased Minimum 


> 


Charges in the South, from February 27 
and later, to and including September 
26, schedules published in supplement 
179 and 181 to MF-ICC No. 611, sup- 
plement 50 to MF-ICC No. 909 and sup- 
plement 16 to MF-ICC No. 966 issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish an increased minimum 
charge of 350 cents per shipment, with 
certain exceptions, to apply on class- 
rate traffic moving up to 450 miles be- 
tween points in the South; also, with 
certain exceptions, a like minimum 
charge on certain shipments moving on 
class or commodity rates in the South 
Mississippi Valley area. 
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Tariffs Not Suspended: 





APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


FURASEREEEOREECEOOEEEEEUEEHSCERREREOROERORRORCRCERE COUCUEEEEEEEEOOEEROOREE ' 


The Commission, division 2, acting as 
an appellate division, voted February 18 
not to suspend protested schedules nam- 
ing new import commodity rates on 
automobiles, minimum two automobiles 
per shipment, from Mobile, Ala., and 
Pensacola, Fla., to Chicago, Ill., and St. 
Louis, Mo., published in supplements 68, 
69, and 70 to ICC A-617 of St. Louis San 
Francisco Railway Co., to become effec- 
tive February 19 

The Commission, division 2, acting as 
an appellate division, voted February 20 
not to suspend protested schedules nam- 
ing reduced transit charges for boxing, 
crating and packing in transit at points 
in New Jersey, and reduced reshipping 
rates from such transit points to New 
York, N.Y., published in supplement 49 
to tariff ICC-C-9150 of the Lehigh Val- 
ley Railroad and in tariff ICC F-271 of 
the Central Railroad of New Jersev. to 
become effective February 23 


Commission Orders 














N ‘ ( P.R.R. ( 
Prot econsidera 
No H e FI 
D. I K Defé r 
r OI r i 
Fin ¢ SO er! I ( 
Con n = K 
T) 
D 
MC 4 I ' M Motor 
ral € l¢ 
Pr j r ue ir at 
be f ( } vi 
Mason a Dixon Ta 
er ) 
M 64 * é H it ( 
S™MiSS¢ »p 
MC-! 66, ‘I I ee Car rra I 
" ( ‘ +) t Fe 
ar 
M( 4 G A ( 
rrustet AT isse e a 
Ca t r rn r \ 
t 1 
MC-1173% ( ( Mi il 
issed bec al i aile< m- 
I witl f a l 
inters mmer< uC ( es and 
re atior he t 
MC-C-238¢ Star Movers—I ition { 
Certificate i ied Mar. 5 1956, revoked ef 
fective 45 day from Jan. 29 
I. & 8S. M-11553, Groupir Chicago and 
Detroit Proceedi discontinued D€ 1S¢ 
respondent Way Freight Syst« I 
der auth \ f special permissior a ( 
by Commission, v intarily canceled hed- 
ules under suspension 
* . * 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Motor 
Carriers and Safety of Operation and Equip- 
ment. Matter of a notice of proposed rule 
making in which amendment of section 194.1 
of motor carrier safety regulations relating 
to accident reports being confidential was 
proposed, assigned for oral hearing at a time 
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ICC News 


place to be fixed Statements of data, 


iews, and argument filed pursuant to said 
rder filed as a part of record herein 
> * * 


MC-FC-617235 Springfield Freight Lines, 
Transferee, and Owl Freight Lines, Inc., 





rransferor Petition of T. I. McCormack 
Trucking Co Inc for reconsideration ofl 
rder of Nov f 1958, approving transfer 
al for oral hearir denied, and order of 
Nov. 28, 1958, made effective as of Feb. 12 


MC-108461, Sub. 72, Whitfield Transporta- 


on Inc Application reopened for oral 
eal at a time and place to be fixed later 
Applicant required to make available at 





hearing those witnesses who signed verified 
tatements in support of application for 
purpose of cross-examination with respect to 
matters set forth in their verified statements 
If said witnesses do not appear for cross- 
examination their verified statements are to 
subject to a motion to strike Applicant 
permitted, at hearing, to call other witnesses 
support of application 


No 0744, American Barge Line Co., et al. 
A.G.S8., et al Request for oral argument, 


denied 


No. 32338, Kohler Co. v. Chicago & North 
Western Ry. Co. Order of Dec. 24, 1957, inso- 
far as it directed modified procedure, vacated 
and set aside Proceeding assigned for oral 
hearing on a consolidated record with 
Kohler Co.—Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services, at 4a 
time and place to be fixed. Documents here- 
tofore submitted under modified procedure 
may be submitted in evidence at the hearing 
before the hearing examiner, subject to ob- 
jections and of rulings thereon by the hear- 

examiner 
> ~ > 

I. & S. 7087, Freight, All Kinds—LaCrosse, 
Wis. to Chicago, Ill. Proceeding discontinued 
because respondent under special permis- 
sion filed schedules canceling the schedules 
under suspension 

MC-7640, Sub. 15, Barnes Truck Line, Inc 
Extension—Various States. Petition of Chesa- 
peake & Ohio Ry. Co. for reconsideration, de- 
nied 

‘ . . 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 
MC-50404, Subs. 63 and 64, The Maxwell 
Co., Cincinnati, O 

At the request of the applicants, the Com- 
missio1 Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-96545, Frank Twitchell, certificate is- 
ued Oct. 20, 1949 

MC-115655, The Shultz Co., permit issued 
Feb. 18, 1957. 

MC-107475, Sub. 35, Dance Freight Lines, 
Inc., Extension—aAlternate Route Petition 
f Georgia Highway Express, Inc., and Great 
Southern Trucking Co. for reconsideration 
denied 

* * > 


MC-114004, Sub. 15, Chandler Trailer Con- 
voy, In Extension—Kearney, Neb Ap- 
plicant petition for reconsideration denied. 


* & * 


MC-117423 TA, Paul Hayes. Application for 
corresponding permanent authority con- 
idered as timely filed and applicant author- 
ized to continue until further order of the 
Commission, but not beyond the date of the 
final determination of said application for 
permanent authority, that portion of service 
iescribed in its temporary authority granted 
n this proceeding for which authority is 





s t :n said permanent authority ap- 
a 
MC-( Orr Motor Service, Inc 
Certifica issued carrier on Dec 
4, 19 revoked, effective 45 days from Feb 


MC-C-2508, L. J. Wellenhofer Transfer Co 
Order of Feb. 6, vacated and set aside, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments under section 215 of the interstate 
commerce act. 

vy > . 

I. & 5S. M-12041, Meats—Mo. to Colo.— 
Wheelock Bros., Inc. Suspension order of 
Dec. 8, 1958, vacated and set aside forthwith, 


but proceeding of investigation of said sched- 
ules to continue in full force and effect 

I. & 8S. M-12055, Alcoholic Liquors—Owens- 
boro, Ky. to Terre Haute, Ind. Suspension 
order of Dec. 12, 1958, vacated and set aside 


and proceeding discontinued as of Feb. 27 
a 

I. & S. M-12087, Wallboard and Related 
Articles—Md. to N.C. & 8.C. Suspension order 
of Dec. 22, 1958, vacated and set aside as of 
Feb. 27, insofar as it suspended the opera- 
tion of the schedules designated therein 
but proceeding of investigation of said 
schedules to continue in full force and 
effect 

I. & S. M-12091, Roofing Materials—Wal- 
pole, Mass. to Camden, N.J. Petition of Bair 
Transport, Inc., for vacation of suspension 
order, denied 


MC-F-6734, Cross Transportation, Inc 
Purchase—D & N Motor Transportation Co 
Period within which petitions may be filed. 
further extended to expire Feb. 27. Effective 
date of order of Dec. 22, 1958, postponed to 
Mar. 3 


No. 30846, Thermoid Co., Southern Division 
v. B. & O.., et al No. 3168 Ray bestos-Man- 
hattan, Inc General Asbestos and Rubber 
Division v. Same; No. 31684. Thermoid Co 
Southern Division v. Same: No. 31685, Un- 
ion Asbestos & Rubber Co. v. Same: No 
31686, Carolina Asbestos Co. v. Same. Order 
of May 7, 1958, as modified, requiring de- 
fendants to take certain action on or before 
Mar. 26, on not less than 30 days’ notice 
further modified to authorized action on 
not less than 10 days’ notice. without change 
in effective date 

No. 32180, Jiffy Manfacturing Co. v. C. B 
& Q@., et al. Personal Products Corp. substi- 
tuted as a party in lieu of Fox, Paper Co 


Finance 20266, New York, Susquehanna & 
Western R.R. Co.—Abandonment of Opera- 
tion—Hudson River Ferry, Et« Proceeding 
reopened and assigned for further hearin it 
a time and place to be designated 


Applications having not been the subject 
of formal hearings and applicants having re 
quested dismissal of their applications, the 
Commission has issued orders dismissi! 
the applications in the following 

MC-26771, Sub. 13, Nestor Bros. I 

MC-68040, Sub. 1, Coos Bay Trans 

MC-117911, Independent Oil Cx 


fer 


MC-92722, Sub. 17 TA, Robert R. Walker 
Inc. Temporary authority granted by order 
of Oct. 22, 1958, revoked because a certificats 
was issued in MC-92722, Sub. 10, grantin 
permanent authority to conduct operations 
authorized herein 
MC-102616, Sub. 661, Coastal Tank Line 

Inc. Order of Jan. 9, by which matter was 
referred to Examiner Charles Riegner for 
oral hearing, vacated. Matter reassigned for 
further processing under no-hearing proce- 
dure 


MC-109962, Sub. 2, Park-Davis Lines, Inc., 
Conversion Proceeding Effective date of 
récommended order stayed pending further 


order of Commission 
» 


Pending completion of a proposed surve\ 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” permit 
has been issued in MC-111472, Sub. 56, 
Diamond Transportation System, Inc., 
Racine, Wis 

MC-113353, Sub. 3, Fair Piano Conversion 
Proceeding. Effective date of recommended 
order stayed pending further order of Com- 
mission 

MC-C-2439, Melvin R. Mich., Inc Revoca- 
tion of Certificate. Certificate issued Sept 
23, 1957, revoked effective 45 days from Feb 
11 

MC-C-2480, Harold W. Snyder—Revocation 
of Certificate. Order of Dec. 8, 1958, vacated 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with insurance filing 
requirements under section 215 of interstate 
Commerce act 


. * 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission's rules and regulations, 
the board has issued an order in the follow- 
ing proceeding directing the respondent to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
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the order, and thereafter maintain con 
pliance, or to show cause within 10 dé 
after the expiration of that time why 
operating authority should not be revoke 
or to request oral hearing for such a purpo 
failing which, consideration will be given 
revocation of authority 

MC-C-2485, Ray The Mover—Revocation 
Permit, Manchester, N.H., Feb. 24 





I. & S. M-11082, Commodity Rats Atkir 
on Motor Freight Co., Inc. Intervening 
carrier petition for reconsideration denk 
Order of Oct. 21, 1958, reinstated and mod 
fied t econ effective on Mar. 30, with« 
chal I requirements of said order 


I. & S. M-12117, Boxboard—New Haven 
Bogota, Carteret & Newark, N.J I. & 
M-12121, Scrap Paper setween New Hay 
and Mas: N.J., & N.Y. Points Petition of 
Freight Transfer Im for vacation of 
pension orders denied 

I. & S. M-12118, Iron or Steel Article 
American Transit Lines Inc Suspens 
order of Dec. 29, 1958, vacated and proces 
ing discontinued as of Feb. 28 


MC-F-638! Transcon Lines—Purchast 
& M Expre: In Finance 19482, Trans« 
Lines—Issuance of Securities. Effective d 
of order of Jan. 5 postponed to Apr. 24 


* * 
MC-FC-6119 Tomlin Transportation C 
Transferee, and Dawson Trucking Co., Tratr 


feror Petitions of Station Transportati 
Co. and Weiss Trucking Co., Rocky Mou 
tain Trucking Co., and Barnes Truck (¢ 
ind J. L. Cox & Son, Inc Parkhill Tru 


Co., Dunn Bros., Inc and J. O. (Red) W 
lett Pipe Stringing Corp. for reconsider 
tion of order of Aug. 12, 1958, approving a 





plication, and Oral hearing denied, and 
of Aug. 12, 1958 made effective as of Fed 
. ‘ 

MC-FC-61505, Cooney Transfer Co., Tra 
feree, and City Transfer Co., Transferor. | 
tition of Pacific Highway Transport, In 
il. for rec sideration of affirmative order 
Oct. 24, 195 authorizing transfer f oper 
ir rights in MC-59002 and Sut 
or hearit lenied 

No protest having been filed, the ¢ 
nission has issued a notice that it va 

n in Valuation 1307, Socony Mobil < 
Co In Central Pipe ines Divisio: 


been adopted 


No. 32161, Central Soya C« Inc. v. A. & 


et a Proceeding reopened for reconside! 


Finance 2034! Great Northern Ry. Ci 
Discontinuance of Service—Williston, N.D 
Watford City, N.D.—Richey, Mont Petiti 

Railway Labor Executives’ Association f 
oral argument and reconsideration of! or 
of Feb. € denied 


MC-30887, Sub. 87, Shipley Transfer, li 
MC-61403, Sub. 35, The Mason & Dixon Tal! 
Lines, Inc MC-94265, Sub. 66, Bonney M« 
tor Express, Inc Applications dismissed ¢ 
applicants’ requests 





* o 


MC-55581, Sub. 5, Utah Pacific Lumbe 
Transport Co., Extension—Colo. Petition 
Western Auto Transports, Inc for reco! 
sideration, denied 


MC-58212, Sub. 12 TA, Maas Transport 
Temporary authority granted by order 
Aug. 26 revoked at carrier's request 

- > 

Pending completion of a proposed sur" 
in accordance with Public Law 85-163, 
defining contract carriers, an “interim | 
mit’’ has been issued in MC-109513, Sut 
Beverage Transportation Co., Cleveland, 





s a ° 

MC-111812, Sub. 57 TA, Midwest C< 
Transport, In Temporary authority grant 
b order of Oct. 15, 1958, revoked becau 
certificate No. MC-111812, Sub. 40, was issu 
to carrier granting it permanent autho 

o conduct the operations authorized her 

MC-117374, Sub. 1 TA, P & A Refrigerat 
Express, Inc. (Corrected) This order, serve 
Feb. 24, 1959. is to correct order dated I 
i 





5, 1958, to show that MC-117374, Sub. 4 
he corresponding permanent applicatio! 
lieu of MC-117374, Sub. 2 

MC-117614, William Reid Lamb, Cont 
Carrier Application. Authority to rect 
mend an appropriate order and make 
report in this matter, conferred on Joint 
Board 213, by order of Oct. 10, 1958, vacated 
and set aside. Matter referred to Examiner 
William J. Cave for the recommendation of 
an appropriate order thereon, accompar.ied 
by the reasons therefor. 
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\iC-118185 TA, Virgil Stanley. Applicant's March 16—I. & S. M-12075, All Freight ee ee ee ee —— oe ee 
con tition for reconsideration of order of Jan Cleveland, O. to Buchanan, Mich 
D de enying certain temporary authority, dis- March 16—I. & S. M-12081, Insulating Mate- Orders Stayed 
hy sed at applicant's request rial—Cloquet, Minn. to Wis 
‘voke S M-11043. Wire . Barbed Wire. NJ March i6—I. & S. M-12064, poweim Prod- > Notice of stay of the order in each of the 
Urpor oo =. 3 ees an or Darhec a. ire, ar uc ts—N.J. & Pa. to Carroliton, Ga — proceedings shown below, in accordance 
ven 1 ‘a fron ed De 7 a o ne — +7 I. & S. M-12086, Tile—Kankakes with section 1718) of the interstate com 
ine )GLTICE I , ap 5 oO . 
tion < 7, 1958, denied. Order of Oct. 7, 1958 March 16—I. & 8S. M-12092, Baked Goods Pig ys ‘Section 17(0) i 
a es WECONRe GEectVe Sorenwee Easton, Pa. to Brooklyn, N.Y for stay of a decision or order of an individ- 
it change in the requirements of said March 16—I. & S. M-12093, Various Commodi val commissioner, a division, or a board 
Atkir ties—E. J. Scannell, Inc. ; until action has been taken on petitions for 
ne x : : March 16—I. & S. M-12095, Tile Facing or rehearing, reargument or reconsideration 
lente N M-12120, Paper Boxes—Twin Cities Plooring—-N.J. & N.Y. to Danville, Va filed before the effective date of the order 
mod to Toledo, O Petition of Merchants March 16—I. & 8S. M-12096. Plasterboard The Commission’s Secretary issues such no- 
ithe r Freight, Inc for vacation Of suspen- Edgewater, N.J. to Md., D.C. & Va tice under a delegation of authority by the 
rder, denied March 16—I. & S. M-12098, Frozen Juices—H Commission 
. Mapelli and Sons 
ven Parte MC-40, Qualifications and Maxi- March 19—I. & S. M-12104, Malt Beverages 
& Hours of Service of Employes of Motor Newark. N.J. to Pa 
Have! and Safety of Operation and March 19—I. &S. M-12105, Freight, All Kind 
ion of ment rime within which statement Mixed Truckloads—Central & Eastern Terr MC-C-2134, Ace Lines, Inc.—Investigation 
of ponse to the Notice of Proposed Rul March 19—I. & 8S. M-12106, Carbon Blacks and Revocation of Certificate. Order of Dec 
{ dated De 1, 1958. may be filed from Tex. and La. to the East 31, 1958, stayed pending disposition of re- 
ed to July 1 March 19—I. & 8S. M-12108, LTL Clas tates spondent’s petition for reconsideration 
Licle Colonial Refrigerated Transportation, In¢ ° . ° 
ens! March 19—I. & S. M-12110, Ground Mica MC-C-2170, Dealers Transit. Inc. vy. Leonard 
rocet eee Erwin & Greenville Tenn. to Chicag Bros. Transfer & Storage Co., Inc. Order of 
Height Dec. 31, 1958, stayed pending disposition of 
Modified Procedure Cases March 19—I. & S. M-12111, Glue Dry iefendant’s petition for reconsideration 
ASE a Omaha, Neb. to Chicago e ° . 
ans< : . March 19—I. & S. M-12112, Canned Goods I. & S. M-10951, Iron and Steel—Pa. to Ill 
ed a en ae ae poe. one Cine Ore. & Wash. to San Francisco Group and O. Order of Jan. 5 stayed pending dis- 
4 ; ' March 19—I. & S. M-12113, Paper Envelopes position of petition of Hancock-Trucking 
andling under modified procedure. Each ’ > OF { 
— listing shows one date. That is the date on setween Nev., Ia & Omaha Neb Inc., for recon ideration ; 
Tr ; or before which complainants (in complaint March 19 I. oo M-12123 Frozen Foods I. & S. M-11039. Iron id Stee Chicags 
rtatl coses) or respondents (in investigation ond Bet wee ~ Ci Ore Wash ase —_— ¢ I : oO ig of Be ; 2) ae. at d ~ -. 
Mc suspension cases) must file statements of March 19—I. & 8 M-12127 Iron or Stee o a rder ( yee: soUS - . D’ aaaedl 
_— facts and arguments. Under the Commis- Article Rockford, Ill. to Cleveland, O Ing disposition f petition of Middlewes 
K ‘ ion’s rules of practice, statements by de- March 19—I. & 8S. M-12128 and ist Sur Motor Freight Bureau for reconsideration 
Tru fendants (in complaint cases) or protestants Pickup Allowances at Centralia, Ill elds - ae oad 
1) W in investigation and suspension cases) ore March 19—I. & S. M-12130, Various Excep- MC-FC-61767, James Transfer, Inc., Trans- 
sider jve 30 days from the date shown, after tion Ratings in Central Territory feree, and Curtis Keal Transport Co., Inc 
ng a which 10 days are allowed for the filing of March 19—I. & S. M-12131. Glass Bottles rransferor. Order of Jan. 21 stayed pending 
A replies by comploinants or respondents Pa. and W.Va. to East lisposition f petition of International 
ed March 19—I. & S. M-12132, Machinery I rransport, Inc. for reconsideration 
oeeees eveee Parts—Louisville, Ky. to Chicago, Il : . 
cra March 19—I. & 8S. M-12133, Fresh & Cured No. 32023, Chicago Regional Port District 
r. J larch 16—I. & S. M-12008, Laundry Machin¢ Meat—Muncie, Ind. to Mich. & O et al. v. A. T. & S. F., et al. Order of Jan 
nt , Herrit I to Ind., Mich., O. & Pa March 19—I. & S. M-12134, Fibreboard Box¢ 22 stayed pending disposition of petition of 
raer March 16—I. & 8S. M-12013, Consolidation Elkhart, Ind. to St. Louis, Mc Board of Trade of City of Chicago for re- 
pers Union Cartage Co March 19—I. & S. M-12135, Peddler Service onsideration 
: March 16—I. & S. M-12014, Bulk Cement—Pa Indianhead Truck Service, Inc . 7 
[ nd W.Va. to Wash... D.C March 19—I. & S. M-12136, Asphalt—Wy te MC-F-6394, Earl Stacks—Investigation of 
larch 16—I. & S. M-12015, Distance Rates N.D Control—C & E Trucking Corp. and Liquid 
. Ape Bet. Eastern Point March 19—I. & S. M-12139, All-Freight—Bar rransit, Inc Order of Dec. 19, 1958, stayed 
va larch 16—I. & S. M-12016, Paper Boxes—Be rington, Ill. to Arbutus, Md pending disposition of petition of Bert C 
mL en Micl Ind. & O Maich 19—I. & 8S. M-12145, Intermediate Rul lins, respondent, for reconsideration 
: larch 16—I. & S. M-12017 and Ist Sup., Bak Soapv—Chicag< Ill. to O., Ind., Ky F , . 
Good Baltimore Md. to Cincinnati March 19—I. & S. M-12148, Bakery Goods Be MC-C-2192, Interstate Dress Carriers, Inc 
Davto1 tween Philadelphia. Pa. and New York, N.Y Investigation and Revocation of Certificate ‘ 
& A larch 16—I. & S. M-12018, Exception Ratin March 19—I Ss Ss M-12149, Soap Et Order of Dex 0, 1958, stayed pending dis- ‘ 
sider rile—Hall’s Fast Motor Freight Kansas Cit Mo. to Dallas & Ft. Worth sition of petitions of respondent for re- ; 
larch 16—I. & S. M-12020, Various Commodi Tex onsiderati ‘g 
New Eng. & Mid Atlantic Territorie March 19—I. & S. M-12150, Iron or Steel Be ' 4 
C March 16—~—I & 8s M-12022. Freight, Al tween Point in Official Terr MC-F-6389, Illinois-California Express, In i 
N.D <inds—Chicago to Dayton March 19—I. & S. M-12151. Tin or Terne Control and Merger—Hill Lines, In MC- 
etit! March 16—I. & S. M-12023, Nuts—New York Plate—Fairless, Pa. to Paterson, N.J F-6441, Illinois-California Express, Inc 
ion ft vy nd Nearby Jersey Cities to Chicag« March 19—I. & S. M-12153, Bakery Goods Purchase—L. F. and F. D. Miller; Finance 
r larch 16—I. & S. M-12024, All-Freight—Phila- NOI—ill. to St. Louis, Mo 20267, Illinois-California Express, Inc.—Se- 
f la to Rochester March 19—I. & S. M-12156, Flour, Edible -urities and Assumption of Obligations. Or- 
March 16—I. & S. M-12026, Extension of New NOI—Chicago to Columbus der of Jan. 5 stayed pending disposition of 
l rk Basis to Long Island Points March 19—I. & S. M-12159. Canned Food- etition of Braswell Motor Freight Lines, In« 
Tat March 16—I. & 8S. M-12027, Frozen Pies stuffs—Brichton, Colo. to St. Louis. Mo et al., for reconsideration 
Mc mana to CHicago March 19—I. & S. M-12160, Iron and Ste 
ised at March 16—I. & S. M-12028, Glass Bottles Articles and Petroleum—Md. & W.Va 
lanapolis to Lawrenceburg, Ind March 19—I. & S. M-12163. and ist Sup an (pnerk dae Satake 2 OO eee bbs 
March 16—I. & S. M-12029, Window Glass Proportional Rates—Red Cap Trucking & ee 
smith, Ark., to Ill Haulir 
sum be! March 16—I. & 8S. M-12030, Roofing, Pavin March 19—I. & S. M-12164, Distribution Rates APPLICATIONS i 
40D ‘ I Buildi: Materials—Bair Transport From Perth Amboy, N.J. to N.Y. & N.J i 
reco! aes - . o March 19 I. & S. M-12166, Magazine i 
faren 6—I & 8S. M-12031., farious om- Periodicals—Dunnelilen, N.J. to Norfolk, Va 
dities Bair ‘Transport, Inc March IS T&S. Mildiei All Preight~s AND PETITIONS 
nsport March 16—I. & S. M-12032, Rubber Articles— Hackensack, N.J. to New York Z 
der > to Charlotte, N.C March 19 I & Ss M-12169 Various Com- eeeeeeeeeeeeeeeeeeeeeeeeeeees 
larch 16—I. & S. M-12033, Aluminum Ingots modities—From and to N.J N._Y Pa 
‘ m nd, O. to ste Il 3 March 19—I. & S. M-12170, Commodities be 
sur' reh 16—I. & 8S. M-12039, Paper—N.J. t tween Middle Atlantic Points é 
Be : Ma ind R.I March 19—I. & S. M-12171, Merchandise—Bet 
63, larch ie fas Bae tabs, Commoditin—Pa. Mafeh 191. & 8. M-121T1, Mer Western Rails Ask to Amend 
Sub = March 19—I. & S. M-12172, Liquid Sugar ° P P 
id March 16—I. & S. M-12049, Stop-Off Charg« Baltimore, Md., to D.C., Va., & W.Va Their Sec. 5a Agreement 
P ervice Trucking Co. Inc March 19—I. & S. M-12173. Participation 
Coa a 18—I. & a ae tak eee seee Ro aeetan Se — 2. rn In a petition filed in section 5a ap- 
1eS UE a., t e, f . arch 19 & 8S. M-1217 rugs, Medicines . aie T ‘ Fantann — - 
— h 16—I. & S. M-12052, Welding Elec- rom Baltimore és Stamford plication ave 2, Western Traffic Assoc ia- i 
— des, Cleveland, O. to Boston, Mass March 19—I. & S. M-12175, Machinery—Calif tion—Agreement, T. H. Maguire, attor- 
thori eennannae nee ee” ee ae to Southwest and Midwest ; ney in fact of the member railroads of 
her Pa, ae ee eS i x Sone N. aaa on ee the association, has asked the Commis- 
h 16—I. & S. M-12056, Feed Minerals March 19 7 & S. M-12177, Containers—Phila- sion for authority to amend the article: 
rera tt Be W. Va to Minn., W is., & N.D z delphia, Pa. to Suffolk, Va of organization and procedure of the 
serve h 16—I. & S. M-12058, Charges for Pick- March 19—I. & S. M-12178, Chemicals—New associati th respect to continuatio 
a 1 : and Delivery at Residences. Yors Points to Port Newark, i.J association with respect to continuation 
b. 4 th 16—I. & S. M-12063, Machinery or: March 19—I. & S. M-12179, Green Salted of certain practices of port lines of the 
tior Ky., Ill. to O., Ky. & Ml Hides—From Pacific Southwest to Mid- ‘Texas-Louisiana Freight Bureau 
‘ 16—I. & S. M-12067, Foodstuffs, Pulp- west ’ 4 ; 
Paints-To or Between Buffalo, Chi- March 19—I. & S. M-12180, Various Commodi The member roads of the Texas-Lou- 
ont Milw ties—Ziffrin Truck Lines, In isiana Freight Bureau, he said, consid- 
= Math 16—I. & S. M-12068, Salt from March 19—I. & S. M-12181, Iron or Steel ered to amendment necessary in order to 
. Joint . roe oe ee bak, a me = os re — ‘ ’ remove any question as to the authority 
vacated t 6 & 8S. M-12071, Foodstuffs—Chi- are ‘ & 8S. M-12182, nimal anc r 2 > - lines . "O2)} 
a miner fll. to St. Louis, Mo. Poultry Feed from Vancouver, B.C., Canada of the member lines of the bureau to i 


tion of |—™! <1 16—T. & S, M-12073, Soaps & Plumbers March 19—I. & S. M-12185, Rubber Goods legislate jointly with respect to the 
pared N.Y. & NJ. to D.C. & Va Kansas City & Topeka to Colo demurrage and storage charges and rules 
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on waterborne and foreign traffic at the 
Texas-Louisiana ports and at the Rio 
Grande crossings. It was through in- 
advertence that the original agreement 
and articles of the association did not 
specifically provide for such handling, 
Mr. Maguire said. 

“While it has been the practice of the 
port lines to handle demurrage and stor- 
age charges and rules on waterborne 
and foreign freight traffic at the Texas- 
Louisiana ports and at the Rio Grande 
crossings,” Mr. Maguire said, “the intent 
to continue that practice is not specifi- 
cally stated in the Western Traffic As- 
sociation agreement, and in the opinion 
of the member lines of Texas-Louisiana 
Freight Bureau, might give rise to ques- 
tion as to the authority of the traffic 
officers of the rail lines serving the ports 
and crossings to legislate upon matters 
which are purely of local concern.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval 


State Body Objects to Trying 
Train Service Proposals in 
Two Separate Jurisdictions 


Section 13a(2) of the interstate 
commerce act clearly contemplates 
an alternative but not a concurrent 
method of obtaining relief from 
orders of state authorities denying 
applications for discontinuance of 
train service, says the Public Service 
Commission of North Dakota in ask- 
ing the Commission to require the 
Northern Pacific Railway to decide 
whether to seek discontinuance of 
four trains from the ICC or from a 
state court and not from both. 


The state agency filed with the ICC 
a “motion for order requiring petitioner 
to elect remedies” in Finance No. 20416 
and in Finance No. 20422. In Finance No 
20416, the Northern Pacific is seeking 
ICC authority to discontinue passenger 
trains Nos. 141 and 142 operating from 
Valley City to McHenry, N.D., and re- 
turn. It is seeking, in Finance No. 20422, 
authority to discontinue passenger trains 
Nos. 137 and 138 operating from Fargo to 
Marion, N.D., and return, and to reduce 
freight service to tri-weekly. Both appli- 
cations were filed under section 13a(2) 
of the act which permits a carrier to 
appeal to the ICC if a state authority 
has refused the carrier permission to dis- 
continue unprofitable trains or if the 
state agency has not acted on such an 
application within four months. 

The motions were identical in content. 
The state agency said that the Northern 
Pacific had made application to the state 
commission for authority to discontinue 
the trains involved After the North 
Dakota commission refused to grant the 
application, the Northern Pacific ap- 
pealed the decision to the district court 
of Barnes County, N.D., where the mat- 
ters were now pending, it said. 


The transportation act of 1958, which 
wrote section 13a(2) and others into the 
interstate commerce act, did not become 
effective until after the appeal was taken 
and the case taken under advisement by 
the North Dakota court, the state agency 
said. 


The agency said that it had filed a 
motion in the district court to dismiss 
the appeal on the ground that the pro- 
ceeding had become moot and no longer 
presented an actual controversy to the 
court due to the fact that the railroad 
had invoked the provisions of the trans- 
portation act of 1958. 

The railroad had filed a response to 
the motion contending that the proceed- 
ings in the district court were not moot, 
the agency said, adding that the district 
court had neither heard nor denied the 
motion. 


“Section 13a(2) of the interstate com- 
merce act clearly contemplates an alter- 
native but not a concurrent method of 
obtaining relief from orders of state au- 
thorities denying applications for dis- 
continuance of train service,” the state 
agency said. “It is fundamental that a 
suitor, having a choice of remedies must 
choose between them and can not pursue 
both remedies concurrently. Field v. 
Great Western Elevator Co., 6 ND 424, 
NW 135 (1897). The purpose of requiring 
such an election is to prevent one party 
from vexing and annoying -another by 
forcing the latter through two or more 
proceedings involving the same issues. 
United States v. Oregon Lumber Co., 67 
L.ed. 261, 160 US 290 (1922).” 


Barge Lines Oppose Reduced 
Rail Rates on New Orleans 
Sugar to St. Louis, Chicago 


The Waterways Freight Bureau, 
representing major common carrier 
barge lines operating in the Mis- 
sissippi River basin system has asked 
the Commission to suspend proposed 
reduced rail rates on sugar, in bulk, 
in covered hopper cars, from New 
Orleans and related sugar-refining 
points, to Chicago and St. Louis. 


Published to become effective March 4, 
the protested rates are identified as ap- 
pearing in supplement 86 to tariff ICC 
No. 434 of J. H. Marquee 

Present rates on sugar, in bulk, from 
the New Orleans area are 85 cents per 
100 pounds, to Chicago, and 78 cents to 
St. Louis, minimum weight 80,000 pounds, 
as compared with protested rates of 67 
cents to Chicago and 57 cents to St. Louis, 
minimum weight 120,000 pounds, accord- 
ing to the bureau. 


The present rates, it said, had long 
applied on refined sugar, both in bulk 
and in packages, without any difference 
in rate treatment between receivers of 
sugar in bulk and receivers of sugar in 
package form. 

The barge lines’ said the reduced rates 
were proposed to be applied concurrently 
with the present rates of 85 cents and 78 
cents which would continue to apply on 
traffic of refined industrial and consumer 
sugars in packages. 


Reductions on Bulk Sugar 


It said the resulting reductions in favor 
of receivers of sugar in bulk amounted 
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to $3.60 per net ton, or 21.2 per cent, 
Chicago, and $4.20, or 26.9 per cent, 
St. Louis. 


“It is thus for the first time in tl 
long history of litigated rate controve 
sies on sugar occurring at intervals, m« 
recently since Sugar Cases of 1933, 19 
ICC 127, that this type of discriminati: 
appears,” the protestant asserted. 

The movement of sugar was the sevent 
most important to the revenues of thy 
common carrier barge line members 
the bureau in 1957, the latest compl 
year for which figures were now ava 
able, the bureau said. 

The common carrier barge movem«s 
of refined sugar all in package for 
from the Gulf area refineries, from whic! 
the instant reduced rail rates appli 
returned in 1957 a total of $3,366,371, 
3.54 per cent of the total revenues of 
the barge lines, the bureau said. 

It stated that the “unjustified Ne 
Orleans reductions” were already cai 
ing similar reductions from Califor 
and from beet sugar refineries west 
the Mississippi River 

An unknown volume of sugar n 
carried by rail from all territories 
package form, “stands to be divert 
from present movement in package 
movement in bulk, by reason of 
amount of reduction proposed,” the 
reau said 

“But, for such receivers of sugars 
package form to convert to the use 
sugar, in bulk, will require the buildi 
of suitable facilities at considerable « 
pense,” the bureau continued a 
amount of reduction is no more thar 
concession by the railroads to such co 
The amount of reduction is sufficient 
important diversion (from the packa 
movement both by rail and by bargs 
bulk movement. We cannot estimate 
extent. On the other hand, importar 
receivers of industrial, institutional 
table sugars in packages could not | 
sibly receive bulk sugar, but will 
compelled to continue to pay higher a! 
unduly prejudicial rai] rates.” 

The bureau asserted that thers 
absolutely no reason to believe from 
ures now available that the relative sha 
of the barge lines in the total transport 
tion of sugar into Chicago and St. Lou 
as compared to the rail movement 
those markets, had increased. It add 
that if the water carriers were incr‘ 
ing their relative share of the trans} 
tation, such a condition might prov 
a “water-competitive” reason for s 
rail rate adjustment, but that even ft) 
“certainly not the low rates prot 
here 


Prospect of Low Barge Rate 

It is said that a table included in 
protest showed that the bulk sugar 
ceivers by rail were already preferrec 
their use of the bulk form of transport 
that the barge lines were not com, 
tive factors in the movement of refi 
bulk sugar, and that, “if the extraordin¢ 
low rail rates protested are allowec 
become effective without the full re 
the importance of the movement < 
mands to shippers as well as to the 
and barge carriers alike, the barge 
riers will be required to cut their 1 
by more than 50 per cent.” 


The bureau said the traffic of we 


water carriers which was at stake wa 


port-to-port and that it was on ‘hat 
type of traffic that the maximum e:on- 
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ay of lower-cost water transportation 
yas made available to users. 

The bureau said that “section 4 dis- 
iminations” would result from the pro- 
sted rates 


Canned Goods Shippers Ask 
Exemption of Foodstuffs 
From ICC Motor Rate Probe 


The Canned Goods Shippers’ Con- 
rence has asked the Commission 
exempt canned and prepared 
stuffs in truckloads from the 
ype of an-investigation of increased 
tor carrier rates in Central Ter- 


rt 
y 


rhe request was made in a petition 
d in No. 32385, Increased Rates 
tral Territory—1958 (T.W., March 1, 
p. 63 The conference was joined 
he petition by the Campbell Soup 
California Packing Corp., Gerber 
ducts C« Green Giant Co., H. J 
C Kraft Foods Co., Libby Mc- 
| & Libby, Michigan Canners and 
eezers Association, Stokley-Van Camp 
and the Wisconsin Canners Asso- 
n, as members of the conference 
investigation was instituted on 
of the Central States Motor 
ht Bureau for a general investiga- 
nto motor freight rates and prac- 
in Central Territory. The bureau 
that destructive rate-making 
ices, chaotic conditions in the mo- 
ate structures, and distressed finan- 
ondition of the industry required 
er rates, but that voluntary action 
he carriers to correct the unlawful 
tions was impossible 


enaea 


The bureau had also petitioned, in Ni 
Sub. 1, for emergency rate in- 
se T.W., Feb. 7, p. 84) 


Reasons for Exemption 


e petitione! said canned good 
id be exempted from the investiga- 
for these five basic reasons 


Canned goods movements within 
ral Territory are now governed by a 
mum rate order arising out of 
ket MC-C-1431, Canned Goods in 
1 Territory, 294 ICC 371 ‘includes 
companion rail Docket 31104, 
ed Goods in Official Territory, 294 
371 Minimum rates for move- 

anned goods by both contract 
arriers and railroads are like- 
prescribed under the terms of the 

minimum rate order 

Inclusion of canned goods in this 
investigation would be tantamount 

pening a well-settled case where 

via all basic modes of transporta- 
vere prescribed, the result of which 
been a well-stabilized canned goods 
icture throughout the territory 

The Central States Motor Freight 
reau was an active, moving, party in 
canned goods investigation. It intro- 

d extensive testimony including cost 
lies, it filed briefs, exceptions to the 
miner’s proposed report and joined in 
etition for reconsideration and re- 
€aring of the Commission’s order. Inso- 
1° aS canned goods are concerned, the 
(ntral States Motor Freight Bureau has 
leady been accorded full hearing and 

lurse to every legal remedy inherent 

protracted litigation. 

4) About 18 months ago by order of 


}rll 3, 1957, the Interstate Commerce 


Commission specifically denied a petition 
of this same Central States Motor 
Freight Bureau to reopen and rehear the 
canned goods investigation. 

“(5) Petitioners can only urge that 
there must be a reasonable end to litiga- 
tion and that the canned goods investi- 
gation may not in effect be reopened and 
reheard under the cloak of a more gen- 
eral investigation.” 

The petitioners added that the canned 
goods investigation referred to was “per- 
haps the most extensive of a number of 
completed Commission investigations of 

ingle commodities or commodity 
groups They said that every possible 
facet of the question of rates on canned 
goods by motor carrier within Central 
and Official territories was “probed, re- 
probed, briefed, argued, considered, and 
reconsidered,” and that, as a result, the 
Commission prescribed a comprehensive 
minimum rates that “govern 
probably a greater segment of tonnage 
than any existing minimum rate orde1 


scale ol 


rhe canning industry gave freely of 
the time of its officers and traffic officials 
for some two and one-half years during 
the course of the investigation,” the 


anners said. “When the minimum rate 
order became effective, the canning in- 


dustry at considerable effort and cost 
changed its commercial practices and 
adapted its distribution patterns to con- 
form ith the common and contract 
motor and railroad rates prescribed 


tnerein 
Work Duplication Called Unfair 
“It is patently unfair and unreason- 
able to now require all this work and 
effort to be duplicated. The cannin 


dustry may not properly be exposed to 
the rigors of a purely cumulative in- 
vestigation just because certain moto! 





respondents might not have been 
fied with the result of the case as 
and under the guise of a ‘general’ in- 
vestigation. If these were the motor car- 
10 handle the bulk of the canned 
goods traffic, there might be some rea- 
son to look again. But the members of 
the Central States Motor Freight su- 
reau, particularly the general commod- 
ty carriers, handle only a token amount 
of the total canned goods transported by 
within Central Territory 





riers wl 


motor Carrie! 
The petitioners said that the evidence 
in the canned goods investigation case 
showed that the great majority of canned 
goods tonnage in Central Territory Was 
transported by specialized common and 
contract motor carriers, and relatively 
little by general commodity carriers. The 
canning industry “is certain,’ 
ing to the petitioners, that the moto! 
carriers who transport the preponder- 
ance of canned goods traffic in Central 
Territory “are in a healthy and vigorou 
condition and have no complaints about 


the level of rates.” 


accord- 


“The Central States Bureau will no 
doubt assert that conditions have 
changed and that their motor carriers 
are besieged by all forms of trouble as 
indeed many of them are,” the canners 
stated. “But any such general allega- 
tions do not, we maintain, apply to 
canned goods because canned goods traf- 
fic is not and never has been handled 
in any volume by the carriers who call 
the shots within the Central States 
Motor Freight Bureau.” 

The petitioners said that the carriers 
who petitioned for the investigation were 
in most cases the general commodity 
carriers with the highest costs in the 
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industry, and that to reinvestigate rates 
that were already on a prescribed mini- 
mum basis “solely in the interest of high 
cost carriers who do not transport the 
traffic” was tantamount to regulation in 
the interest of the high-cost agency 
rather than in the public interest. 

“Denial of this petition will bring un- 
necessary, burdensome, and cumulative 
litigation upon all concerned,” the peti- 
tioners concluded 


U.S. Agency Protests Rate 
Increase of 5% Proposed 
By Western Motor Carriers 


The General Services Administra- 
tion has petitioned the Commission 
for suspension of a proposed general 
increase of 5 per cent in all truck 
rates and charges, except commodity 
rates subject to a stated minimum 
weight of 10,000 pounds or more, be- 
tween points in Intermountain Coast 
Territory, published in certain tariffs 
of the Rocky Mountain Motor Tariff 
Bureau, Inc 

The Commission also made public a 
protest filed by the Salt Lake Hardware 
Co., and a reply to the petitions. The 
effective he proposed rates has 
been postponed from February 28 to 
March 7 

The tariffs involved are MC-ICC No 
106, 30-A, supplement 3: MC-ICC No. 33 
31, supplement 20; MC-ICC No. 111, 32-A, 

yy 1 ] MC-ICC No. 113, 34-A, 
supplement 3; MC-ICC No. 84, 33, supple- 
ment 8, and MC-ICC No. 90, 39, supple- 


ment 11 

The GSA said that the executive agen- 
cles of the U.S. government were “de- 
Slrous OI utllizZil ng motor carrier services 
vith the great possible economy, and 
this mean iying no more than just 
rea nable ind non-discriminatory 


The petitioner said that the proposed 
increase if permitted, would place a 
wholly unwarranted burden on the ship- 

w-density, high-value freight, 


iminating in favor of those who 
yped only truckload or volume quan- 


ies of higher-density freight 








‘Hodgepodge’ Rate Increase 


In summary,” the GSA concluded, “in 
no event should the class-rated and less 
dense commodity-rated traffic be singled 


out for adjustment independently of 
other traffi It is shown that unwar- 
ranted and undue discriminations in rates 
are created by this ‘hodgepodge’ increase 
The incongruities and inconsistencies 
found in the existing rate structure in 
this territory, aside from the effect of this 
require and justify sus- 


pension and investigation.” 


general increase, 


In a letter, the protestant hardware 
company, of Salt Lake City, said the 
proposal “is discriminatory to the extent 
that LCL shippers are being asked to 
carry the entire burden of the proposed 
increase giving undue favoritism to the 
large volume shipments.” 


The letter, signed by W. G. Koplin, 
traffic manager, asked that the ICC 
conduct an investigation “into the needs 


eee 


ee 
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of the carriers and to determine the 
reasons why, what we believe to be un- 
just discrimination in the increases as 
referred to, should be permitted.” 

In a reply filed with the Commission, 
the proponent motor rate bureau said 
that “it is in the interest of the ship- 
pers, as well as in the interest of the 
carriers, that the rates of the carriers 
be sufficient to provide the revenues 
necessary for the carriers to maintain 
and render an adequate public service.’ 
The bureau added: 

. the economic necessity compelling 
the motor carriers to publish rates which 
in some instances exceed the current 
rail rates may be unfortunate, but that 
does not present a valid argument 
against the level of such rates. Neither 
does the exclusion of the volume com- 
modity rates from the application of the 
increases militate against the reason- 
ableness of the proposed rates. Since the 
resulting rates will be within the zone 
of reasonableness, it is certainly within 
the managerial discretion of the re- 
spondents to make the application where 
the impact of the increasing expenses 
and their competitive situation dictates 
so long as the resulting rates still con- 
form to the standards of the interstate 
commerce act.” 

The GSA also filed a petition seeking 
suspension of proposed increases in all 
class rates and commodity rates subject 
to a minimum weight of 10,000 pounds or 
less of Pacific Inland Tariff Bureau, Inc 
However, the proposed rates were can- 
celed by special permission 


Coal Rate Effective Date 
Postponed Until March 6; 
Replies to Protests Filed 


The effective date of tariffs pro- 
posing rate reductions on bituminous 
coal of 50 cents per ton from mines 
in western Kentucky, Indiana and 
Illinois to points in an area of 
Wisconsin has been postponed to 
March 6 


Permission for the second postpone- 
ment was granted by the Commission at 
the request of the proponent midwest- 
ern railroads. Earlier, the ICC had 
xranted them special permission to post- 
pone the effective date from February 
10 to February 20 (T.W., Feb. 7, pp. 16 
and 88). A number of petitions protest- 
ing the proposed rates have been filed 
and the Commission has made public 
several replies to them. 

The Midwest Coal Producers Institute, 
Inc., in one reply, said it was of major 
Significance that all eastern railroads 
which transported lake cargo coal did 
not join in the petition filed by seven 
eastern railroads 

‘Scathing Language’ Reported 

“An analysis of this protest demon- 
strates that it is devoted for the most 
part to a castigation, in scathing lan- 
guage, of the present and past action 
of the midwestern railroads in exercising 
their managerial rights to readjust their 
all-rail rates to destinations in Wis- 
consin for the purpose of meeting the 
competitive conditions with which they 
were and are faced and to enable them 


to preserve their coal tonnages and 
revenues,” the institute stated. “Ap- 
parently, these seven eastern railroad 
protestants are of the view that the 
broad highway of managerial discretion 
should be reserved for their exclusive 
use and benefit and that the midwestern 
railroads should be prohibited by ad- 
ministrative fiat from even entering 
such highway 

“The present protest of these eastern 
railroads consist almost wholly of half- 
truths and of reckless unsubstantiated 
statements, and it is wholly devoid of 
any facts which would afford the Com- 
mission a proper basis for exercising its 
power of suspension.” 

The institute said that the petition of 
the Waterways Freight Bureau also was 
entitled to little consideration “because 
of the admitted fact that its members 
have in no way participated in the 
barge movement of any of the coal in- 
volved.” 

Midwest Railroads’ Reply 

A reply filed by the respondent mid- 
western railroads concluded 

“Here, where the diversion of this im- 
portant all-rail traffic from the rail- 
roads is threatened; where the rates 
are without doubt compensatory and 
produce a contribution to railroad net 
revenues they reflect only the prudent 
action of railroad management and can- 
not be characterized as a ‘destructive 
competitive practice.’ . 

“The protestants ignore the primary 
motivation for the proposed rate reduc- 
tions. The proposed rates are designed 
only to meet competition from barges 
on the Mississippi River; competition 
from trucks hauling coal from the Mis- 
sissippi River and from Lake Michigan 
ports to the interior of Wisconsin, and 
competition from the increasing use of 
natural gas and oil. They are intended 
to be an inducement to industry to re- 
main in interior Wisconsin and not go 
to the Mississippi River and Great Lakes 
in their future expansion or from being 
a threat to eastern carriers. These rates 
tend to maintain the present competitive 
market structure in central Wisconsin 
so that neither eastern nor midwestern 
shippers or carriers will suffer.” 

The Northern Indiana Coal Traffic 
Association also filed a reply in which 
it was stated that the protested rates 
had been shown to be just and reason- 
able, and in which the Commission was 
asked to deny the suspension sought 
in the protests 


Dixie Ohio Seeks Changes 
In Its Operating Rights 


Dixie Ohio Express, Inc., has filed a 
petition in MC-43654 and various sub- 
numbers, asking the Commission to re- 
open those applications for “grandfather” 
rights under section 206(a) of the inter- 
state commerce act for reconsideration, 
clarification and modification of the cer- 
tificates held by Dixie Ohio. 

The petitioner asked the Commission 
to remove, from its general commodity 
rights, restrictions against the transpor- 
tation of dangerous articles, and, in lieu 
thereof, to make its authority subject to 
a restriction against the transportation 
of Class A and B explosives. 


Dixie Ohio also asked the Commis- 
sion to modify its commodity description 
now authorizing the transportation of 
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“tires, tubes, rubber articles, cotto: 
factory products, cotton cord tire fabric 
cotton fabrics, wooden winding cores and 
burlap discs, in truckloads,” so as t 
authorize the transportation of “tires 
tubes, rubber articles, textile factor: 
products, cord tire fabric, textile fabric: 
wooden winding cores, and burlap discs 
in truckloads.” 


The petitioner also asked the Com 
mission to include “service to and fron 
points within 10 miles of Buffalo, N.Y 
as intermediate and off-route points i: 
connection with carriers’ authorized reg 
ular-route operations,” which authority 
petitioner said, “was granted in docke 
MC-43654, Sub. 14, on March 7, 1949, an 
apparently through inadvertence was not 
brought forward in the consolidated cer 
tificate of public convenience and ne 
cessity issued on August 31, 1954.” 

With respect to the “dangerous arti 
cles” relief it sought, the petitioner sai 
that it was apparent that the “grand 
father” clause application should be re 
opened and that the commodity clause: 
of all of the authorities involved au 
thorizing the transportation of genera 
commodities should be made uniform 

The second modification was sought 
petitioner said, in order to remove an 
question as to petitioner’s authority t 
transport the commodities in questior 
and to enable it to continue serving th 
textile and tire-manufacturing indus 
tries, as it has on and prior to th 
“grandfather” date and continuous! 
thereafte1 


CSMFB Proposes to Publish 
Its Own Docket, With Digest 


In National Publication 


The Central States Motor Freight 
Bureau proposes to publish a “docket 
bulletin” as its medium of official 
notice with respect to rate and othe! 
proposals before the bureau but will 
also publish an “abbreviated or skel- 
etonized” form of the docket bulle 
tin in a national traffic publicatior 
as suggested by the National Indu 
trial Traffic League’s committee 1 
cooperate with transportation execu 
tives 

The proposal was made known in 
petition filed with the Commission i 
section 5a application No. 33, Centra 
States Motor Common Carriers—Agre¢ 
ment, in which the bureau’s membe 
carriers asked the Commission for pe! 
mission to amend the rate-making 0! 
ganization’s by-laws 

The purpose of the amendment, tl 
bureau members said, was to eliminat: 
the requirement of publication in a tra 
fic periodical having national distrib 
tion, leaving as a means of providir 
procedural notices, the Central Stat 
Motor Freight Bureau docket bulleti 

Under section 5a, the so-called Ree 
Bulwinkle section of the interstate con 
merce act, carriers are relieved from tl 
provisions of the anti-trust laws wi 
respect to agreements among themselv: 
for making rates and related matte 
when such agreements have Commissi« 
approval. 

The petitioners said that the bureau 
previously filed a petition for approval 
of a similar amendment, but at the 
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equest of the NIT League, the bureau 
jluntarily withdrew the amendment to 
low the League further time within 
hich to consider the matter 
rhe League committee, petitioner: 
id, proposed that bureaus be permitted 
their docket bulletins for 
made in a national traffic 
iodical if the bureaus would also 
ise the pertinent subject matter of 
eir docket bulletins to be printed in 
national periodical in an abbreviated 
The bureau said it had elected to ac 
the proposal and that if the neces- 
approval wa granted, it would 
eafter treat its docket bulletin a: 
medium of official notice and would 
cause an abbreviated or skeleton- 
rm of the docket bulletin to be 
ted in a national publication a 
by the League committee 


substitute 
blication 


Short-Haul Minimum Charge 
Rise in South Is Suspended 


Commission, Board of Suspensior 
in order in I. and S. M-12269, In 
ed Minimum Charges in the South 

ispended from February 27 to and 


idil September 28, tariffs of the 
thern Motor Carriers Rate Confer 
Ir proposing to increase it 
in harge per shipment from $3 
$3.50 distance le than 450 
test nad petitions for suspension 
ne harge were filed by the 
ern Trafhic League the Nortl 
na Textile Manufacturers Associa 
the South Carolina Textile Manu- 
el Association and the Traffi 


jointly: the Southern Gar- 
Manufacturers Association and the 
ent Manufacturers Traffic Service 
the New Orleans Traffic and 
portation Bureau; the Georgia- 
ama Textile Traffic Association and 
ted Textile Manufacturers Associa- 
on, jointly; the Chattanooga Manufac- 
e! Association and the Memphi 


ht Bureau 


riment 


he protest were directed against 
in supplement No. 50 to tariff 
ICC 909, supplement No. 179 to tariff 
ICC 611, and supplement No. 16 t 
ff MF-ICC 966 of the conference 
Che minimum charge on shipments 
een points in certain states would 
be increased whereas comparable 
ments between other points in the 
rate-making territory would be 
ised by as much as 16 per cent 
le present charge, according to the 


thern Traffic League and other pro 
tants They asserted that the pro- 
ted schedules would increase the 


himum charge on shipments moving 
classification-rated traffic only and 
isequently bore no relation to any 
eral increase in the cost of service 
They charged that the pro- 
ea increase Was arbitrary, unreason- 

discriminatory, preferential, pre- 
cial and contrary to all recognized 
ciple if rate-making and, as such 
ed section 216 of the interstate 
merce act and contravened the na- 
il transportation policy 


iered 


Statement of Justification 


justification of the proposal, the 
ference said that the present flat 
imum charge was $3.50 for distances 
451 through 650 miles, it added: 
According to survey made by respond- 





ent of minimum charge shipments mov- 
ing on flat rate on August 21, 1957, the 
average weight of such shipments in 
Southern Territory was 104 pounds and 
the average haul per shipment was 364 
miles. According to Table 11 of state- 
ment No. 7-58 (‘of the Commission 
which reflects 1957 costs for the tran 

portation of freight by Class I and 
Class II motor common carriefs of gen- 
eral commodities in Southern Regior 
as released by the Cost Finding Sectior 
of the Interstate Commerce Commis- 
sion, the fully-distributed costs for the 
transportation of this traffic is $3.45 

It must be remembered that the co 


of $3.45 per shipment is on the basi 
of 1957 costs which are substantia 
lower than costs today applicable 

These figure very clearly demo! 


present flat minimun 





charge of $3 is resulting in substantia 
nd the proposed charge of $3.5 

vill not afford respondent motor con 

mon carriers their present full costs fo 

the movement of this traffic for the 

f f ince involved 














I pid Ui S.D., ask t 
e for short-term an 
na nm £100.00 it 6 per cent ntere 
t ations the Des Moin 
al rta ( whic Buckingha 
eKl f i ] ti M¢ 
Finance N 41, Gran I Ve er 
ailwa C ask authority to issue f 
ired promissory notes to the Canadia 
ial Railways in the amount of $52,911,4l€ 
f the latter com} t pay % 
lar rt 4 per cent fir I riage i 
Fi e N »¢ McLé« Trucki ( 
Wit » Sa nN iSk authori t l 
On hare f omm« 
r é it I € tha par e¢ 
r tec tock pth pia 
I N 47, Ameri ( f 
Line KS A 
romi ! ot in an ageregat 
i more than $3,000,000 t 
r Se new equipment 
. 
I i N 054! Southern Pacifi ( 
isk a rit o assume obligation and 
respect of $7,125,000 principa 
m nt f Southern Pacific C eq 
trust certificates, Series N« 
: . 
Finance N 20550, Denver & Rio Grande 
A ern Rai y Co. ask 1uthority to issue 
to exceed 6,469,440 shares of commo! 
k witl it par value in order to effect a 
plit n a 3-for-l basis f 2,156,480 shar 
[ mmo ck without par value now 
it andy ind to issue and sell t 1 
eed 13,657 f common stock wit! 
par value t t @ split n a -for-1 
I the re ing share of commo! 





MC-F-7108, May Grever and Clyde Grever 


loin busines as Grever Trucking Co., ¢ 
Tulsa, Okla asks authority to purchase 
certain operating rights of R. L. Rogers, H 
L. Rogers and H. L. Rogers, Jr., doing busi 
ness as Rogers Truck Line, of Sidney, Net 
and to operate temporarily. 


MC-F-7109, Midwest Coast Transport, In 








Sioux F S.D., asks authority to pu! 
hase from Finance Discount Cory o! 
Hartford Cr the operating right o! 





rhru-Way Expres: Inc 


l Gateway Transportation ( 
La Crosse, Wis., asks authority to pur- 
chase certain operating rights and property 
of Northern Transportation Co., of Green 
Bay, Wis., and Anchor Tramsfer and Storage 
Co., of Fond du Lac, Wis. 
> 


» . 


Blodgett Uncrated Furniture 
of Grand Rapids, Mich., asks 
purchase certain operating 


MC-F-7111, 
Service, Inc., 
authority to 


. e Furniture } ‘ r 
f Syr e, N.Y 
MC-f} New E1 ind Transportation 
of B Mass., ask 1uthority to pur- 
i tl tificate f H. E. Swezey & Son 
Motor Transportatio1 In< of New York 
rate y 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises 
acquire control, lease, or to operate tem- 
pororily are digested elsewhere under the 








caption “Finance Applications 
seesenenener 
FEBRUARY 25 
MC-49 } f fransfer C« Mon- 
e, Mis Common carrier, of general com- 
modities, with exceptions, between Tecumseh 
Micl I the inction of U.S. Highway 
3 and Michigan Highwa 0, near Dundee 
Mich j tur ervin no intermediat« 
oint : ‘ alternate route for operating 
nve nnecti with author 
2a it erat I 
MC 29 Howard Sober Inc 
nsin M ( mon carrier, Over ir- 
llar route f trucks, tractors, chassis, 
crane, mechanical or equipment carriers 
with or wit ich crane mechanical or 
ther eqiupment earth-moving equipment, 
trailers and parts, when mpanyin the 
vehicle or trailer nm which they are to be 
nstalled in initial truckKaway nd drive- 
aN ervice fron Kansas Cit M« te 
01! i the U.S ind n return, damaged 
and rejected shipments 
MC 761, Sub. 80, Transamerican Freight 
Ling I Detroit, Mich Common carrier 
ver a ternate rout of general com- 
modities, with exceptions between Bryan 
O., and Chi I} and return, serving n 
termediat point in alternate route for 
peratir n\ nce oni 
MC-1474 S 2 E. L. Powell & Sons 
rruckin C In lulsa, Okla Common 


arrier, over irregular routs of machinery, 
equipment, materials and supplies used in or 
in connection with discovery, development, 
producticn, refining, manufacture, processing, 
storage, transmission and distribution of 
natural gas and petroleum and their prod- 
ucts and by-products, (a) between points in 


Kansa i Missouri, and (b) between points 

Kal nd Mo., on the one hand, and, on 
he other, point n Mont., N.D., 8.D., Wyo., 
and Cx 

MC-1700: Sut 19. Case Driveaway, Inc 
Huntingto1 W.Va Common carrier, over 
rregular 1 te f articles of iron and steel 
manufacture, including but not limited t 

ine nd t ur reinforcing steel and 





from Huntington, W.Va., to 
and Tenn Note: Applicant 





lso controls ( Van Lines, Ince a carrier 
f household oods in MC-22296; common 
yntrol ma involved 
MC-207 Sub. 4« Tompkins Motor Lines 
In Nashville ren Common carrier, over 
rregu t of meats, meat products, 


meat by-products, dairy products and arti- 
cles distributed by packinghouses, fron 
Colum! Ind © points in Ala., FPla., Ga 
N.C., 8.( and Tenn 

MC-2099 1 Willi 


( urrier, ove 


Dotseth, Knapp 
I ver irregular routes 
f agricultural machinery, implements and 
parts therefor and other agricultural equip- 
ment, m West Bend. Wis., to points in a 
descrit ure f Mini.esota and to point 
in N.D., and S.D., and, on return, machinery 
or parts of agricultural machinery returned 
for repairs Note Applicant has ttached 
copies of affidavit requesting that commodity 
description in present authority in MC-20992 
and Sub 1 be corrected in conformity with 
ICC regulations to permit transportation ol 
the above-specified commodities. 

MC-24549, Sub 1, Garrett Vermeulen, 
Oshtemo, Mich. Contract carrier, over regu- 
lar routes, of (1) frozen fruits and eggs, in 
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30-pound tins; (2) powdered milk, in 50- and 
100-pound bags and in 225-pound drums; 
(3) sweet cream and condensed milk, in 
tankers and 10-gallon cans, and (4) feed, 
ice cream mix and empty containers, be- 
tween Kalamazoo, Mich., and Chicago, I11., 
and Elhkart, Mishawaka, South Bend, Fort 
Wayne and Kendalville, Ind., and return 
Note Any duplicating authority is to be 
eliminated 

MC-29761, Sub. 8, De Rosa Transportation, 
Inc., Chicago, Ill Common carrier, over ir- 
regular routes, of gentral commodities, with 
exceptions, between Chicago, Il and the 
plant of the American Motors Corp. at 
Kenosha, Wis 

MC-29886, Sub. 141, Dallas & Mavis For- 
warding Co., Int South Bend, Ind Com- 
mon carrier, over irregular routes, of motor 
vehicles, except trailers and semi-trailers, in 
initial movements, truckaway, from Toledo 
O., to points in Neb., and N.M 

MC-30657, Sub. 13, Dixie Hauling Co., At- 
lanta, Ga Contract carrier, over irregular 
routes, of empty drums and empty steel 
containers, from Cleveland, O., to points in 
Ind., Mich., N.Y., O., Pa., and W.Va 

MC-34865, Sub. 37, Contract Carriers, Inc 
Anderson, Ind Contract carrier, Over ir- 
regular routes, of petroleum products, 
asphalt paint and roof coating, in containers 
from Cincinnati, O., to points in Ind., and 
Ill.. and to Louisville, Ky., and empty con- 
tainers and rejected shipments, on return 
Note A proceeding has been instituted to 
determine applicant's status 

MC-43038, Sub. 410, Commercial Carriers, 
Inc., Detroit, Mich Common carrier, over 
irregular routes, of automobiles, trucks and 
buses, in initial movements, truckaway, from 
Toledo, O., to points in N.M., and Neb 

MC-43468, Sub. 7, Victory Motor Freight 
Inc Huntington, W.Va Contract carrier, 
over irregular routes, of compressed gases, 
in bulk and in cylinders; empty cylinders, 
and welding equipment and supplies, be- 
tween Butler, Pa., and Huntington, W.Va 

MC-44932. Sub. 5, W. W Young & Son 
Inc Chicago, Il Common carrier, over 
irregular routes of commodities (except 
liquid commodities), in bulk, in dump-type 
or self-unloading vehicles or vehicles 
equipped with special loading and/or un- 
loading devices a) between points in the 
commercial zone of Chicago, Ill and (b) 
between points in the Chicago commercial 
zone, on the one hand, and, on the other 
points in specified counties of Ill., Ind., and 
Wi 

MC-47336,. Sub. 12, Eclipse Motor Lines 
Inc Bridgeport, O Common carrier, over! 
irregular routes, of iron and steel and iron 
and steel articles, from Beechbottom, Ben- 


wood, Warwood and Wheelin; W.Va and 
Mingo Junction, Martins Ferry, Steubenville 
ind Yorkville O to points in Delaware 


ind, on return, empty containers or other 
such incidental facilities (not specified) and 
damaged or rejected shipments Note Any 





duplicating authority to be eliminated 
MC-50132, Sub. 56, Central & Southern 

Truck I } Ine Caseyville Til Contract 
common carrier, over irregular routes Pi 


lumber, wood products and forest products, 
from Dillon, 8.C points in Il., Ind 


K Mich., Wi I O., and Neb., and (b 
from Emporia and Danville. Va., and point 
in Toomsboro County, Ga., to points in Wi 
Mich la O ind Neb and, on returt 
exempt commodities Note A proceedin 
l bee instituted to determine applicant 
MC-59957, Sut 27, Motor Freight Express 
York Pa Commor carrier over regula! 
route ol eneral commoditie with excep- 
tion amon and between numerous speci- 
fied points in Pennsylvania, serving all inter- 
mediate point and a off-route points in 
Somerset Count Pa., with exceptions. Note 


Applicant says it already is authorized to 
operate over certa of these routes, servin 
no intermediate points, and that all dupli- 
cation of authority should be eliminated 

MC-60987, Sub. 8, Pickett Truck Line, In 
Chicago, Ill. Contract carrier, over irregular 
routes, of printed matter and materials and 
supplies used in printing matter, (a) be- 
tween Warsaw nd., and Willard, O.; (b) be- 
tween Chicago, Ill and Willard: (c) from 
Chicago to Warsaw and (d) from Craw- 
fordsville, Ind to Willard 

MC-62537, Sub. 61, Great Lakes Forward- 
ing Corp., Detroit, Mich Common carrier, 
over irregular routes, of new automobiles, 
new trucks and new chassis, in initial move- 
ments, truckaway, from Toledo, O., to points 
in Me., N.H., and Vt 


MC-64932, Sub. 250, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, of fluorinated hydrocarbons (Gene- 
trons), in bulk, in tank vehicles, from Dan- 
ville, Ill., to Bridgeport, Conn. 





MC-64932, Sub. 251, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, of nitrogen fertilizer solution, in 
bulk, in tank vehicles, from E] Dorado, Ark.., 
to Wolf Lake, Ill 

MC-79932, Sub. 7, Vernon Hepp and Cletus 
©. Lischer, dba Coal Transport, New Athens 
Ill. Common carrier, over irregular routes, of 
sand, from St. Louis, Mo., to points in St 
Clair County, Ill., and return 

MC-85934, Sub. 10, Michigan Transporta- 
tion Co., Detroit, Mich Common carrier 
over irregiilar routes, of cement, from St 
Joseph, Mich., to points in O., Ind., and Ill., 
and, on return, empty shipper containers 
and damaged, rejected and refused ship- 
ments. Note: Dual operations may be in- 
volved 

MC-88686, Sub. 2, Edwin M. Thompson and 
Edward M. Thompson, dba Thompson Truck 
Line, Northwood, Ia. Common carrier, over 
irregular routes, of petroleum products, in 
containers, from points in the Minneapolis- 
St. Paul, Minn., commercial zone, to points 
in a described area of Iowa, and, on return, 
empty containers or other such incidental 
facilities (not specified). Note: Any duplica- 
tion with present authority is to be elimi- 
nated 

MC-92983, Sub. 335, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregular 
routes, of wine, in bulk, in tank vehicles 
from Yonkers, N.Y., to St. Louis, Mo. 

MC-100337, Sub. 26, Sam McKinley, dba 
McKinley Driveaway Co., Kalamazoo, Mich 
Common carrier, over irregular routes, of 
passenger automobiles, in initial movements 
truckaway, from Kalamazoo, Mich., to all 
points in the U.S. except those in Alaska 
Calif., Ida., Nev., Ore., and Wash., and, on 
return, damaged and rejected shipments. 

MC-101126, Sub. 116, Stillpass Transit Co 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, of animal and vegetable 
oil products and blends thereof, in bulk, in 
insulated stainless-stell tank vehicles, from 
St. Bernard and Cincinnati, O." to points in 
Ga., Kan., and Mo. Note: A proceeding has 
been instituted to determine applicant's 
status 


MC-101126, Sub. 118, Stillpass Transit Co 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, of rosin sizing, in bulk, in 
insulated steam-coil steel tank vehicles, from 
Nitro, W.Va., to points in Md., O., Pa., and 
Va 

MC-101458, Sub. 24, National Cartage Co 
Hammond, Ind Common carrier, over ir- 
regular routes, of chemicals and acids, in 
bulk, from Joliet, Ill., to points ih Ind., O 
Mich., and Ky., and refused or rejected ship- 
ments, on return 


MC-104481, Sub. 10, Moorman Trucking Co 
Inc Bloomington, Ind Common carrier 
over irregular routes, of clay products, fron 
points in Clay County, Ind.,. to points in Ia 
and Mo., and, on return, pallets 


MC-1)6271, Sub. 4, Francis D. Good, Drexel 
Mo. Common carrier, over irregular routes, of 
gravel, sand, dirt and lime, in bulk, from 
LaCygne, Kan., and points in Kansas within 
20 miles thereof, to points in Bates and Cas 
countie Mo 

MC-106398, Sub. 112, National Trailer Con- 
voy, In rulsa, Okla. Common carrier, over 
irregular routes, of trailers designed to be 
drawn by passenger automobiles, in initia 
movements, truckaway, from points in Indi 
ana, except Elkhart and Bourbon, to point 
in the US 


MC-106920, Sub. 12 tig Dairy Express 
Inc., Versailles, O. Common carrier, over ir 
regular route of frozen foods, from Carroll 





ton, Mo., to points in Conn., Del., Ind., Me 
Md., Mass Mich NJ N.Y Oo Pa and 
R.I and, on return, mpty containers or 
other such incidental facilities (not speci- 
fied) 

MC-107128, Sub 17 Fast Freight Im 
Indianapolis, Ind. Contract or common car 
rier, over irregular routes, of empty glass 
containers, with or without closures, in 
truckload quantities, straight or mixed 
truckloads, or mixed truckloads with closures 
not exceeding one-third of actual weight of 
contents of truck, or in mixed truckload: 
with extra fibreboard boxes or cartons 
knocked down or folded flat, not to exceed 
10 per cent of total weight of shipment 
from Gas City, Ind., to Minneapolis and St 
Paul, Minn.; points in Ia.. Mo., Ky., and 
Wis., and those in a specified area of Mich- 
igan, and, on return, ¢mpty containers or 
other such incidental facilities (not speci- 
fied) and empty pallets and refused, rejected 
or damaged shipments. Note: A proceeding 
has been instituted to determine applicant's 
statuts 


MC-107295, Sub. 61, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, Over ir- 
regular routes, of buildings, complete, 
knocked down or in sections, including all 
component parts, materials, supplies and 
fixtures and, when shipped therewith, acces- 
sories used in the erection, construction and 


TRAFFIC Wor! 


completition thereof, (a) from points i 
Ohio and from Parkersburg. W.Va., to point 
in Miss., Ala., Ga., Fla., S.C., Me., Vt., N.H 
Conn., R.1., and Ariz., and (b) from points i 
Ohio, to ports of entry on the U.S.-Canad 
border in N.Y., Vt., N.H., or Me 

MC-109478, Sub. 30, Worster Motor Line 
Inc., North East, Pa. Common carrier, ove 
irregular routes, of liquid sugar and inver 
sugar, in bulk, in tank vehicles, from point 
in the commercial zone of Chicago, Ill., t 
Cleveland, O 

MC-109637, Sub. 104, Southern Tank Linge 
Inc., Louisville, Ky. Common carrier, ov: 
irregular routes, of wine, in bulk, in tar 
vehicles, from points in N.J and N.Y t 
Indianapolis, Ind., and, on return, empt 
containers or other such incidental facilitic 
(not specified) 

MC-109761, Sub. 20, Carl Subler Truckirz 
Inc., Auburndale, Fla. Common or contra 
carrier, over irregular routes, of (1) cannec 
preserved or prepared foodstuffs (not requir 
ing refrigeration), from points in O ul 
Mich.; Covington, Ky.: Portland, Geneva a 
Sunman, Ind., and Jonesboro and Columbi 
Tenn., to points in Fla., Ga., N.C., and 8. 
(2) canned, preserved or prepared foodstuff 


(not requiring refrigerations), from poir 
in O., and Mich.; Covington, Ky., and P 
land, Geneva and Sunman, Ind., to point 


in Conn Me., Mass., N.H., R.I and Vt 
cans and can closures, from Marion an 
Hamilton, O., to Athens and Atlanta, G 
and (4) fruit, vegetable and poultry contain 
ers, including crates, boxes, hampers, basket 
cushions and related materials, from Alba: 
Macon and Savannah, Ga., and High Poi! 
N.C., to points in Fla., Ky., and O. Note 
proceeding has been instituted to determi: 
applicants status 


MC-110103, Sub. 3, Walter E. Coy, dba < 
sros., Canfield, O. Contract carrier, over i 
regular route of refractory products, cla 
chrome ore and paste, gUmming and ran 
ming mixes (packaged or in bulk) and ce 
ments (dry and wet in bags and drun 
from Green township and Poland townshi) 
Mahoning County, O., and New Brighton : 
Hillsville, Pa., to points in O., Pa., Ky., W.V 
N.Y., Mich., Ind., Ill., and Wis., and, on 
turn, commodities, materials and supplis 
used and useful in the manufacture of th 
specified commodities 

MC-110505, Sub. 50, Ringle Truck Lins 
Inc., Fowler, Ind. Common carrier, over 
regular routes, of iron and steel articles, fr 
Kokomo, Ind., to points in Ia., Minn., NI 
S.D., Neb., Kan., and, with some exceptior 
Wis., and Mo., and, on return, damaged an 
rejected shipments 

MC-110525, Sub. 379, Chemical Tank Line 
Ine Downingtown Pa Common carrie 
over irregular routes, of cement and mortar 
in bulk and in bags, from points in Mu 
ingum and Summit counties. O., t point 


Ind K Mich., O., Pa., and W.Va 
MC-110525, Sub. 383, Chemical Tank Line 


























In Downingtown Pa Common carrie! 
over irr ilar routes, of chemicals and acids 
mn bulk, in tank vehicles. from Lawren 
c to points in Ky., and O. Note: Ap 
pending application for contra 

carri authority in MC-117507 lual oO} 
tions may be involved 

MC-110988, Sub. 55, Kampo Transit, I 
Neenah, Wi Common carrier, over irre 
routes I 1) acids and chemicals, in 
in tank vehicles, from Pine Bend, Minn 
points in Ill Ia., Mo., Net N.D., 8.D., al 
wi i in the upper peninsula of Mi 
ar i 2) spent acid, in bulk, in t 
vehicle from points in Minnesota and 
ipper peninsula of Michigan, to point 
wi 

MC-111231 Sub. 37 Jones Truck Line 
Inc., Sprir lale ’ Common carrier, ¢ 
rregula nd regular routes, of 1) fish, hl 
cluding shellfish, cooked or incooke 
Dreaded, frozen or fresh (but not includll 
fish and sh which have been treats 


for preserving such as canned smoke 
pickled, spiced, corned or prepared produ 
and (2) agricultural commodities, includi: 
horticultural commodities not includi 
manufactured products thereof shown 
exempt in administrative ruling 107 (but n 
includin frozen fruits, frozen berries, f! 
zen vegetables, cocoa beans, coffee bea! 
tea bananas, hemp, wool imported, wi 
tops and noils or wool waste, carded, spi 
woven or Knitted) in same vehicle with ot! 
commodities not exempt from regulatik 
between points in Ark., Ill., Kan., Miss., M 
Okla., Tenn., and Tex 

MC-111329, Sub. 36, Curtis Keal Transp 
Co Inv Cleveland, O Common carri 
over irregular routes, of road-building, eart 
moving and/or contractor’s equipment ar « 
parts and accessories, when moving with 
separately in truckaway service (excludi. 
commercial trucks), between New Philad¢! 
phia, O., on the one hand, and, on the othr 
points in Ariz., Ark., Calif., Colo., Con. 
Del., D.C., Ida., Ia., Ky., Me., Minn., Mont 
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Neb., Nev N.H., N.M., Ore., R.I., S8.D., Utah 
Vt Va Wash and Wyo 
MC-111320, Sub. 37, Curtis Keal Transport 
Co In Cleveland, O Common carrier 
ver irrewular routes, of road-building, earth- 
moving and/or contractor’s equipment, and 
parts and accessories, moving with or sepa- 
rately, truckaway and driveaway, except com- 
nerical truck between Cleveland, O on 
the one hand, and, on the other, points in 
ie US Note Applicant says duplication 
to be eliminated 
MC-111812, Sub. 62, Midwest Coast Trans- 
rt, In Falls, S.D. Common car- 
rier, over irregular routes, of meats, pack- 
inghouse products and commodities used by 
packinghouses, from Mitchell, 8.D., to points 
> Note: Duplication should be 


Sioux 


Californi 


MC-11222 Sub. 40, Quickie Transport Co 

Minneapolis, Minn. Common carrier, over i! 
lar routes, of (1) acids and chemicals, in 

} vehicles from Pine Bend 
in Ill., Ia.. Mo., Neb., N.D 

and in the upper peninsula 
gan, and (2) spent acid, in bulk, in 





\ le from points in Minnesota and 
e upper peninsula of Michigan, to point 
Wi n 
MC-112595, Sub. 14, Ford Brothers, In 
n, O. Common carrier, over irregular 
te of liquid petroleum and liquid pe- 
troleum products, in bulk, in tank vehicles 
twee points ir Wayne and Kanawha 
tle W.Va and Boyd County, Ky OI 
ne } d, and, on the other, points li 
MC-1126: Sut 2, Priebe Bros Oil ¢ 
Hart Mic! Common carrier, 0' 
r routs of cement, from St. Josep! 


h point in O Ind and Ill and, on 

irn, empty shipping containers and dam- 
iged shipments 

MC-112941, Sub. 1 


West Virginia Motor De 


ery ( In Charleston, W.Va. Commo! 
rier ver irregular routes of foods, in- 
cluding canned, prepared, preserved or fro- 


en betwee! Charleston 


five mile 


W.Va., and point 


thereof, on the one hand 








i m the ther, points within 100 mil 
rlieston in W.Va., O., and Ky 
MC-113651, Sub. 2 Indiana Refrigerator 
Ir Muncie Ind Common carrier 


irregular routes, of meats, meat prod- 
icts, meat by-products and commodities dis- 
tributed vy packinghouses, among and be- 
it in N.D., Neb., S.D., Conn., Del 

K Me Md., Mass., Mich., N.H., N.J 

O Pa R.I Vt Va W.Va la and 


M( l 19, Sut 85. York Interstate Truck 
Ir Houstor Tex Common carrie! 
irt ular routes, of paints, paint mate- 

rials, resins, varnishes and lacquers, fr 


commercial zone of Kansa 
t M to points in Tex., and Okla 
M¢ ; ib. 35, Refrigerated Food Ex 
It Boston, Mass ‘ : 
irre r routes, of meats, packinghouse 
products and commodities used by packing- 
houses, ! Chicago and East St. Louis, I 
i Columbus, O.: Evansville, Ind 
i and St. Louis, Mo., to poit 
Me N.H., Vt., Mass R.I ind Conn 
MC ib. 32, Internat f 


Rochester, Minn ( mmot c 





mmon carrie! 











excavating 





irre llar routes ol 
radinge and loading machinery and parts 
thereof, plus attachments, between Winona 
t ne hand, and m the other 
48, Erickson Transport 
field, Mo. Common carri« 
l it [ wine, wine concen- 
rate wine blends and wine products, 
N.Y., Pa., and N.J., to poi 
\ Mi Ind Cok Neb., Mir 
I I La Tex., O., Mich., M 
) . dq Alaska, including port 
5.-Canada border, and 
ts in ¢ ifornia, to points in N.Y 
K O., Mich., Mont N.D., Was! 
A r includin ports f entry on the 
( 4 A order 
MC-1 ’ Sub 40 Erickson Transp 
Springfield, Mo. Common carrier, over 
Pe te of super phosphoric acid, 
nk vehicle from Wilson Dar 


livan, Harvel, Rochester and E 


MC-113908 Sub. 50, Erickson Transport 
Springfield Mo Common carrier 
rT ar routes, of vegetable oils, vege- 


ible oil blends and vegetable oil products, 
h in tank vehicles, from points in 
renn Ark and La to Springfield 


MC-114463, Sub. 1, J. Frederick Stevenson 
i Hester I Stevenson, dba Stevenson 
efrigerated Truck Service. Munice, Ind 
mmon carrier, over irregular routes, of 
ieats, packinghouse products and commodi- 
ies used in packinghouses, in poal-truck dis- 
ibution, from Munice, Ind., to points in 
imerous specified counties of Ohio. 
MC-115130, Sub. 2, Paulson Truck Lines, 








In Roseburg, Ore. Common carrier, over 
irregular routes, of lumber, including ply- 
wood, from points in Douglas County, Ore 
to points in Ariz Nev., and Calif Note 
Applicaaot says it will transport exempt com- 
modities on return 

MC-115331, Sub. 15, Truck Transport, Inc 
Crystal City, Mo. Common carrier, Over Iir- 
regular routes, of acids and chemicals, in 
bulk; ammonium nitrate, fertilizer and ferti- 
lizer compounds in bulk, in containers, from 

1a, Mo and points within five miles 
hereof, to points in Ohio, and, on return 
empty containers or other such incidental 
facilities (not specified) 

MC-115805, Sub. 2, Smith’s In Cotton- 
Minn. Contract carrier, over irregula! 
its of salt, other than bulk, from Hutch 
ir n, Kan., to points in Minn., and N.D 
and mn return, empty containers or other 
such incidental facilities (not specified) 

MC-116564, Sub. 3, Lewis W. McCurdy and 
Margaret J. McCurdy, dba McCurdy's Truck- 
I Co., Latrobe, Pa. Contract carrier ve 


malt beverages, 


S 





U d 
wood 











irre llar routes of l) 

containers, and (2) advertising matter mov- 
ing therewith, from Milwaukee Wi t 

points mn numerous specified counti of 
Pennsylvania, and, on return, empty con- 


tainers or other such incidental facilities. 
MC-117165, Sub. 2, C. J. Davis, d 
Louis Freight Lines, St. Louis, Mich. Com- 
mon carrier ver irregular routes, of boards, 
building wall and/or insulating fibre board 
and parts, materials and accessories inci- 
dental thereto, from plants of the Abitibi 
Corp. at or near Alpena, Mich., to points in 
Me N.H., Vt N.Y., Mass., R.I., Conn., Pa 
N.J., De Md., W. Va., D.C.. Va ; , 
G Fla Ala Tenn., Miss., La 
Neb., Kan., Okla., and Colo 
ecified areas of Ky and Mo in n 
rejected and damaged shipments and 


} + 
a Ss 











empty containers or other Such incidental 
facilities (not specified) Note Applican 
i ntract arrier authority in MC-105572 
and ibnumbers thereunder; dual operation 
a e involved 
MC-11 ), Sub. 2, Jack Stafford, dt Stat 
( rruck aukee W ( m 
( rier er irr r route f salt, kK 
I Milwaukee s \ poluts no 
n and north of U.S. Highway ¢ 
MC-117567, Gunkelman & J I 
Breckenridge, Minn Contract carrier, ove 


rregular route f (1) bags, twine, insecti- 
cides and chemicals, in containers; fertilizer 
in bags, and animal and poultry feed, from 
Hillsboro, Gardner, Grandin and Far N.D 
Minnea Minn Kansas City, M Chi- 
a I) Milwaukee Wis Omaha Neb 
Des Moine Ia., to points in N.D., Minn 
is. D nd n return, empty containers 
or other such incidental facilities (not speci- 
fied), an grain elevator machinery and 
equipment and grain cleaners and empty 
containers or other such incidental facilities 








(not specified), between points in N.D 
Mint nd S.D. Not Applicant erv- 
will be for R. F. Gunkelmar ind § 

Fargo, N.D 
MC-11/785 Sut 2. J. B. Kennex 
M Common carrier ver irre 
f feed and fertilizer, i uk, sa 


tr Military, Kansas Cit At 
n and vren Kan.; Nebraska Cit Ne 
fT A Humbolt, Mason Cit Kile 


Wa ingto! and Des Moines la 

Qu Decatur and East St. I I 
i j Li Charit« S al 
Grundy <¢ tie M and dam 


aged shipments 


MC-117912 Clifford Jones iba I & | 
Transport ( El Pas lex ( I cal 

er ‘ re llar routes turpentine, 
rosin, tandrotine and paint thinners, fro! 
k Pa Tex., t points n Ari Calif Ort 
Wa Ida., Mont., Utah, Nev., N.M 
W Tex Okla Kan Née N.D S.D 


Wi Mir M Ia., Dll., Ind., M O., and 
Pa.. and empty containers or other such in 
cidental facilities (not specified) return 
Note Applicant iys he al vi t nsport 
xempt cor ) n ir! 
MC-117983, Sub. 1, Joseph W I lor, dba 
Tavlor’s Transfer, Ridge, Mo. Contract car- 
rier, ove irregular routes, of meats, meat 
products, meat by-products, dairy products 
and articles distributed by packinghouses, in 
vehicles equipped with temperature-contl! 
es from Washington, D.C to point 
in Calvert, Prince Georges, Char and 5st 
Marys Md., and, on return, empty 
containers or other such incidental facilities 
Note Applicant says operations are for the 
account of Swift & Co 

MC-118437, Gerald D. Handke, dba Handke 
Grain Service Spring Lake Park Minn 
Common carrier, over irregular routes, of 
iron and Steel articles, from St. Paul and 
Minneapolis, Minn., and points in Wis., Ia., 
N.D., S.D., Mont., Wyo., and Ida. Note: Ap- 





dev I 









inties 


plicant indicates it will transport exempt 
commodities on return 
MC-118453, Schuler Grain Co., Brecken- 
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ridge, Minn. Common carrier, over irregular 
routes animal and poultry feed and feed 
ingredients, in bulk or in mixed shipments 
in bulk, when not to exceed 25 of weight 
Oo from points in the 
commercial zone of Minneapolis-St. Paul, 
Minn., to points in North Dakota 

MC-11845 Robert G. Frazier, dba Frazier 
Motor Co., Parkersburg, W.Va. Common car- 
rier, over irregular routes, of wrecked or dis- 
abled motor vehicles, includins but not 
imited t passenger cars, trucks, buses and 
trailers, between Parkersbur W.Va n the 
I hand, and points in O., Va., Ky., Pa., and 
Va nh tne ner 
MC-118507, L. M. Rosen 
dba Rosen I 


1 
f shipmen in bags 





€ 








W 
and Elmer Rosen 
Minn. Com- 
er irre liar I ites or iron 
Minn to 


and steel articles, from Duluth 
point in Ila N.D and S.D 
MC-118549, Curran V. Nielsen, dba Gyp 
Carrier Minneapolis, Minn Contract car- 
rier, over irregular routes 
plasterboard, from Fort Dodge, Ia., and 
within 10 mi 
la N.D S.D Ne 





t) 
11Cs5 I 











haul for ¢ { en ( In 
nd hk 4 ri to be a t rans- 
port 4 4 ) t w na 
yMmpan 

MC-11855 Harvey E. Henry, Cape Girar- 
deau, M Contract carrier er irregular 
route f toilet preparations, drugs and 
medicines, from Lincoln, Il., to I Angeles 
and San Fran co, Cali 


MC-118592 Harold Kringler 
Minn. Common r, over 

of fertilizer, in ilk and in 
in Missouri, t I nts i 


Moorhead, 
irregular ro Ss, 
Ss, [rom points 


and N.D 


rrier 





ri 





MC-113594, Cartage Ser s, Ine Dear- 
bor! Mich. Common ,< over irregular 
route of vermiculite, other than crudse in 
ba from Dearborn, Mic} to point in 
pecified inties of Ohio 

MC-118596, John W. French, East St. Louis 
I Common carrier, over irregular route of 


lime and limestone, 
Me t points in St 

MC-118600 4. H 
Common carrier v 


























i e! gular route of 

fertilizer feed, in bags from 
k t St Loui Il to Sturdivant, Leora, 
P ) nee, Mo., and points within 
a f each, and (2) ordinary livestock. 
fr t with 15 miles f Sturdivant 

) Stock Yards and East St. Louis 
Til A icant propose to transport 
Te! tee ‘ I I rt load 

mptio1 tr n dealer 
rer n Ea Ss to tl 
atiol! 

MC-118¢ Carl E. Rieger ida Rieger Truck 
Lin I Kar Com I rrier, ove! 
irregu te [ processed mill feeds, ani- 
mal and poultry feeds, ir ilk and in pack- 

f tainer from St J ph i 
Kal Cit M to points |i pecified « 
ti f Kat id Neb nd I re I 
empty containers or other such incidental 
facilitie (not specified) and damaged ship- 
ments 

Mit f Car E Rieger dba 
I I I I K ( 

new tarm 
machiners r KI i i iov IY 
¥ I 2 B ‘ T 
M I I 
A t t 
k Ne ’ q) 4 


damaged shipments and empty con- 











tainers or other such incidental facilities 
(not specified) 
Mi‘ } I W Storage ant 
I Fa J ( ni I Cal 
te f general commodi- 
ties, WV pti between Worthington 
M U.S. Hi \ 
a A H A ; el 
r I ‘ 
I enience 
r ate i s H ( vit! 
4 qu t 
M< ), Sut 8, Campbell Sixty Six Ex 
Ir Springfield, M« Common carrier 
f é ir routes, of general commodities, 
with exceptions, between Jac] Miss and 
M \ nd re I n inter- 
ne I al alt er te for 
yperating convenience only n connection 
with authorized regular route operations 
Handlin without oral hearing requested.) 





MC-10835 Sub. 6, Concrete Delivery Co 
Inc., Lackawanna, N.Y. Contract carrier, over 
irregular routes, of cinders, sand, gravel, 
stone and slag, including such commodities 
when coated with asphalt, in bulk, in dump 
vehicles, from points in Allegany, Cattarau- 
gus, Erie, Niagara and Steuben counties, 
N.Y., to points in Cameron. Clarion, Craw- 
ford, Clearfield, Elk, Erie, Forest, Jefferson, 


2 





q 


” 
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McKean, Mercer, Potter, Tioga, Venango and 
Warren counties Pa (Handling without 
ral hearing requested 

MC-108678, Sub. 29, Liquid Transport Corp., 
Indianapolis, Ind. Contract carrier, over ir- 
egular route of corn steepwater, in bulk, 

tank vehicles, from Argo and Pekin, IIl., 

d Terre Haute Ind Note A proceedin 

us been instituted to determine applicant’s 
tatus. (Handling without oral hearing re- 

1ested.) 

MC-109689, Sub. 86, W. S. Hatch Co., Woods 
Cross, Utah. Common carrier over irregular 
utes, of corn syrup, including blends of 
corn syrup and liquid sugar, vegetable Oils, 
animal oils, fish oils and tallow, in bulk, be- 
tween points in Utah. Note: Applicant indi- 
ates the service will be conducted between 
rail cars in Utah and points in Utah. (Han- 
dling without oral hearing requested.) 

MC-112595, Sub. 17, Ford Brothers, Inc 
Ironton, O. Common carrier, over irregular 
routes, of coal tar products (benzol, toluol 
and xylol), in bulk, in tank vehicles, from 
Middletown, O., to Moundsville, W. Va., and 
nm return, returned and rejected shipments. 
Handling without oral hearing requested 


MC-115824, Sub. 4, Lester Petersen, Man- 
kat Minn Contract or common carrier 
er irregular routes, of soybean meal, in 
acks or in bulk, from Mankato, Minn., to 
points in Mont Wwyt and Neb and t 


points in Iowa, with exceptions, and, on re- 
turn, empty containers or other such inci- 
dental facilities (not specified). Note: A pro- 
eeding has been instituted to determine ap- 
plicant’s status Handlin without oral 
hearing requested 

MC-118617, E. A. Howard, Garrett, Ind 
Common carrier, over regular routes, of gen- 
eral commodities, with exceptions, from and 
between numerous specified points in Indi- 
ana, with the restrictions. among others, 
that the service be limited to that auxiliary 
) r supplemental of rail service of the 
Baltimore & Ohio Railroad and that appli- 
cant not serve or interchange traffic at any 
point not a station or industry on the B & 
O rail line Handling without oral hearing 
requested 

MC -118627 Clelai k Martin Concord 
Ark Contract carrier, of poultry feed and 
feed concentrates (90% bulk feed), from 
Kansas City, Mo., to Batesville, Ark., over a 
specified route, serving no intermediate or 
off-route points, and, on return, dressed 


poultry. (Handling without oral hearing re- 
quested.) 
MC-110144, Sub republication), Jack C 


tobinson, dba Robinson Freight Lines, Knox- 
ville Tenn Common carrier, over regular 
routes, of general commodities, including 
Class A and B explosives, among and be- 
tween numerous specified points in Ten- 
nessee and between Elizabethton, Tenn., and 
Boone, N.C. This matter is related directly 
to MC-F-7089, in which authority is sought 
for purchase by Rocket Transport Co., of 
Knoxville, of operating rights and certain 
property of Bush Transfer, Inc., Lenoir, N.C., 
and for acquisition by Jack C. Robinson of 
control of such rights and property through 
the purchase 

Broker Application 

MC-12691, Walter Earl Roberts, St. Louis, 
Mc For license to engage in operations as 

broker in arranging for transportation of 
general commodities, including Class A and 
B explosives, household goods, commodities 
in bulk and those requiring special equip- 
ment, but with other exceptions, between 
points in the St. Louis commercial zone and 
those in Missouri, on the one hand, and 
on the other, points in the US., including 
Jiaska 


‘Grandfather’ Rights Applications 


The Commission has given notice 
Notice No. 6) of the filing of applica- 
tions for “grandfather” authority under 
section 7(c) of the transportation act of 
1958 to continue to operate as common 
or contract carriers of commodities, the 
transportation of which formerly was 
exempt from economic regulation by the 
ICC. Failure to file protests within 30 
days from February 25 will be construed 
as waiver of opposition and participation 
in the proceedings, regardless of whether 
oral hearing is held. The applications 
are summarized below: 

MC-36746, Sub. 9, American Transfer Co., 


Baltimore, Md. Common carrier, over ir- 
regular routes, of bananas, (1) between Bal- 


timore, Md., on the one hand, and, on the 
other, points in Md., Pa., Va., W.Va., D.C., 
N.Y N.J Manchester, N.H., and Boston, 
Mass.; (2) between New York, N.Y., and 
Weehawken, N.J., on the one hand, and, on 
the other, points in Md., Pa., D.C., Va., and 
W.Va (3) between Charleston, S.C., on the 
one hand, and. on the other, points in Md 
Pa., D.C., Va., W.Va., N.Y., and N.J.; (4) be- 
tween Norfolk, Va., on the one hand, and, 
on the other, points in Va.. Md., D.C., Pa., 
W.Va., N.Y., and N.J (5) between Philadel- 
phia, Pa., on the one hand, and, on the 
other, points in Pa... Md., D.C., Va., W.V4&., 
N.Y., and N.J., and (6) between Harrisburg, 
Pa., on the one hand, and, on the other, Bal- 
timore, Md 


MC-60303, Sub. 6, Roy Barsh, dba Roy 
Barsh Truck Line, Joplin, Mo. Common car- 
rier over irregular routes, of bananas, from 
New Orleans, La.. Mobile, Ala., and Galves- 
ton and Brownsville, Tex., to El Paso, Tex., 
Los Angeles, Calif., St. Joseph, Kansas City, 
Monett, and Springfield, Mo.. Wichita, Smith 
Center and Salina, Kan.. Omaha. Neb., and 
West Point, Miss. 

MC-107107, Sub. 111, Alterman Transport 
Lines, Inc., Miami, Fila Common carrier 
over irregular routes, of bananas, tea, and 
frozen fruits, berries and vegetables, from 
points in Fla... N.Y., Ill., NJ., Pa., Ga., O 
Tex Ark 9kla La Md Va RI... Me 
Mass and Washington, D.C., to points in 
Fla., Ill., Mo., Wis., Ga., Ind., and Kan 

MC-111138, Sub. 14, Colonial & Pacific Frig- 
idways, Inc Birmingham. Ala Common 
carrier, over irregular routes, of frozen fruits, 
frozen berries, and frozen vegetables, from 
points in Calif., Ore.,. and Wash., to point 
in Calif Ia., Ill., Wis., Minn., Mich.. Mo 
Neb., Kan., and Ind 


MC-113158, Sub. 2, Harry Harrington Todd 
dba Todd Transport Co., Secretary, Md. Com- 
mon carrier, over irregular routes, of frozen 
fruits, frozen berries and frozen vwegetables, 
from points in Md., Del., N.J., Va., Pa., and 
N.Y., to points in Md., N.J., Pa., N.Y., Va., 
N.C.. S.C., Ga ‘Ma.. O.. Del., Ky Tll., and 
Tenn 

MC-113533, Sub. 15, Warren P. Kurtz, dba 
Lake Refrigerated Service. North Bergen 
N.J. Common carrier, over irregular routes, of 
frozen fruits, frozen berries and frozen vege- 
tables, from points in N.Y., N.J Pa., O 
Tenn Minn Va., W.Va., RI Neb., Wis 
Mass., Md., Ga., Okla., Kan.. Mich., Ill., and 
‘la. to points in N.Y., Conn., R.1., Mass 
N.J., Va., Pa., Md.. Kan.. Ind., Minn., Il 
Vt Mich., Ia, Neb., Mo., Wis., S.D., Fia., 
Tex., Tenn., Ala., La., N.C., O., 8.C., W.Va 
Okla., Me., Ga., N.D., N.H., and D.C 

MC-115321. Sub. 1, Leroy O. Martin, Sulli- 
van, Me Common carrier. over irregular 
routes, of frozen berries, from points in Han- 
cock County, Me., to points in Mass., Conn 
Pa., N.J., N.Y., O., and Il. 


MC-115322, Sub. 12. J. M. Blythe, dba J 
M. Blythe Motor Lines. Sanford. Fla. Com- 
mon carrier. over irregular routes, of frozen 
fruits, frozen berries and frozen vegetables, 
in straizht and mixed loads with certain 
“exempt” commodities, between points in 
Ala., Conn., Del., D.C... FPla.. Ga., Ky., La., 
Me., Md., Mass., Miss., N.H., N.J., N.Y., N.C., 
O., Pa., R.I., 8.C., Tenn., Vt., Va., and W.Va. 
Note: Applicant states that the above com- 
modities were transported in mixed ship- 
ments with frozen fish and shell fish 


MC-115608, Sub. 3, Tempco Distributing 
Co., Inc., Manitowoc. Wis. Common carrier, 
over irregular routes, of frozen fruits, frozen 
berries and frozen vegetables, and bananas, 
from New York, N.Y., and points in Wiscon- 
sin to points in Md., O., N.J.. N.Y., Pa., Kan., 
Mo., and Colo 


MC-116048, Sub. 2, Mangum Trucking Co., 
Inc., Charlotte. N.C. Common carrier, over 
irrezular routes. of frozen fruits, frozen ber- 
ries, frozen vegetables, cocoa beans, tea, and 
bananas, in straight and mixed loads with 
certain “exempt’’ commodities, from points 
in Fla., Ala., La., Ga., 8.C., N.C., Va., Md 
ind New York, N.Y., Benton Harbor and 
Eau Claire, Mich., and Irvington, N.J., to 
points in Fla., Ga., N.C., S.C., Va., O., Md.., 
Pa., and N.Y., and to Chattanooga, Morris- 
town, and Johnson City, Tenn. Note: Ap- 
plicant indicates that coconuts also have 
been transported 

MC-117779, Richard Jacob, Jr., and Joseph 
G. Jacob, dba R. J. Fruit and Produce 
Trucking, Richmond, Va. Common Carrier, 
over irregular routes, of bananas, from Nor- 
folk, Va., Charleston, S.C., Baltimore, Md., 
New York, N.Y., Weehawken, N.J., Miami 
and Tampa, Fla., and Philadelphia, Pa., to 
points in Fla., Va., Pa., Me.. O., Ky., Miss., 
Ga., Md., N.Y., Vt., Ind., Ala., La., S.C., Del., 
Conn., N.H., Illl., W.Va., N.C., N.J., Mass., 
R.I., Mich., and Tenn. 

MC-117899, The C.D. Smith Co., Grand 
Junctio1r, Colo. Contract carrier, over irreg- 
ular routes, of frozen fruits and frozen 
berries, from Delta, Colo., to points in Neb., 


TRAFFIC WORLD 


Ia., Ill., Ind., O., Mich., Minn., 8.D., and 
Tex 

MC-117944, O. J. Carter. Houston, Tex 
Common carrier ver irregular routes, of 
bananas, from Galveston, Tex., and New 
Orleans, La. to Phoenix and Tucson, Ariz., 
Roswell, N.M., Los Angeles, Calif and E) 
Paso and Longview, Tex 


MC-118114, J. Edward Jarman, Berlin, Md 
Common carrier, over irregular routes, of 
frozen fruits, berries and vegetables, in 
straight ind mixed loads with certai: 
“exempt comomdities, (1) from points in 
Del. and Md., to points in Conn., Ill., Ind 
Ia., Kan., Mass., Mich., Mo., N.J., N.H., N.Y 
Neb., O., Pa., R.I., Wis., amd D.C.; (2) be 
tween points in Del, Md., and Va.; (3) fron 
points in Ill., Minn., N.J., N.Y., and Pa., to 
points in Del. and Md., and (4) from points 
in Pennsylvania to points in New York 

MC-118159, Everett Lowrance, New Orleans 
La. Common carrier, over irregular routs 
of frozen berries, frozen vegtables, coffee 
beans, and bananas, in straight and mixed 
load with certain ‘exempt’ commodities 
from New Orleans, La Mobile, Ala and 
Galveston and Brownsville. Tex., to point 
in Ala Arl Ark Calif Cok D.C Fla 
Ga Ida Ii) Ind la Kan Ky La 
Mich., Minn., Miss., Miss., Mo., Mont., Neb 
N.M., N.C., N.D., O., Okla., Ore 8.C., 8.D 
Tenn Tex Utah, Va., Wash., W.Va., Wis 


and Wyo. Note Applicant indicates it ala 
seeks authority to continue the transporta- 
tion of coconuts in mixed shipments with 
the above-described commoditie 


‘Interim’ Rights Applications 


Applications filed with it for motor 
carrier certificates or permits, under thx 
“interim” clause of section 7(c) of the 
transportation act of 1958, covering op- 
erations commenced in the “interim’ 
period (after May 1, 1958, but on o1 
before August 12, 1958)in the transporta- 
tion of agricultural commodities sub- 
jected to economic regulation by the ICC 
under section 7 of the 1958 act but pre- 
viously exempt from such regulation, are 
the subject of a notice (Notice No. 2 
issued by the Commission on February 
20. In its notice the Commission said 
that failure to file protests within 30 days 
from February 25 would be construed as 
& Waiver of opposition “regardless of 
whether or not an oral hearing is held 
Summaries of the “interim” applica- 
tions follow 


MC-4125 Sub. 30, Grubb Motor Line 
Inc., Lexington, N.D. Common carrier, over 
irregular routes of frozen fruits, frozen 
berries, frozen vegetables, and bananas. be 
tween Lexington and Charlotte N.C 
Charleston, S.C., Chicago, Ill.. Omaha. Neb 
Tampa, F Norfolk, Richmond and Hamp 
ton Va Jersey City N.J.. and Philadel 
phia, Pa 

MC-108185, Sub. 22, Dixie Highway Express 
Inc Meridian, Miss. Common carrier, ove! 
regular routes, of imported wool and woo! 
waste carded, spun, woven or knitted) 
between Atlanta, Ga, and the site of the F 
C. Huyck & Sons plant near Aliceville, Ala 
serving no intermediate points 

MC-113533, Sub. 14, Warren P. Kurtz, dba 
Lake Refrigerated Service, Ridgefield, N.J 
Common carrier, over irregular routes, of 
fruits, berries and vegetables (all frozen) 
from points in N.Y., Mich., Fla., Kan., N.J 
Pa., O.. Md., Tenn., Minn., Wis., Mass., Neb 
Okla., Ida., Calif., Tex., Ga., Colo., Utah, Il 
Ia., Kan., Mich., N.D., O., Minn Md., Ill 
Va., W.Va., and R.I., to points in Va., Pa 
Wis., Tex., Mo., N.J., Ky., Tenn., La., Okla 
Me., Neb., Ind., FPla., Mass., N.C., S.C., Calif 
Colo., Ore Ark., N.Y., Conn., R.I., Vt., Ala 
W.Va., Ga, N.H. and D.C 

MC-117997, Sub. 1, Bill Goldston, Inc 
Leaksville, N.C. Common carrier, over irreg- 
ular routes, of imported wool, wool tops and 
noils, and wool waste (carded, spun, woven 
r knittted), from points in Massachusetts 
and from Philadelphia, Pa., to Leaksville 
N.C 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor car- 
riers of property to operate over deviation 
routes. Any protests must be filed within 
30 days from February 25. 


MC-3009 (deviation No. 1). West Brothers 
Inc., Hattiesburg, Miss. Common carrier of 
general commodities, with exceptions, over 
a deviation route, between Birmingham, Ala., 





‘february 2 


nd Jackso 
ningham ov 
hence over 
Miss., thenc 
Miss., then 
Batesville 
1 to Jack 
oute tor ¢ 
ng no inte! 
MC-18264 
ortation C 
on carrie 
xceptions 
ie Wester 
tion of | 


intersec 


' 





Vestchestel! 
N.Y 
er srid 
ate ilne v 
nme ic 

vy i I 
the New 
ate rhryu 

Brid 
Connect 
ime ] 
ervitr 

MC-6721€ 

ieht ¢ 
‘ tT 
een the 
it T 
secti 
West 
‘ 
é 
( 
Ne 
fa ‘ 
Ms 
M 
Sa ‘ 
Mai 74 
A} 


Petition: 





al ar 
K i@Aave 
a clari 
No. 320: 
W., et 
compl 


No. 321 






















































































‘ebruary 28, 1959 


nd Jackson, Miss., as follows: From Bir- R.R. Co. v. Pacific Wine Co.; No. 32174, Atchi- 
ningham over U.S. Highway 78 to Guin, Ala., son, Topeka & Santa Fe Ry. Co., et al. v. B ICC News 
hence over U.S. Highway 278 to Shannon Cribari & Sons, et al Respondents ask re- oO Oe &@ Oo G& © 
7 Miss., thence over U.S. Highway 45 to Tupelo consideration 

Tex Miss., thence over Mississippi Highway 6 to . + . 

_ of Batesville, Miss thence over U.S. Highway No. 32529, John Swenson Granite C« v Manhattan, In General Asbestos and Rub- 
New 1 to Jackson and return over the same A.A.A Trucking Corp., et al Defendants ber Div. v. Same No. 31684, Thermoid Co., 
lz, oute, for operating convenience only, serv- and intervener, Middle Atlantic Conference Southern Div. v. Same; No. 31685, Union 


IRLD 


and 
* . - 7 o . 


i E) ng no intermediate points ask reopening for purpose of taking newl; Asbestos and Rubber Co. v. Same: No. 31686. 
MC-18264 (deviation No. 3), Hartford Trans- discovered evidence Carolina Asbest Co. v. Same Defendants 
Md ortation Co., Inc Newington, Conn. Com- * . . isk leave t file petition for reopening and 
of on carrier of general commodities, with I. & S. 7104, Cheese—Wis. to Md., N.Y., P reconsideration 
in <ceptions, over a deviation route, between Respondents ask reconsideration nd vaca 
‘tal: .e Western terminus of the New England tion of ispension order No 1358. Chica Burlington & Quincy 


s in tion of the New York State Thruway at . . ? R.R. ¢ et v. New Y« Susquehanna 














na e intersection of Bruckner Boulevard and MC-66900, Sub. 18, Houff Transfer, In A & Western H. K. Norton, Trustee 
v.Y Vestchester Avenue in the Bronx, New York plicant asks reconsideration t al ( nts I ipporting inter 
be ity, N.Y und the junction of the Bryam ’ * . ner 
ron ver Bridge at the New York-Connecticut MC-117233. Sub. 1. Mercury Motor Frei 
to ste line with the western terminus of the Inc W. J. Dillmer Transfer ¢ et a a No 180, Jiffy Manufacturing Co. v. C. B 
ints nnecticut Turnpike near Port Chester reconsideration & Q et Industrial Cellulose Waddin 
ry is follows: From the western terminus . * . Divisio f the Tissue Association. Inc a 
ans the New England section of the New York MC-C-2526, Cross Country Truck Renta Division of American Paper and Pulp Asso- 
ite ate Thruway over the New - sland sec- In Respondent asks issuance of leclara lation I ertain individual member 
1 f the New York State Thruway and ry order thereo!l t ismiss ol omplaint 
_ rout t the junction of the Byran cme : * . ; 
tie Bridge with the western terminus ol I. & S. M-12179, Green Salted Hide F No 46. ¥ In Div. of American 
an e Connecticut Turnpike and return Ove! Pacific Southwest to Midwest. Internat ir Filter ¢ Pe! vania R.R. Co., et al 
int ime route for operatin convenience rransport, In asks reconsideration f sus a‘ina irther hearing to deter- 
Fla erving no intermediate points ension order ine nature of modity involved and rea 
MC-67216 leviation No. 1 Beacon Fast nable rat ereo! 


ht Co., Inc., Charlestown, Mass. Common MC-38588, Sub. 14, Arizona-Nevada Expr 
of general commodities, with excep- Extension—Deer Valley Park, Ari 4ri- No. 3235¢€ 2439, and I. & S. M-11010, Fres! 


two deviation routes a) be- na-Nevada Express and Nava! Frel wift & Co. asks 




































































’ over 
Wis veen the eastern terminus of the Connec- Lines, Inc ask ibstitution of latter as ied statement of J. Ear) 
— I pike, near South Killingly, Conn plicant nd reopening for that purpose ransportatiol! nsultant, on be- 
with the tern Terminus of the New Eng- : eo ; . . . tern Meat Packer Association 
saat Section of the New York State Thruway MC-117119, Sub. 3, Willis Shaw Frozen E 
the intersection of Bruckner Boulevard press, In« Inland Motor Freight. et ask Ex Parte N I f Standards an 
Westchester Avenue, in the Bronx, New that at conclusion of hearing in Houston the Instructior for Installation Inspection 
City, N.Y. (from the eastern terminu be ntinued to some point or Maintenance and Repai! itomatic Block 
oto) q ‘ necticut Turnpike ove! the n t, preferably Portland, Ors ignais system t and Nash- 
ta rurnpike and access routes t ! Fran for the receipt of ' ‘ K to operate ¢ 
the Connecticut-New York York state line t i ‘ \ d als governing 
the f ver the New England section 0! oo : . ° ipproa t e signal track of the 
Ne York State Thruway and acres MC-117713, Bennett Truck Line Applicant L. & N. RR. | ear Ala 
Op- tes to New York, N.Y.); and (b) betwee! asks that ruling of Examiner Driscoll! direct- 
rim’ eastern terminus of the Massachusetts os further hearing to be held in Dalias MC -2988¢ 3 Dallas & Mavis For 
1 ol nike at or near Weston, Mass., and the sex., be set aside, and that applicant be warding ‘ Ir Ext yalion, O. Heavy 
ie the Massachusetts Turnpike with ranted a& contract Nauler’s permit based on pe ed ( rT Section of the Local 
rta . lass etts Highway 15 at or near Stur- evidence ubmitted at hearing held in At Cartage Nation Conference asks recon 
sub- ridge. Ma from the eastern terminus anta, Ga n Jan. 26 iderati ' arcvument 
Icc the Massachusetts Turnpike over the MC-¢ : : . 
. fassachusetts Turnpike and access routes t =O9F i DUDS. 2 A and Americal . c = = iis . 
pre- rida Mas and return over the Red Bail Transit C Inc Applicant ask: = - H ( “"G t > = a 
are e routes, for operating convenience onl) interpret n a r clarification tsr C : 5 © aoe ~ aire Baan 
- ng no intermediate points to continue operations between Sut “OB ‘ Le beats me : oo ts = 
sar MC-74721 (deviation No. 5 Motor Cargo Alaska and between such points eas ae ey gi Be , 
uary Akron, O. Common carrier of general snd, and, on the other, points I a th ~~ aa nae =. 
sald ymmodities, with exceptions, over two de- on of the U which is present a aaa a See ot tee” cee 
days tion pute a between junction U.S nader it erti ated authority a aa pe : Pane : . at a same 
= { wa 224 new and U.S. Highway 21 . . ne and a > in addition Oo anv othe 
d as i a a nection relocated U.S. Highway M¢ 49 Sub. 2, Ellis Motor Li apt es a a _— — authority we ‘ 
5 «(Ol 4 (new and U.S. Highway 42, approx- icant ask reconsideration by full Com ‘ ah ee ene = wee nx 
eld mately one mile south of old U.S. Highway ission of order Of Feb. 5. reopening pr : non — Te ae District q 
lica- 4 (from inction new U.S. Highway 224 eeding for recor ideratic n on present re i € Columbi New Jersey. } rth’ Carolins : 
. i U.S. Highway 21 (old) over relocated Stee : Penn an Virgini ! West Virgi 
S Hi wa 224 to junction U.S. Highwa ' MC-4286¢ ana Suds > TA and ¢ Nationa! : i = — 
in between Mansfield, O., and an Li i Applicant asks interpreta- ‘ . 
om ellville, O., (from Mansfield over relocated And/or ation of its right to cor _ MC=11 - 41, Ringle Truck Lines 
owes io Highway 13 to Bellvill and return le tra ortation of household d : Gra Applicant asks re 
frozen t ! ame routes, for operating con- : vithin Alaska nsiderat 
be lence nly ervin nm intermediat« : . 
N.C nts MC-43654, Dixie Ohio Express, Ir I. & S. M i Metal Work 
a MC-78632 (deviation No. 1), Hoover Motor eson of Certificate. Applicant asks reopen- Miami, Fis. to & nd East. Centra 
xpre c Inc Nashville, Tenn. Common halatner clause applica i, re- Truck Lin , . n of suspen 
adel rrier of general commodities, with excep- onsideration larification and n atiol raer 
ions, over a deviation route, between Nash- cr ites granted in MC-43654 an 
press e, Tent and junction U.S. Highways 6, 12, 14, 15, 16, 19, 23, 27, 29 ar 
, . \ Nashville over U.S. Highwa 
wee? 11 to junction U.S. Highway 52 and retur! MC-95540, Su 290, Watkins Motor Li: i 
he F er tl ame route, for operating con Extension—Des Moines la Bra COMPLAINTS 
Ala ier ! ervil ! intermediate Motorfrate, In isks reconsideration 
, dba MC-101126, Sub. 54, Stillpass Transit ( coors eee ee eeeeeeeeeseeeesees 
NJ I Applicant asks issuance f n ordse s 
s orf ae neneidineeennteennennnesn amenain a portion of interim permit |! io ; - 
zen iding two new contracting shipper Finance No. 20529, New York, New Haven 


N.J & Hartford Railroad Co—Discon- 





le Petiti i MC-C-2257, John A. Jungermal So1 C 
an ions _for Rehearing, Ete. Investigation ‘of Operations" ‘Reapemaent tinuance and Change of Service 
r ivestis ion l e ons ves] naen 

ll usk vaction of order of May 7, 1958. institut Boston, Mass.-Providence, R.I. 

Pa : To ng Mvestigatiol Investigation instituted by the Com 


Okla . : 
Sa lif } "x Parte MC-4 ease an ntercha} of mission, division 4, into and concer g 
alif N 0846. Thermoid Co., Southern Divisior : ; E : -~ > Senee Ge, Eeeennes ot ; 7 ore 





Ala B. & O. et al: No. 31683, Raybestos-Man Vehi 7 ) otor Carriers. North America! the proposed discontinuance by the New 


an, Inc.. General Asbestos and Rubber ie anes: anc. et al. ask amendment of ‘York, New Haven and Hartford Railroad 

R. oo D> ao ae. ae ey 7.24 ee ; Co., effective March 6, of six daily, eight 
g- l ern ivision Vv. Same; No. 31060, 11i0n ‘. aw < : . aw ai — 

5 ane eston Gini Giakiee Ce. . nane: We. S00et pig foi Saturday and six Sunday trains, and the 


voven ul na Asbestos Co. v. Same Defendant mi “FIL. t at Oo. NY , oo coed - proposed change in service of trains Nos. 
; . “ ane . 7 ; mi ) a., I ‘ and i niin anal 
on K modification of order of = -4 by re Central Truck Lines. Inc.. asks vac ane of 565 and 566 between Boston, Mass., and 
5 Lif é icing no > € reme i 3 + l el ; , ion . 
oe fequremens ID ov SO ispension order Providence, R.I. Pending such investiga- 


iys, but without change in effective date 
.' ‘ ; teense tion, proposals suspended for a period of 
No, 31010. Meminaton Bleck Com. ¥. L. V la. to Chi ae, ah, ee Lines, Ow, four months from March 6 (T.W., Feb 
pro- al.. and embraced cases Complainants tio! if nuemension order : — 14, p. 88 
car- k leave to file petition for reconsideration , er ee 
ation (Maa. .. I. & S. M-12217, Metals or Metal Articles No. 32824, A. Albertelli Trucking, et al 
249.8 Chicago to Detroit. De Rosa Transportation Tar : OC litie 
ithin No. 32057, Rhinelander Paper Co. v. A W Inc ask: reconsideration of suspension Various Commodities 
W., et al Complainant moves dismissal order Investigation instituted by the Com- 
complaint S ° . foci ar Siisne y i > 
6 2 No. 20846, Thermoid Co., Southern Div, M™SS/0n, Board of Suspension, into the 


thers 
No. 32129, Chicago, Rock Island & Pacific v. B. & O., et al.; No. 31683, Raybestos- lawfulness of rates and charges on 
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bananas, coconuts, cocoa beans, green 
coffee beans, fish, frozen berries, fruits 
and vegetables, hemp, poultry, tea, wool, 
and wool waste, from, to or between 
points in the United States, as set forth 
in MF-ICC No. 1 of Arthur J. Albertelli, 
doing business as Albertelli Trucking, and 
tariffs of 10 others named respondents. 


No. 32827, Forwarder Class Rates—Chi- 
cago to Boston and Philadelphia. 
Investigation instituted by the Com- 
mission, division 2, into and concern- 
ing the lawfulness of rates and charges, 
and the rules, regulations and practices 
affecting such rates and charges, ap- 
plicable on forwarder class rates from 
the Chicago, Ill, area, to the Boston, 
Mass., and Philadelphia, Pa., areas, as 
set forth in supplements No. 108 and 
110 to ICC-FF No. 184 of Acme Fast 
Freight, Inc.; supplement No. 85 to ICC- 
FF 179 of the International Forwarding 
Co.; supplement No. 38 to ICC-FF 179 
of the National Carloading Corp.; sup- 
plement No. 109 to ICC-FF No. 160 of 
Republic Carloading & Distributing Co., 
Inc., and in supplement No. 94 to ICC- 
FF 213 of Universal Carloading and Dis- 

tributing Co., Inc 


U 


No. 32829, Forwarder Class Rates—Blue 
Ribbon Express, Inc 

Investigation instituted by the Com- 
mission, division 2, into the lawfulness of 
forwarder class rates and charges of Blue 
Ribbon Express, Inc., between Chicago, 
Ill., and points grouped therewith, and 
New York, N.Y., and points grouped 
therewith, as set forth in ICC-FF No. 2 
and supplement 31 thereto, all domestic 
class rates, and in supplement No. 36 
thereto, all class rates except those under 
suspension in I. and S. No. 7112. 


No. 32830, C. E. Estes Contract Carrier 
Various Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on green coffee beans, tea or 
tea dust, and wool, from Newport News 
and or Norfolk, Va., to points in Vir- 
inia, as set forth in MF-ICC No, 1 of 
C. E. Estes, doing business as C. E 
Estes Contract Carrier 
No. 32831, Bananas—R. E. Adkins, et al 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
awfulness of rates and charges on ba- 
nanas, between points in Florida, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, South Carolina, and Virginia, as 
set forth in MF-ICC No. 1 of R. D 
Adkins; MF-ICC No. 1 of Norman Arta- 
bane; MF-ICC No. 1 of Joseph A. Hazz- 
ouri; MF-ICC No. 1 of Charles E. Karam, 
and MF-ICC No. 1 of Philip F. Verduce 


No, 32836, Frigid Freightways et al 
Various Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits, ber- 
ries and vegetables; green coffee beans; 
cocoa beans, and tea, from to or between 
points in the United States, as published 
in MF-ICC No. 1 and supplement No. 1 
thereto of W. Preston O’Connor, doing 
business as Frigid Freightways, except 
as they apply on coffee beans, other than 
green; MF-ICC No. 36 of Allen E. Krob- 
lin, Inc., doing business as Kroblin Re- 


frigerated Xpress (Heuer Truck Lines, 
Inc., series); MF-ICC Nos. A-880 and 
A-942 of the Middle Atlantic Confer- 
ence, and MF-ICC No. 7 of J. A. Miles, 
Jr 


No, 32848, Controlled Freight, Inc., et al. 
Various Commodities. 


Investigation instituted by the Com- 
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mission, Board of Suspension, into the 
lawfulness of rates and charges on ban- 
anas, frozen berries, frozen fruit, and 
frozen vegetables, other than cooked, 
between points in the United States, as 
set forth in MF-ICC No. 1 of Controlled 
Freight, Inc.; MF-ICC No. 1 of Raymond 
Delong, and MF-ICC No. 1 of Joseph 
Scamacca. 


PROPOSED REPORTS 


Combination Rail-Bus Fares 
Since Ferry Discontinuance 
Unjust, Says ICC Examiner 


A continued use by the New York, 
Susquehanna & Western Railroad 
after December 12, 1958, of a com- 
bination basis of fares over a rail- 
bus route from New Jersey into New 
York City, containing charges based 
on a ferry service now discontinued, 
was, and for the future would be, 
unjust and unreasonable, according 
to a Commission examiner 


The combination basis of fares over 
the rail-bus route, including the ferry 
charges, maintained prior to December 
13, 1958, the day the ferry route was 
canceled, should, however, be found just 
and reasonable and not otherwise un- 
lawful, Hearing Examiner John A. Rus- 
sell said in a proposed report issued in 
I. and S. No. 6802, Fares—New York, 
Susquehanna & Western Railroad Co 
No. 32394, Passenger Fares, NY S & W 
RR Co., and No. 32514, Increased Fares, 
NY S & W RR Co 

The Commission should find, the ex- 
aminer said, that increases in interstate 
fares made effective on three successive 
dates, over the NY S & W’s rail-ferry 
route, and over its present rail-bus 
route, maintained prior to December 13, 
1958, between points on its lines and 
New York City, were just and reason- 
able 


Order Recommended 

Examiner Russell said that an order 
should be issued directing the respond- 
ent railroad to cancel the presently pub- 
lished combination fares over the rail- 
bus route and, in lieu thereof, to estab- 
lish and maintain over that route, just 
and reasonable one-factor fares based 
on the total distances between points 
on its rail line and the midtown Man- 
hattan bus terminal in New York, or 
reasonable combinations reflecting the 
rail distances from and to Susquehanna 
Transfer, N.J. (the NY S & W point for 
transfer of passenger traffic between its 
rail line and its bus line), and the pres- 
ently published bus fare. 

The examiner said that the proceed- 
ings involved three successive increases 
by the Susquehanna, in its one-way, 
round-trip, and 46 and 10-trip fares be- 
tween New York and Butler, N.J., and 
intermediate points which became ef- 
fective October 7, 1957 (under investi- 
gation in I. & S. No. 6802), March 22, 


1958 (in No. 32394), and September 1 
1958 (in No. 32514) 

“Respondent's rail service is performed 
entirely within the state of New Jersey 
the examiner said. “The tracks owned 
by it extend north and west of a point 
called Susquehanna Transfer, on the 
west bank of the Hudson River nea 
North Bergen, N.J., almost directly acros 
that river from midtown Manhattan 
However, by virtue of trackage right 
over the Erie Railroad south of Susque- 
hanna Transfer, its operations extend 
to and from that carrier’s terminal at 
Jersey City, N.J., about 5.1 miles south 
of Susquehanna Transfer 

Prior to December 13, 1958, schedule 
in effect provided a routing to and fron 
the Chambers Street ferry terminal of 
the Erie in lower Manhattan via Jerse’! 
City and the Erie ferry service across the 
Hudson River. This routing however, wa 
canceled effective on that date, due t 
the discontinuance by the Erie of tha 
ferry service. During its existence prio! 
to September 1, 1958, the published far 
included both rail and ferry service, but 
on that date the fares previously in effet 
were increased by additional charges ft 


ferry service 






The examiner said that the only mean 
of transportation over the respondent 
lines from and to New York City since 
December 12, 1958, was that afforded 
over the rail-bus route, because of th« 
cancellation of all fares over the rail 
ferry route, and that consequently the 
issues concerning the fares over the 
latter route were moot, except to the 
extent such fears had been and were now 
used in constructing the rail-bus combi 
na 


3) 
hi 


iOT 
101) 


Protestants in the proceeding con 
tended, in substance, he said, that sinc 
rail transportation of passengers ove! 
the rail-bus route terminated or begal 
at Susquehanna Transfer, they shouk 
not be charged for the unused transpo! 
tation south thereof 

He said the protestants had shown n 
reasons in support of alleged unlawful 
ness in respect of the combination rail 
bus fares, as constructed on and before 
December 12, 1958, other than _ thosé 
previously considered in McCarthy \ 
Erie Railroad Co., 269 ICC 303, and Com- 
mutation Fares, New York S & W Rail 
road Co., 280 ICC 31 

“Consequently,” the examiner contin- 
ued, “a determination in the pending 
proceedings in respect of the assailed 
combination rail-bus fares in effect as 
of December 12, 1958, different from the 
findings in those proceedings is not war- 
ranted. However, due to the cancella- 
tion of all fares over the rail-ferry route 
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effective December 13, 1958, continued 
use thereafter of the combination basis 
previously maintained over the rail-bus 
route was, and for the future will be, 
unjust and unreasonable.” 


Recommended Reports Issued 
In Motor Conversion Cases 


rhe Commission has made public rec- 
mmended reports in four motor carrier 
hts conversion proceedings 
rhe proceedings were instituted under 
amendment to the interstate com- 
erce act made in August, 1957, rede- 
ning contract carriage by motor vehicle 
By a recommended report in MC-34870, 
ib. 5, Anthony H. Santiago and Mario 
Cecchini (doing business as Bison City 
Carthage Co., Buffalo, N.Y.), Conversion 


Proceedin Examiner Gerald F. Colfer 
proposed that the ICC find that the 
mpany yperations do not conform 


t 
th the definition of a contract carrier 
that operations are those of a com- 
on carrier. The examiner recommended 
e issuance of a certificate authorizing 
an tion, over irregular routes, of 
eats, meat products, meat by-products 
iiry products, and related commodities 
m Buffalo, N.Y., to various specified 
n New York, with no transporta- 
compensation on return, except 
therwise authorized 





In the other three cases, it was held 
Li mversion of the applicants’ au- 
thority from contract to common car- 
iage was not justified, and that th 
oceedings should be _ discontinued 
MC-115992, Sub. 2, L. M. Pepper (do- 
usiness as Pep’s Kerosene Service 
ial City, Calif conversion pro- 
eding, whose permit authorized the 
sportation of petroleum products 
n bulk, in tank vehicles, over regular 
ule from San Diego, Calif., to Yuma 


\ serving no intermediate points 
mmended by Joint Board No. 47 
posed of George F. Senner, Jr., ol 

4rizona, and George E. Howard, of Cali- 

MC-38104, Sub. 2, Rudy Nelson and 
Everett Nelson, doing business as Nel- 


n Bros. Trucking Co., of Campbell 
Calif whose permit authorized the 
portation of dried and canned fruit 
nd preserved fruit products from San 
Jose, Campbell and Berkeley, Calif., to 
ll points at which recognized wate! 
rminals are located on the San Fran- 
isco Bay south of and including Rich- 
nd, Calif., and packinghouse supplies, 
m the destination points to the origin 
int Recommended by Joint Board 
\ 75 composed of George E. Howard, 
California 
MC-67468, Sub. 4, Howard Truck Line 
In Chattanooga, Tenn.), reentitled 
Carl D. Hagaman Conversion Proceed- 
ng, whose permit authorized the trans- 
portation, over regular routes, of cor- 
ited boxes, pulp board sheets, solid 
ibre boxes, waste paper, toys, and wood 
between Chattanooga, Tenn., and 
nta, Ga., with service authorized to 
ind from all intermediate points and 
the off-route point of Rossville, Ga., and 
acetylene and oxygen gases in steel 
cylinders, calcium carbide in drums, and 
empty steel cylinders between Chat- 
tanooga and Atlanta and Birmingham, 
Ala., with no intermediate service. Rec- 
ommended by Joint Board No. 239, com- 
posed of Jimmy Hitchcock, of Alabama; 





Matt L. McWhorter, of Georgia, and 
John P. Hammer, of Tennessee. 

Exceptions to the recommended re- 
ports must be filed as follows: MC-38104, 
Sub. 2, 30 days from February 19; MC- 
115992, Sub. 2, 35 days from February 19; 
MC-34870, Sub. 5, 20 days from February 
20, and MC-67468, Sub. 4, 30 days from 
February 24 


Fruit, Vegetables in Brine 
Ruled ‘Exempt’ Transport 


Examiner William R. Tyers, by a 
recommended report in MC-111961, Sub 
3, Hadder Trucking Co., Inc., Extension 

Commodities in Brine, has found the 
operation proposed by the applicant is 
within the partial exemption from regu- 
lation provided by the interstate com- 
merce act for certain agricultural com- 
modities, and has recommended that the 


ipplicati be dismissed 


The examiner noted that the com- 
pany, of Six Lakes, Mich., sought a cer- 
tificate authorizing operation a a 
common carrier by motor vehicle over 
rreguiar routes of specified fruits and 
vegetables, in salt brine, in open and 





aled containers, from 14 cities in 
Michigan and 11 in Wisconsin I 

in Illinois Missouri, Indiana, Ohio, 
Pennsylvania, New York, Maryland, 
Washington, D.C., New Jersey, Connecti- 
cut, Massachusetts and Kentucky, and 
from specified points in New Jersey, 
Maryland, Delaware and Pennsylvania 
to Indianapolis, Louisville, Ky., St. Louis 


Mo., Wi: 


points 


Vaterloo, Pulaski, Wis., Minne- 

apolis, Chicago, and St. Joe, Ind 
Examiner Tyers said _ the ipplicant 
was authorized to transport pickles, in 
tes, from several points in Michigan 


= 


pecified cities in the east and mid- 


west. He said the company had developed 


> } ; + * , ; , 7 
an efficient type of plastic container to 
hold about 10 2/3 gallons of fruits or 


vegetables in brine 
The examiner said 
Section 7(a) of the transportation act 


‘ a 


1958 approved August 12, 1958, amend- 
ea section 203(b) (6 of the interstat 
commerce act to provide that the agricul- 
tural exemption heretofore provided 
therein will apply to property shown as 
exempt’ in the ‘commodity list’ incor- 
porated in ruling number 107 of the Bu- 
reau of Motor Carriers. That ruling, pro- 


vides that fruits shipped in brine to 
retain freshness, salt-cured cucumbers 
ind cured vegetables are considered ex- 


empt under the pertinent provision of 
the act, based upon prior findings and 
rulings of the Commission 

“In this connection reference is made 
by the examiner to the description of 
salt-cured cucumbers and the conclusions 
with respect to their status within the 
meaning of section 203(b)(6) of the act 
in the first supplemental report of the 
Commission in Determination of Ex- 
empted Agricultural Commodities 174 
MCC 549, 552, 555. In MC-116807 Wendell 
Moore Contract Carrier Application 
decided June 25, 1958, by division 1, the 
applicant therein sought authority to 
transport pickles in salt brine, and empty 
used barrels or crates therefor on return 

“The division there concluded that 
the evidence showed that salt-cured cu- 
cumbers were the only pickles to be 
shipped. A similar conclusion is appro- 
priate here, except that the term 
‘pickles’ here in the trade parlance, also 
includes in addition salt-cured pepper 
hulls, onions, and cauliflower, processed 
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and shipped in precisely the same man- 
ner as the exempt cucumbers. Obviously 
a similar conclusion is necessary with 
respect to these three products. Toma- 
toes and cherries, packed in brine merely 
to preserve freshness clearly are with- 
in the exemption under the terms of 
section 7(a) 

“While it appears that the containers 
used in the outbound movements are 
owned by the applicant, no authority 
for their return for re-use would be 
necessary if they were the property of 
shippers. Francis S. Krast Extension— 
Containers 62 MCC 579 

“The examiner finds that the described 
transportation in open acid unsealed 
containers, of salt-cured cucumbers, 
pepper hulls, onions and cauliflower, and 
of the same commodities together with 
tomatoes and cherries when shipped in 
brine in the same type containers to 
preserve freshness, may be performed 
without authority, under the provisions 
if section 203b(6) of the act and that 
e application should be dismissed.” 
Exceptions to the examiner’s report 
must be filed within 20 days from Feb- 


Two Carriers Held to Have 
Violated ICC Leasing Rules 


Joint Board No. 36, by a recommended 


report in MC-C-2275, Campbell Sixty- 
Six Expres Inc. v. Frisco Transporta- 
tion C and Missouri Arkansas Trans- 
portation Co., has proposed that the 
Commission find that the defendants, in 
the past. conducted operations in viola- 
tion of the leasing regulations prescribed 


in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carrier, 51 


MCC 461. and 52 MCC 675, and that it 


enter an order requiring defendants to 
cease and desist from such operations in 
Le 
rh t ¢ composed of Milford M. 
Magee f Kansas and Paul H. Reis, of 
Miss i that the findings were 
made on consideration of all evidence of 


and in view of the admitted vio- 
io! prior to April 15, 1958. Excep- 
ns, if any, must be filed with the Com- 
thin 30 days from February 

5, the ite of service of the report. 

In reply to the complaint, the board 
1e defendants admitted engaging 
in leasing operations prior to April 15, 
1958, which were not in conformity with 
the regulations prescribed in Ex Parte 
denied violations of any 
character since that date 

Defendant, Frisco ‘Transportation 
Co.,” the board said, “has authority, as 
material herein, as a motor common 
carrier of property between Kansas City 
and Joplin, Mo., from Kansas City over 

U.S. Highway 71 to Harrisonville, Mo., 
thence over Missouri highway 35 to 
Clinton, Mo., thence over Missouri high- 
way 13 to Springfield, Mo., and thence 
over U.S. Highway 66 to Joplin, and re- 
turn over the same route. Defendant, 
Missouri Arkansas Transportation Co., 
has authority, as material herein, as a 
motor common carrier of property be- 
tween Kansas City and Joplin over US. 
Highway 71. 

“Prior to April 15, 1958, Frisco Trans- 
portation Co., trip leased equipment to 
Missouri Arkansas Transportation Co., 
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which was operated over U.S. Highway 
71 between Harrisonville and Joplin 
This arrangement by defendants ad- 
mittedly failed to comply with the leas- 
ing regulations prescribed by the Com- 
mission in Ex Parte No. MC-43. Since 
that date defendants maintain that the 
trip lease agreement has fully complied 
with the Commission’s requirements. In 
this respect the record shows that lessor 
pays the driver’s wages workmens’ com- 
pensation and social security insurance: 
that lessee maintains public liability. and 
property damage insurance; that lessee 
dispatches the equipment which is in- 
spected prior to its leased operation; 
that the equipment carries lessee’s iden- 
tification while operated under lease and 
that drivers’ logs and health certificates 
are properly maintained by lessee; that 
lessor is paid 20 cents per mile for the 
use of the leased vehicle and lessee re- 
ceives 47 dollars for each trip that is 
operated between the described points: 
and that lessor bills the freight and 
collects the transportation charges ap- 
plicable to each shipment moved on the 
leased equipment. 

“Complainant does not contend that 
defendants’ operations since April 15, 
1958, are or have been in violation of the 
Commission’s leasing regulations and the 
evidence adduced with respect to such 
operations does not establish that such 
operations have been unlawful.” 


Motor Finance Proposals 


Hearing Examiner M. L. Winson, by a 
recommended report in MC-F-6622, C. 
& E. Trucking Corp.—Control—Liquid 
Transit, Inc., has proposed that the 
Commission deny an application of C. & 
E. Trucking Corp., of Saugerties, N.Y., 
for authority to acquire control of Liquid 
Transit, Inc., of Rhinebeck, N.Y., 
through purchase of capital stock, and 
of Earl Slacks to acquire concurrent 
control of Transit through the transac- 
tion. The examiner said that “control 
or management of Transit in a common 
interest with C. & E. has been accom- 
plished and is continuing in violation of 
section 5(4) [of the interstate commerce 
act] and that they and Slacks are some 
of the parties who effectuated or partic- 
ipated in effectuating such violation 
and are participating in its continu- 
ance.” Examiner Winson said that the 
acquiring applicant’s fitness, financial 
and otherwise, was in issue in section 5 
proceediings and that an affirmative 
finding in that respect here was not 
justified by the facts, especially in the 
absence of mitigating circumstances. 


Rail and Water Reports 
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Roofing Granules 


No. 32504, Marvel Roofing Products, 
Inc. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. By Hearing Examiner 
John F. Wright. Modified procedure fol- 
lowed. Recommends dismissal of com- 
plaint on finding not shown unjust, un- 
reasonable or otherwise unlawful a 
point-to-point commodity rate of 703 
cents a ton of 2,000 pounds, subject to 
increases authorized in Ex Parte Nos. 175, 


196 and 206, charged on numerous car- 
loads of roofing granules from Little 
Rock, Ark., to Albuquerque, N.M., de- 
livered on and between December 5, 
1955 and December 30, 1956. Examiner 
Wright said that the complaint sought 
a rate of 584 cents which was computed 
in accordance with a sand and gravel 
distance scale. The examiner said that 
the provisions of that portion of the 
tariff item respecting the application of 
the distance scale were stated in gen- 
eral terms. When read in context to- 
gether with all the other provisions of 
the item, he said, it was apparent that 
the application of the distance scale 
was subject to a part of the tariff which 
made specific exceptions against roofing 
granules moving through Colorado and 
New Mexico. Such exceptions were not 
unusual in tariffs, he said, adding that 
there was no conflict in those provisions 


Nitrophosphate 


No. 32517, Agricultural Products Co. V. 
Atlantic Coast Line Railroad Co. et al. By 
Hearing Examiner John F. Wright. Modi- 
fied procedure followed. Recommends 
award of reparation on finding unjust 
and unreasonable an exceptions Class-16 
rate of 116 cents a 100 pounds, charged on 
14 carload shipments of nitrophosphate 
(manufactured fertilizer), in bags, from 
Wilmington, N.C., to Mesquite and 
Mesilla Park, N.M., in the period March 
9 to June 22, 1956. Examiner Wright said 
that the complainant sought a rate of 
$18.41 a ton of 2,000 pounds, based on the 
No. 16295 scale prescribed in Fertilizer 
Between Southern Points, 113 ICC 389. 
The examiner said that it was clear that 
the No. 16295 scale was applicable unless 
the evidence revealed that the commodity 
shipped differed in material aspects from 
ordinary fertilizer. He said that the com- 
plainant presented testimony that the 
nitrophosphate was not mixed or blended 
with other fertilizer. This was conceded 
by the defendants, he said, adding that 
it was only fair to conclude that in ac- 
cordance with previous decisions the 
commodity was entitled to move at the 
low grade fertilizer commodity rate. He 
concluded the Commission should find 
the assailed rate unjust and unreason- 
able to the extent that it exceeded $18.41 
a ton of 2,000 pounds. 


Strike Demurrage Charges 


No, 32539, Anaconda Aluminum Co. \ 
Great Northern Railway Co. By Hearing 
Examiner Oren G. Barber. Modified pro- 
cedure followed. Proposes award of rep- 
aration of $3,896.05, without interest (in- 
terest payment waived by complainant), 
on finding unjust and unreasonable, nor- 
mal demurrage charges collected, to the 
extent that they exceeded $2.65 per car 
per day, a so-called strike demurrage 
rate, for the actual period of detention 
of 22 cars at Columbia Falls, Mont., dur- 
ing pendency of a strike, including Sat- 
urdays, Sundays, and holidays. The ex- 
aminer said that carpenters engaged in 
construction of a part of the complain- 
ant’s plant at Columbia Falls, were on 
strike on and between April 5 and June 
16, 1954, which prevented any of the 
direct employes of the complainant from 
crossing the picket lines or performing 
unloading. The record clearly indicated, 
the examiner said, that the complainant 
exercised diligence of a high degree in 
attempting to minimize detention of the 
cars in question, which contained circuit 
breakers, controller parts, structural 
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steel, and roofing material. He said that 
the defendant agreed with the facts and 
circumstances stated by the complainant 
and took the position that the assailed 
demurrage charges resulted from a tariff 
technicality and were unjust and un- 
reasonable 


Anhydrous Ammonia 


No. 32470, The Dow Chemical Co., a 
Delaware Corporation v. Denver & Rio 
Grande Western Railroad Co., et al. By 
Examiner Albert E. Luttrell. Modified 
procedure followed. Recommends award 
of reparation on finding inapplicable 
a combination rate of $482 per 100 
pounds charged on two tank-car ship- 
ments of anhydrous ammonia, weighing 
51,700 pounds and 52,460 pounds, moved 
March 8 and 15, 1956, from Velasco, Tex 
to Endicott, Wash., and on finding the 
applicable rate to have been a combina- 
tion rate over Salt Lake City, Utah, of 
$4.26, and not shown to have been or tc 
be unjust or unreasonable. The exam- 
iner said the evidence of record was toc 
meager to indicate that the combina- 
tion rate found applicable over the route 
of movement was unreasonable 


Asphalt 


I. and S. No. 7036, Asphalt Fron 
Oklahoma to Omaha, Neb. By Examiner 
Albert E. Luttrell. Recommends that 
the Commission find that a proposed 
rail commodity rate of 40 cents per 100 
pounds, minimum 74,000 pounds, fron 
Cushing and Wynnewood, Okla. t 
Omaha, Neb., for application on asphalt 
Suitable only for mixing or blending 
purposes, is, and for the future will be 
unduly prejudicial to the protestants 
(Darby Refining Co., Skelly Oil Co., and 
Anderson-Pritchard Oil Corp.), and un 
duly preferential of proponent Kerr 
McGee Oil Industries, Inc., to the ex- 
tent that it is lower than the concurrent 
rates on asphalt generally, unrestricted 
with respect to being suitable for mixing 
and blending purposes only. The exam- 
iner proposed an order requiring cancel- 
lation of the suspended rate, which, ths 
said, had been filed to become effective 
October 18, 1958. The rate was suspended 
to May 17, 1859, on protest of the afore- 
mentioned protestants, he said. The 
reduction from the present rate on as- 
phalt, unqualified, was seven cents, which 
Kerr-McGee indicated was necessary in 
order for a proposed blending and mix- 
ing operation at Omaha to be successful 
the examiner said. He said there was 
nothing in the record to indicate that 
the proposed rate would be justified by 
lower costs of handling. 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 286- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type. with name of 
town or city following. 
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Steel Pipe, Pipe Fittings 


No. 32510, Keenan Pipe and Suppl) 
Co. v. Garrett Freightlines, Inc. By 
Hearing Examiner Lawrence B. Dunn. 
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Modified procedure followed. Recom- 
mends discontinuance of proceeding on 
finding that a through rate of $3.98 per 
100 pounds charged on two truckload 
hipments of steel pipe, pipe fittings, and 
elated articles shipped from Los Angeles, 
Calif., September 26, 1956, and from Bald- 
vin Park, Calif., October 1, 1956, both 
» Canyon Junction, Yellowstone Na- 
onal Park, Wyo., was unjust and un- 
easonable on so much of the weight of 
two considered shipments as con- 
ted of pipe and pipe fittings and re- 
ited materials as described in quoted 
ariff items, to the extent that it ex- 
eded a contemporaneous combination 
ite of $1.39, minimum 40,000 pounds 
om the origins to Idaho Falls, Ida., and 
39, minimum 36,000 pounds, thence to 
inyon Junction. The examiner said no 
nding could be made on the record re- 
arding the specific total amounts by 
hich the charges collected exceeded a 
ite “as here found just and reasonable,” 
the reason that the record showed 
either the total items which were ex- 
ided from computations as made by 

ie complainant, nor their weights 


Certificates—Licenses—Permits 


Alabama Birmingham MC-116387 
24, Alabama Tank Lines, Inc., Ex- 
ension—Paving Tar. Certificate pro- 
ed. Paving tar, in bulk, in tank ve- 
cles, from Decatur, Ala., to points ir 
nessee, over irregular routes 


Connecticut (Bristol) MC - 108596 
ib. 1, The Bristol Traction Co., Inc 
xtension—Special Operations Denial 
certificate proposed. Passengers and 
their baggage, in special operations, in 

expense, round-trip sightseeing 01 
leasure tours, beginning and ending 

Bristol, Conn., and extending to New 
York, N.Y., Manchester, Rutland and 
towe, Vt ver irregular routes 


Georgia (Thomasville)—MC-95540, 

b. 298, Watkins Motor Lines, Inc., Ex- 

n on St. Cloud Minn. Certificate 

posed. Meats, meat products and meat 
by-products from St. Cloud, Minn. to 
points in Ala., Fla., Ga., and S.C., with 
ervice restricted to traffic originating 
t St. Cloud, over irregular routes 


Illinois (Chicago)—MC-87857, Sub. 39 
k Inc., Extension—Richmond, Va 
Permit proposed. Coin, currency and se- 
curities, between Richmond and Norfolk 
1., On the one hand, and, on the other, 
yOint in a described area of North 
varolina, over irregular routes, unde! 
itract ith banking institutions 





Bri 


Illinois (Ottawa)—MC-21571, Sub. 22 
scherer Freight Lines, Inc., Extension 
Alternate Routes Mt. Pulaski. Certificate 
rroposed. General commodities, with ex- 
eptions, (1) between Springfield, Il 
ind Mt. Pulaski, Ill., over U.S. Highway 
4, serving no intermediate points, as an 
ternate route for operating convenience 
nly in connection with authorized 

rular-route operations, between St 

uis, Mo., and Kankakee, Ill., and be 

veen Clinton and Elkhart, Ill., and (2 
etween Gilman and Champaign, IIl., 
ver US. Highway 45, serving no inter- 
nediate points, as an alternate route for 
perating convenience only, in connec- 
ion with authorized regular-route op- 
erations between Litchfield, and Bloom- 
ington, Ill., and between St. Louis, Mo., 
ind Kankakee, Ill. 


Illinois (Pittsfield) —-MC-117897, Arthur 
Crowder, Common Carrier. Certificate 





proposed. Feed, from St. Joseph, Mo., to 
Pittsfield, Ill., over irregular routes 


Illinois (Sterling)—-MC-114829, Sub. 4 
General Cartage Co., Inc., Extension 
Sterling, Ill. Denial of permit proposed 
Iron and steel articles, from Sterling, 
Ill., to points in Iowa, over irregular 


routes 


Indiana (South Bend MC-29886, 
Sub. 132, Dallas & Mavis Forwarding Co., 
Inc., Extension—Washington. Certificate 
Prefabricated houses, from 
Chehalis, Wash., to all points in the 
US., except points in Wash., Ore., Mont 
ind Ida., over irregular routes 


Indiana Terre Haute)—MC-106943, 
Sub. 66, Eastern Express, Inc., Extension 

Montgomery, Pa. Denial of certificate 
proposed General commodities, with 
exceptions, serving Montgomery, Pa., a 
an off-route point in connection with the 
applicant’s authorized regular-route op- 
erations between West Springfield, Pa., 
ind New York, N.Y., subject to the re- 
triction that the applicant render n 
ervice between any two points both of 
vhich are located east of the Ohio-Penn- 
yvivania state line 


proposed 


Iowa (Bettendorf)—-MC-61592, Sub. 4, 
K. & A. Truck Lines, Inc., Extension 
Patterns. Certificate proposed Metal 
and wooden patterns, between Betten- 
dorf, Ia., and Aurora, Il., over irregula: 


routes 


Iowa (Iowa City MC-92983, Sub. 325 
Eldon Miller, Inc., Extension—Fertilizer 
Certificate proposed. Fertilizer, except 
anhydrous ammonia, in bulk, in tank ve- 
hicles, (1) from Memphis, Tenn., (except 
Woodstock, Tenn., and the site of the 
Oklahoma-Mississippi Pipe Line Term- 
inal, both of which points are in the 
Memphis commercial zone) to points in 
Ark., Miss., and Mo., within 150 miles 
of Memphis, and (2) from Greenville, 
Miss., to points in Ark. and La., within 
150 miles of Memphis, over irregular 


route: 


Iowa (Pella MC-117843, Melvin E 
Deur and Jacob Vander Molen, Com- 
mon Carrier. Certificate proposed. Hay 
processing machinery, from Pella, Ia., to 
points in Wisconsin ove! irregular 
routes 


Louisiana (Baton Rouge MC-112497, 
Sub. 128, Hearin Tank Lines, Inc., Ex- 
tension—North Carolina. Certificate pro- 
osed. Acids and chemicals, in bulk, in 
ank and hopper vehicles, from points in 
Iberville and West Baton Rouge parishes, 
La., to points in North Carolina, ove! 
rregular routes 


Louisiana (Kenne1 MC-107002, Sub 
134, W. M. Chambers Truck Line, Inc 
Extension—Tallow. Certificate proposed 
Tallow, in bulk, in tank vehicles, from 
points in Jefferson and St. Bernard par- 

hes, La., to points in La., Tenn., Miss., 
Ala., Ga., and Fla., over irregular route 


Louisiana (Kenner)—MC-107002, Sub 
137, W. M. Chambers Truck Line, Inc., 
Extension—Andalusia, Ala Certificate 
proposed. Naval stores and naval stores 
products, in bulk, in tank vehicles, from 
Andalusia, Ala., to Mobile, Ala., over ir- 
regular routes. 


Massachusetts (Beverly Farms MC- 
90274, Sub. 2, John J. Brady, Jr., and Wil- 
liam F. Brady, co-partners, dba J. J. 
Brady & Sons, Extension—Maine. Cer- 
tificate proposed. Horses (other than 
ordinary livestock), and equipment and 
paraphernalia incidental to the trans- 
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portation and display of such horses, (1) 
between points in Maine, New Hampshire 
and Vermont, and (2) between points in 
Me., N.H., Vt., Mass., and R.JI., on the 
one hand, and, on the other, points in 
West Virginia and Pennsylvania, over 


irregular routes 


Massachusetts Boston MC-113843, 
Sub. 29, Refrigerated Food Express, Inc., 
Extension—Paper Bags. Certificate pro- 
posed. Paper bags and materials used in 
closing paper bags from East Pepperell, 
Mass., to points in New York on and 
west of U.S. Highway 11, with exceptions, 


ver irregular routes 


Massachusetts Northampton) MC- 
117852, Harold F. Willard, doing business 
as Harold’s Common Carrier. 
Certificate proposed. Wrecked, disabled 
or damaged automobiles, buses, trucks, 
semitrailers, tractors, Or trailers (except 
house trailers designed to be drawn by 
passenger automobiles), by use of 
wrecker equipment only, between points 


in Berkshire, Franklin, Hampshire, and 


Garage, 


Hampden counties, Mass., on the one 
hand, and, on the other, points in Conn., 
N.H., N.J., N.Y., and Vt., over irregular 
outes 


Massachusetts (Springfield) —-MC-115- 
921, Sub. 3, Chemical Salt Service, Inc., 
Extension—New York Counties. Permit 
proposed Rock salt, from points in 
Albany, Columbia, Greene and Rens- 
selaer counties, N.Y., to points in Conn., 
Me., Mas N.H., R.L, and Vt., under 
contract with Chemical Corp 


field, Mas 


Spring- 


Michigan Hillsdale MC-117666, 
Lewis E. Gemmill, Jr., Contract Carrier 
Denial of permit proposed. Dry fertilizer 
and fertilizer materials, in bags and in 
bulk, (1) from sites of plants of W. R. 
Grace & Ci Columbus, Alliance and 
Findlay, O., to points in Michigan, and 
2) from the Grace plant at Lansing, 
Mich., to points in Ohio, over irregular 


routes 


Minnesoia Minneapolis MC-117681, 
Casey Hoban Transfer Co., Contract 
Carrier. Permit proposed and approval 
of dual operations recommended. Ink, 
in bulk, in tank vehicles, from Minne- 
apolis, Minn., to points in N.D., S.D., 
Neb., Ia., Wis., and Minn., over irregu- 
lar routes, under contract with George 
H. Morrill Co., Chicago, Il 


Mississippi Meridian) MC-108185 
Sub. 20, Dixie Highway Express, Inc., Ex- 
tension—Points in Alabama. Certificate 
proposed General commodities, with 
exceptions, between Tuscaloosa and 
Eutaw, Ala., over a described route and 
return, serving all intermediate points 
and the off-route point of the F. C. Huyck 
plant about five miles southwest 
Aliceville 


& Sons 


Missouri (Kansas City MC-986, Sub 
9, Kansas Nebraska Xpress, Inc., Exten- 
sion—Alternate route. Denial of certifi- 
cate proposed. General commodities, 
with exceptions, between Kansas City, 
Mo., and Omaha, Neb., over a described 
route and return, serving no intermedi- 
ate points, as an alternate route for 
operating convenience only in connection 
with authorized regular-route operations 


Missouri (Springfield) —-MC-75320, 
Sub. 87, Campbell Sixty-Six Express, 
Inc., Extension—Rolla, Mo. Certificate 
proposed. General commodities, with ex- 
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ceptions, between Rolla, Mo., and Little 
Rock, Ark., over a described route and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized operations between St. Louis, 
Mo., and Little Rock, restricted against 
transportation of traffic moving between 
New Orleans, La., Mobile, Ala., and 
Jackson, Miss., on the one hand, and 
on the other Tulsa Okla. 


New Jersey (East Paterson)—-MC-3700, 
Sub. 41, Manhattan Transit Co., Exten- 
sion—Fort Lee, N.J., embracing MC-3647, 
Sub. 244, Public Service Coordinated 
Transport, Extension—Fort Lee, N.J. Cer- 
tificates proposed. In MC-3700, Sub. 41, 
passengers and their baggage, in round- 
trip special operations, beginning and 
ending at Hackensack and Fort Lee, N.J., 
and extending to Yonkers Raceway, 
Yonkers, N.Y., over irregular routes dur- 
ing the authorized racing seasons of each 
year at the raceway. In MC-3647, Sub. 
244, passengers and their baggage, in 
round-trip special operations, beginning 
and ending at Fort Lee, N.J., and ex- 
tending to Yonkers Raceway, Yonkers, 
N.Y.. over irregular routes, during the 
authorized racing seasons of each year 
at the raceway 


New Jersey (Paterson)—MC-1117, Sub 
4, M.G.M. Transport Corp., Extension 
New York. Certificate proposed. New 
furniture, crated and uncrated between 
points in New Jersey in and north of 
Ocean and Mercer counties, except Tren- 
ton and Highstown, on the one hand, and. 
on the other, points in Orange, Rockland, 
Suffolk, Ulster, Dutchess, Nassau, Put- 
nam, Sullivan, and Westchester coun- 
ties, N.Y., over irregular routes 


New Mexico (Las Cruces MC-108461, 
Sub. 60, Whitfield Transportation, Inc., 
Extension—Regular Routes General 
commodities, with exceptions, between 
El Paso, Tex., and San Antonio, N.M., 
over a described route and return, serv- 
ing all intermediate points south of but 
not including Carrizozo, N.M., and serv- 
ing Holloman Air Force Base, near 
Alamogordo, N.M., as an off-route point 


New York (New York)—MC-66562, Sub 
1466, Railway Express Agency, Inc., Ex- 
tension—Spirit Lake-Spencer, Ia. Cer- 
tificate proposed. General commodities, 
moving in express service, between Spirit 
Lake and Spencer, Ia., over a described 
route and return, serving the inter- 
mediate points of Milford, Arnolds Park 
and Okoboji, Ia., subject to the condi- 
tions, among others, that service to be 
performed shall be limited to that 
auxiliary to, or supplemental of, air or 
railway express service, and that au- 
thority granted authorizing the trans- 
portation of dangerous explosives shall 
be limited to a period expiring five years 
from the date of the certificate. 


North Carolina (Greensboro)—MC- 
110698, Sub. 110, Ryder Tank Line, Inc., 
Extension Franklin, Va. Certificate 
proposed Tall oil and tall oil fatty 
acids, from Franklin, Va., to Holyoke 
and Fall River, Mass., over irregular 
routes. 


Pennsylvania (Philadelphia)—MC-116- 
858, Sub. 2, Clark Transfer, Inc., Exten- 
sion—Baltimore, Md. Certificate pro- 
posed. Films and articles associated with 


the exhibition of motion pictures, news- 
papers and magazines, between Balti- 
more, Md., and Washington, D.C., on 
the one hand, and, on the other, points 
in those parts of Del., Md., and Va., 
east of the Susquehanna River and on 
and south of US. Highway 40, over 
irregular routes, subject to the condition 
that authority granted and that pres- 
ently held between the same points over 
indirect routes shall not be severable 
by sale or otherwise, and shall not be 
construed as constituting more than one 
operating right. 


Tennessee (Memphis) MC-12680, 
Edward F. Kane, dba Kane Transporta- 
tion Brokerage, Broker Application. 
Denial of license proposed. General com- 
modities, between Memphis, Tenn., on 
the one hand, and, on the other, points 
in Ala., Ark., Fla., Ga., Ill., Ind., Ky., La., 
Miss., Mo., Okla., Tenn., and Tex 


Texas (Dallas)—-MC-83539, Sub. 35, 
C & H Transportation Co., Inc., Exten- 
sion—Pennsylvania and Arizona, em- 
bracing MC-106379, Sub. 32, Gulf South- 
western Transportation Co., Extension— 
Arizona and Colorado. Denial of certifi- 
cates proposed. Pipeline field commodi- 
ties, with exceptions, between points in 
Mich., O., N.Y., N.J. and Pa. on the one 
hand and on the other points in Ariz. 
and Colo. over irregular routes 


Texas (Dallas)—-MC-114045, Sub. 42, 
R. L. Moore and James T. Moore, Ex- 
tension—N.Y. Origins. Certificate pro- 
posed. Canned Goods, (1) from Egypt, 
Geneva, Newark, Oswego, Penn Yan, 
Red Creek, Rochester and Syracuse, 
N.Y., to points in Tex., Okla., La., and 
Ark., (2) from Waterloo, N.Y., to points 
in Tex., Okla., and La., and (3) from 
Lyndonville, N.Y., to points in Oklahoma 
and Arkansas, over irregular routes 


Texas (Fort Worth)—MC-112020, Sub. 
52, Commercial Oil Transport, Exten- 
sion—Sugar. Certificate proposed. (1) 
Sugars, syrups and blends thereof, and 
ice cream mix and dessert mix, in bulk, 
between Dallas, Tex., Oklahoma City, 
Okla., Little Rock, Ark., Kansas City, 
Mo., and Omaha, Neb., except corn 
syrup, in bulk, from Kansas City, Mo., 
to Dallas, Tex., and from North Kansas 
City, Mo., to Oklahoma City, Okla., 
and except liquid sugar, corn syrup, and 
blends of corn syrup, in bulk, from North 
Kansas City, Mo., to Little Rock, Ark., 
and Omaha, Neb.; (2) sugars, syrups, 
and blends thereof, in bulk, from Dallas 
and Fort Worth, Tex., to points in Okla., 
La., Ark., and N.M., except from Dallas, 
Tex., to Little Rock, Ark., and Oklahoma 
City, Okla., all over irregular routes. 

Texas (Houston)—MC-113779, Sub. 72, 
York Interstate Trucking, Inc., Extension 

Formaldehyde. (Corrected.) Certifi- 
cate proposed. Formaldehyde, in bulk, 
in tank vehicles, from Sterlington, La., 
to points in Texas, except Tyler, Tex., and 
points within 10 miles of Tyler, over 
irregular routes. 


Texas (Houston)—MC-113779, Sub. 82, 
York Interstate Trucking, Inc., Exten- 
sion—Rosin Sizing. Certificate proposed. 
Rosin sizing, in bulk, in tank vehicles, 
from Oakdale, La., to Baytown, Tex., 
over irregular routes. 


Texas (Houston)—MC-116077, Sub. 50, 
Robertson Tank Lines, Inc., Extension— 
Smith’s Bluff, Tex. Certificate proposed. 
Petroleum oils and petroleum waxes, in 
bulk, in tank vehicles, from the Sun Oil 
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Co. plant at Smith’s Bluff, Tex., to points 
in Mo., Ill., Wis., Minn., Ia., Neb., N.D., 
S.D., Mont., Wyo., Utah and that part of 
New Mexico south of US. Highway 66, 
over irregular routes, restricted against 
the transportation of lubricating oil to 
any point in New Mexico. 

Utah (Salt Lake City)—MC-117614, 
William Reid Lamb, dba Lamb Truck- 
ing, Contract Carrier. Denial of permit 
proposed. (1) Malt beverages, in con- 
tainers, and brewer's yeast and animal 
food pellets (by-products of breweries) 
from the site of the Adolph Coors 
Brewery at Golden, Colo., and the site 
of the Walters Brewing Co., at Pueblo 
Colo., to all points in Utah, and empty 
containers used in transporting the com- 
modities from points in Utah to the 
Colorado origin points, and (2) frozen 
foods, from Salt Lake City, Provo, Ogden, 
Nephi, and Brigham City, to Denver 
Colo., all over irregular routes 


Virginia (Danville)—-MC-71517, Sub. 3 
Charlie Otis Poteat, dba Poteat Moving 
& Storage, Extension—Six Counties 
Certificate proposed. Household goods, 
between points in Pittsylvania, Henry 
and Halifax counties, Va., and those in 
Rockingham, Caswell and Person coun- 
ties, N.C., on the one hand, and, on the 
other, points in N.C., S.C., Ga., Tenn 
Ky., W.Va., Va., and D.C., over irregular 
routes 


Wisconsin (Bloomer) MC-111878 
Sub. 1, Frank Babbitt, dba Babbitt Bro 
Transfer Co. (now reentitled Babbitt 
Bros., Inc Extension—27 States. Cer- 
tificate proposed. (1) Milk and milk 
products, in bulk, in tank vehicles, from 
Bloomer, Wis., to points in 27 named 
States, except as presently authorized 
in MC-111878; (2) liquid cleaning com- 
pounds, in bulk, in tank vehicles, from 
Philadelphia, Pa., to points in Mich 
Tll., Wis., Minn., Ia.. and Neb., and (3 
wine, in bulk, in tank vehicles, from 
Canandaigua and Yonkers, N.Y., t 
Minneapolis-St. Paul, Minn., all over ir- 
regular routes 


Wisconsin (Madison)—MC-108449, Sub 
59, Indianhead Truck Line, Inc., Exten 
sion—Service Station Supplies. Certif 
cate proposed. (1) Commodities, except 
in bulk, which are used, consumed, dealt 
in, or distributed by retail gasoline serv- 
ice stations, bulk stations, oil jobbers 
and garages, from St. Paul and Minne- 
apolis, Minn., to unloading sites of the 
Standard Oil Co., of Indiana, of its rep- 
resentatives and of its customers at al 
points in N.D., S.D., and Wis.: at all 
points in the upper peninsula of Mich- 
igan, and at all points in Minnesota on 
and east of U.S. Highway 53 from 
Duluth, Minn., to the U.S.-Canadian 
boundary near International Falls 
Minn., and (2) empty containers, re- 
turned merchandise and tools and equip- 
ment, from the destination territory de- 
scribed to St. Paul and Minneapoli 
Minn., over irregular routes, subject in 
all cases to the restriction, that, under 
the authority, applicant shall not inter- 
change traffic with any other carrier. 


Wisconsin (Milwaukee) — MC-117370 
Jack Stafford, dba Stafford Trucking, 
Common Carrier. Certificate proposed. 
Foundry sand, in bulk, in hopper-type 
vehicles, in nonradial operation, between 
points in described areas of Wisconsin, 
Indiana, Illinois and Iowa, over irregu- 
lar routes. 
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HEARINGS 


eeeeeeeeeee eee eeeeeeeneeaeeenene 


FEEUEUEOEROEREOEEEREOEOREOEOERUOEREOEOEEOREOEEOEEROOHEEESEREROHEOHORD GEOR ORES 


1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
. be published as announced by the 
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RAIL 


Changes in Assignments 


pepeeeeneeneeer 


Hearing in I. & 8. 7094, Automobiles—New 


ins to Chi o and St. Louis, assigned 
February 26, at Detroit, Mich., canceled 
Hearir $2285 and Ist and 2nd Sups., 


embly Rates of C. A. Conklin Truck Line 
assigned March 4, at Chicago, Ill., post 


ned t i date to be fixed 
Hearing in Il. & 8S. 7100, Radios, TV’s—Chi- 
t Tex Points assigned March 9Q, at 
LL1a Trex canceiead 
Hearin ni. & 8S. 7108, Coffee No. At- 
ic Ports to Ill. & Ind., assigned March 
at < i Il canceled 
Hearir in I. & §S. 6074, and Ist Sup., Iron 
Eastern Ports to C.F.A. Points, assigned 
r 4 at Washington, D.C canceled 


ned March 17 it Washington 
Examiner Russell 


New Assignments 


March Washington, D. Examiner M 
556 and Related Cases Fresh Meat 
M t East 
April 1 New York, N.Y U.S Ar? Reserve 
X ner Bradford 
Finance 134990—New Jersey & New Yo 
R.R. ¢ Reorganization Compensatio! 
\pril 1—Washineton, D.¢ Examiner C 
I. & S. 6961 and Ist Sup.—Coal—Southe! 


May 5—Washington, D.¢ Examiner Dun! 


I & 8S. 7099 and Ist Sup Cotto! fr 
{0} ea City, N.C. to Inland Point 
F.S.A No $5141—Cotton fror Morehe 


Points in N.( 


MOTOR 


Changes in Assignments 





i i MC-73262, Sub. 11, Merchant 
ht te! In rerre Haute, Ind., com 
i applicatior assigned March 
( Du VU canceiedq and reassigned 
t New P.O. Bid Columbu oO 
MC-113362, Sub. 10, Ellswort! 
Liz I Eagle Grove, Ia., con ol 
tion, assigned March 13 
mT. | De Moines, Ia., tran 
Mar I t U.S. Ct. Hse., Des Moines 
Examiner Messer 
mn MC-45657, Sub. 22, Pic-Walsh 
( St. Louis, Mc assigned February 
Wa ingto! D.C., canceled and re 
March 12, at Washington, D.C., before 
rB } 
i n MC-F-6973, Exley Express, In 


Rudolph Olsen, assigned March 
Pittock Block, Portland, Ore., trans 

red to March 2, at Ross Bidg., Portland 
fore Examiner Patrick 

MC-7768, Sub. 12, A. J. Weigand 


Dover, O contract or common cal! 
pplicatior assigned February 25 
I Oo canceled 


Hearing in MC-26771, Sub. 13, Nestor Bros 
Indicott N.Y common carrier ap 
tion assigned March 2, at New York 





Hearir in MC-108359, Sub. 4, Western 
‘ew York Motor Lines, Inc., Batavia, N.Y 
mon carrier application, assigned March 
Scranton, Pa., canceled and reassigned 
\pril 13, at Federal Bidg., Scranton, Pa., be- 
re Examiner Cave 






Hearing in MC-6988, J. K. Wyatt—Pur- 
ase—Armstrong Freight Lines, Inc., as- 
ned March 4, at Raleigh, N.C., canceled 





and reassigned April 14, at Washington, D.C 
before Examiner Collins. 

Hearing in MC-105902, Sub. 10, Penn Yan 
Express, Inc., Penn Yan, N.Y., common car- 
rier application, assigned March 6, at Buf- 
falo, N.Y., canceled and reassigned March 11, 
at Hotel Buffalo, Buffalo, N.Y., before Ex- 
aminer Riegel 

Hearing in MC-117911, Independent Oil 
Co., St. Louis, Mo., contract carrier appli- 
cation, assigned March 6, at St. Louis, Mo 
canceled 

Hearing in MC-56082, Sub. 27, Davis & 
Randall, Inc., Fredonia, N.Y., common car- 
rier application, assigned March 11, at Buf- 
falo, N.Y., cancelled and reassigned April 21 
at Washington D.C., before Examiner 
Riegel 

Hearing in MC-C-2274, Smith Moving & 
Trucking Service—Revocation of Certificate 
assigned March 24, at Philadelphia Pa 


canceled 


Hearing in MC-F-6501, Pittsburgh & New 
England Trucking Co.—Purchase—Frederick 
Veader, assigned February 25, at Washingto! 
D.C., postponed indefinitely 


Hearing in MC-117376, Sub. 1, David Jor- 
dan, Clarksville, Tenn., common carrier ap- 
plication, assigned February 27, at Nashville 
renn., postponed to a date to be fixed 

Hearing in MC-94265, Sub. 66, Bonney Mo- 


tor Express, I Norfolk, Va., common Car- 
rier application, assigned March f at In 
dianapoll Ind., canceled 


New Assignments 


March 17—Miami, Fla US. P.O. & Fed 
Bld Jt. Bd. 205 
MC-C-2525—Standard Wholesal Grocer 
Co. v. Central Truck Lines, In ] 


Denver, Colo.—Hotel Shirley 


March 20— 
3a VO} Examiner Hanson 





I & Ss M-12083—-Lumber—Calif Ida 
Ore & Wash. to Wyo. & Col 
March 27—Chicago, Ill.—U.S. Custom Hs¢ 
Examiner Hurley 
MC-50132, Sub. 56-——-Central & Southern 
Truck Line In Caseyville Tl} I 
tract or common urrier application 
March *7—Medford, Ore Fed Bld Ex 
I Mver 
MC-115130, Sub. 2—-Paulson Truck Line 
It Rose Ore., common rrier ay 
icat ] 
March 27—Washington. D.( Jt. Bd. ¢ 
MC-117983, Sub. 1 Ta r Tr I 
I } ‘ M { : tr ct irrier 
Apri! 6—Chicago, Ill US ( H 
Ry iner Cunningham 
MC-113651, Sub. 28—Indiana Refriger 
Line Ir Muncie, Ind I r 
April 6—Columbus, O New P.O. B I 
‘ Y acl 
MC -47336, Sub. 12—Ecliy M 
I Bridgeport, O mo! rris 
April 6—Newark, N.J Stat of 
Bd 
MC-118593——-M nt I Coa I 
April 6—St. Louis, Mo US a 
t Hse I ner Gaff: 
WMC-113908, Sub 418-—Eri I 
tion Cory Springfield M 
April 6—Somerset. Pa ( int H 
YN it ’ Bre KS 
MC-59957. Sub. 27—Mot Fre t Ex 
¥ Tr Pa rr . ‘ r 
April Columbus. O New P.O. B Ex 
i Hal ick 
MC -34865. Sub. 37—Contr ¢ C 
Andersor It ontract carrie plica 
MC-110103, Sub. 3 ‘ov Bro Cc f oO 
tract rrie! pplicat I 
April 7—Pittsburgh, Pa Fult I 


Examiner Brooks 
MC-118520—Bamford Motor C 
Munhall Pa common ¢ rier 


ic 


April &8—Chicago, Ill US Custor H 


Examiner Cunningham 
MC-111812, Sub. 62—-Midwest Coast Tra 
port Inc Sioux Fall S.D 
irrier applicatiol! 
April 8—Columbus, O0.—New P.O. Bid Ex 


iminer Hanback 

MC-106920, Sub. 12—Rigg 
In Versailles, O., commor 
plication 

April 8—St. Louis, Mo.—US. Ct. Hse. & Cus- 

tom Hse.—Examiner Gaffney 

MC-92983, Sub. 335—Eldon Miller, Inc 
Iowa City, Ia.. common carrier applica 
tion 

MC-115331, Sub. 15 
Crystal City, Mo., 
plication 


Dairy Express 
carrier 


Truck Transport, Inc 
common carrier ap- 





ICC News 


April 9—Chicago, Ill.—U 


Examiner Cunninghar 
MC-113843, Sub. 35 
press, In< Boston 
rier application 
April 9—Columbus, O. 
aminer Hanback 
MC-109761, Sub. 20—Ca 
Inc Auburndale, Fla 


5S. Custom 


n 


Mass C 


New P.« 


ri 


Subler 


Refrigerated Food 
“oOmmon 


». Bldg 


common or ¢ 


tract carrier application 


April 9—Pittsburgh, Pa. 
iminer Brooks 
MC-116564, Sub } 

Co Latrobe Pa ( 


plication 


April 9—St. Louis, Mo.—U 


om Hse Jt 3d. 179 

MC -12691 Walter Earl 
Mo., broker applicati« 
April 9—St. Louis, Mo l 
tom Hse Ex iner 

MC-118555— Harv 









eau, Mo., contract carrier application 
April 10—Chicago, Hl.—U.S. Custom Hse 
Examiner Cunningham 
MC-44932, Sub. 5—W. W. Young & Son 
Ir Chicago, Ill., common carrier ap- 
April 10—Pittsburgh, Pa.—Fulton Bldg 
Examiner Brooks 
MC-110525, Sub. 379—Chemical Tank Lines 
Im Dowingtown, Pa common carrier 
April 10—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse Jt. Bd. 135 
MC-79932, Sub 7—Coal Transport New 
4 eI 1] commo! carrier applica- 
MC-118596—John W French, East St 
I il I common Carrie application 
MC-118600—A. H. Malone Advance Mo 
mi I rrier application 
April 13—Chicago, Ill.—U.S. Custom Hse 
Examiner Cunningham 
MC -64932, Sub 250—Roge Cart e Co 
Cl I comm carrier applica- 
MC-113908 Sub 49—Ericksor rransport 
Cor Springfield, M I arrier 
April 13—Columbus, O N¢é P.O. Bld Ex 
miner Hanback 
MC-107295, Sub. 61—Pre-F I Cr 
F er Cit Tl com! arrier - 
April 13—St Louis Mo S ( Hs« & 
Cust H Ex ine Gafi 
MC-117912 r& Ri I ( I Pa 
April 14—Chicago, Hl ( Hse 
Ex i r < ] a 
WC-101458, Sub. 24—N ( ( 
April 14—Cleveland, O { P.O. B Ex- 
' r 
MC-117829—E. and M Se ¢ I 
April 14—Indianapolis, Ind S. Ct 
Ex ! Har : 
MC-106398, Sub. 112—N Ir er C 
Ir I 1, UF rie 
April 15—Chicago, Ill S to Hse J 
MC-29761. Sub. 8—De Rosa Tr or 
April 15—Chicago, Ill U.S. C Hs¢ 
MC-117370. Sub > Staff Truck Mi 
é v rrie plic 
April 15—Cleveland, O ) P.O. Ff 
Ex er Br : 
MC -30657. Sub. 13—Dixie Ha Co At 
nt ( ntract rrier application 
April 16—Chicago, Ill US. Cust Hse 
MC-60987, Sub. 8—Pickett T ck Line, It 
Chicagt Til ontra carrier applica- 
MC-109478, Sub. 30—W ‘ Motor Line 
I N tl East Pa ymm« carrier 
application 
April 16—Cleveland, O.—Old P.O. Bldgs Ex- 
iminer Brook 
MC-111320, Subs. 36 and 37—Curtis Keal 
Transport C In Cleveland, O.. com- 
on carrier applications 
April 16—Indianapolis, Ind U.S. Ct. Rms 
Examiner Hanback 
MC-110505, Sub. 50—Ringle Truck Lines 
In Fowler, Ind., common carrier ap- 
plication 
April 17—Chicago, Il1.—U.S. Custom Hse 
Jt. Bd. 58 
MC-10761, Sub. 80—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 


rier application 


Fulton 


McCurdy’s 


ntract 
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April 17—Chicago, I1.—U.S. Custom Hsée 
Jt. Bd. 243 
MC-64932, Sub. 251—Rogers Cartage Co 
Chicago, Ill., common carrier applica 
tion 
April 20—Indianapolis, Ind.—U.S. Ct. Rms 
Examiner Hanback 
MC-104481, Sub. 10—Moorman Trucking 
Co., Inc Bloomington, Ind., common 
carrier application 
MC-109637, Sub. 104—Southern Tank Line 
Inc., Louisville, Ky., common carrier ap 
plication 
April 20—Kansas City, Mo.—New Hotel Pick 
wick—Examiner Gaffney 
MC-8989, Sub. 179—Howard Sober, In« 
Lansing, Mich., common carrier applica 
tion 


April 20—Minneapolis, Minn.—Metropolita! 
Bldg Examiner Cunningham 
MC-118437—Handke’s Grain Service, Sprin 
Lake Park, Minn., common carrier ap 
plication 


April 21—Detroit, Mich.—Fed. Bld: -Exami- 
ner Brooks 
MC-107128, Sub. 17 Fast Freight, Inc 


Indianapolis, Ind., contract or common 
carrier application 
April 21—Indianapolis, Ind.—U.S. Ct. Rm 
Examiner Hanback 
MC-20783, Sub. 43—Tompkins Motor Lines 
Inc Nashville, Tenn., common carrier 
application 


April 21—Indianapolis, Ind.—U.S. Ct. Rms 
Jt. Bd. CO 
MC-114463, Sub. 1—Stevenson's Refrigerated 
Truck Service, Muncie, Ind., common 
carrier application 


April 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Gaffney 
MC-111231, Sub. 37 Jones Truck Lines 
Inc., Springdale, Ark., common carrier 
application 


April 21—Minneapolis, Minn.—Metropolitan 
Bldzg.—Examiner Cunningham 
MC-118507 Rosen Livestock, Fairmont, 
Minn., common carrier application 


April 22—Cincinnati, 0.—Fed. Bldg.—Exami- 
ner Hanback 
MC-101126, Subs. 116 and 118 — Stillpass 
Transit Co., Inc., Cincinnati, O., contract 
carrier applications. 


April 22—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


9. 
MC-4966, Sub. $9—Jones Transfer Co., Mon- 
roe, Mich., common carrier application. 


April 22—Detroit, Mich.—Fed. Bidg.—Jt. Bd. 
57: 


ft. 
MC-118594—Cartage Services, Inc., Dear- 
born, Mich., common carrier applica- 
tion 


April 22—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Gaffney: 

MC-113908, Sub. 50 — Erickson Transport 
Corp., Springfield, Mo., common carrier 
application. 

MC-117850, Sub. 2—J. B. Kennedy, Brook- 
field, Mo., common carrier application. 


April 22—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 146 

MC-88686, Sub. 2—Thompson Truck Line, 
Northwood, Ia., common carrier applica- 
tion. 


April 22—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 24: 

MC-118453—Schuler Grain Co., Brecken- 
ridge, Minn., common carrier applica- 
tion 


April 23—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Brooks 

MC-62537, Sub. 61—Great Lakes Forward- 
ing Corp., Detroit, Mich., common car- 
rier application. 

MC-100337, Sub. 26—McKinley Driveaway 
Co., Kalamazoo, Mich., common carrier 
application. 

April 23—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 140 

MC-118602—Rieger Truck Line, Belleville, 

Kan., common carrier application. 


April 23—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham: 
MC-20992, Sub. 5—William Dotseth, Knapp, 
Wis., common carrier application. 
MC-113855, Sub. 32—International Trans- 
port, Inc., Rochester, Minn., common car- 
rier application 


April 24—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Brooks 

MC-29886, Sub. 141—Dallias & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-43938, Sub. 410—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication 


April 24—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 36: 
MC-106271, Sub. 4—Francis D. Good, Drexel, 
Mo., common carrier application 


April 24—Kansas City, Mo.—New Hotel Pick- 
wick—-Examiner Gaffney: 
MC-113779, Sub. 85—York Interstate Truck- 
ing, Inc Houston, Tex., common car- 
rier application. 


April 24—Minneapolis, Minn.—Metropolitan 

Bldg.—Examiner Cunningham: 

MC-110988, Sub. 55—Kampo Transit, Inc., 
Neenah, Wis., common carrier applica- 
tion 

MC-112223, Sub. 40—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication 


April 27—Charleston, W.Va.—City Council 
Chamber City Hall—Examiner Hanback 
MC-43468, Sub. 7—Victory Motor Freight 
Inc., Huntington, W.Va contract car- 
rier application 
MC-112595, Sub. 14—Ford Brothers, Inc., 
Ironton, O., common carrier application 
MC-118458—Frazier Motor Co., Parkersburg, 
W.Va., common carrier application. 


April 27—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Gaffney 
MC-14743, Sub. 20—E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., common 
carrier application 
April 27—Lansing, Mich.—Olds Hotel—Ex- 
aminer Brooks 
MC-85934, Sub. 10—Michigan Transporta- 
tion Co., Detroit, Mich., common carrier 
application 
MC-112623, Sub. 2—Priebe Bros. Oil Co 
Benton Harbor, Mich., common carrier 
application 


April 27—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham 

MC-115805, Sub. 2—Smith's, Inc., Cotton- 
wood, Minn., contract carrier application 

MC-118549—Gypsum Carriers, Minneapolis 
Minn., contract carrier application 


TRAFFIC WORLD 


April 28—Charleston, W.Va.—City Council 


Chainber City Hall—Jt. Bd. 404 
MC-17002, Sub. 19—Case Driveaway, In 
Huntington, W.Va., common Carrier ay 
plication 
April 28—Charleston, W.Va.—City Counci 
Chamber City Hall—Jt. Bd. 62 
MC-112941, Sub. 1—West Virginia Motor De 
livery Co., Inc Charleston, W.Va., com 
mon carrier application 
April 28—Fargo, N.D.—U.S. Court Room 
Examiner Cunningham 
MC-117567—Gunkelman & Johnson, In 
Breckenridge, Minn., contract carrier ay 
plication 
MC-118592—-Harold Kringler, Moorehead 
Minn., common carrier application 
April 28—Kansas City, Mo.—New Hotel Pick 
wick—Examiner Gaffney 
MC-118602, Sub. I—Rieger Truck Line, Belle 
ville, Kan., common carrier application 
April 28—Lansing, Mich.—Olds Hotel—Ex 
aminer Brooks 
MC-117165, Sub. 2—St. Louis Freight Line 
St. Louis, Mich., common carrier appli 
cation 
April 29—Fargo, N.D.—U.S. Court Rooms 
Examiner Cunningham 
MC-117572—Eagle Bus Lines Limited, St 
Boniface Manitoba, Canada contra 
carrier application 
April 29—Kansas City, Mo.—New Hotel Pick 
wick—Examiner Gaffney 
MC-110525, Sub. 383—Chemical Tank Line 
Inc., Downingtown, Pa., common carrie! 
application 
April 29—Lansing, Mich.—Olds Hotel—Jt. B« 
73 
MC -24549, Sub. 1—Garrett Vermeulen, Osh 
tem Mich., contract carrier applicatior 
April 29—Lansing, Mich.—Olds Hotel—Jt. Bd 
76 
MC-108382, Sub. 6 Short Freight Line 
Inc Bay City Mich Extension-—Sau 
Ste. Marie, Mich 


Civil Aeronautics 
Board News 


Railroad Says Airline Was 
Allowed 14.47 Per Cent on 
Investment by CAB Subsidy 


The Delaware, Lackawanna & 
Western Railroad, at a Civil Aero- 
nautics Board hearing February 25 
in No. 7277, Mohawk Airlines, Inc., 
Mail Rates, challenged the justifica- 
tion of a 9.5 per cent return on 
investment which the CAB allowed 
the airline in its order E-12917 (T.W., 
Sept. 13, 1958, p. 127). The railroad 
contended that government subsidy 
gave Mohawk a return of 14.47 per 
cent, instead of 9.5 per cent; on its 
equity capital. 

The D L & W had earlier asserted 
that the additional government subsidy 
sought by the airline would adversely 


affect the railroad’s competitive posi- 
tion (T.W., Dec. 6, 1958, p. 99). 


Higher Rate Asked 


Robert E. Peach, President of Mohawk, 
testified that the airline was seeking a 
rate of return “higher” than the 9.5 per 
cent CAB had allowed, but that the air- 
line would leave to the board’s Bureau 
of Air Operations the presentation - of 
evidence supporting the reasonableness 
of such a rate. He took issue with what 
he said was the D L & W’s position of 
questioning whether Mohawk was en- 
titled to any greater rate of return than 


allowed public utilities. He also asserted 
that the short-haul service Mohawk pro- 
vided in 16 markets situated 75 miles o1 
less distance apart did not require sub- 
sidy funds from the government, but in- 
stead produced revenue above the cost 
of handling such traffic. 

Represented by its commercial counsel 
Richard E. Costello, the railroad devel- 
oped two main points in opposition to 
the proposed subsidy increase through 
testimony of John Troiano, its attorney 
and accountant. These were: (1) That 
allowing Mohawk a 9.5 per cent return, 
where the return was being created by 
a federal government mail subsidy, was 
not justified, and, (2) that “reasonable 
business justification for a government 
subsidy for maintaining local mail serv- 
ice by air” was questionable because of 
“prohibitive and exorbitant cost in- 
volved.” 

Railroad’s Position 

Commenting on the rate of return 
Mr. Troiano said: 


“Tt appears to me from what I have 
observed from reading the reports of 
the Mohawk hearing thus far, that Mo- 
hawk is being allowed a return of 14.47 
per cent on equity capital and not 9.5 
per cent. The 9.5 per cent is an averag* 
percentage on debt and equity capital 
Mohawk is admittedly paying an average 
of 5.36 per cent on its debt and accord- 
ingly, the excess of the 9.5 per cent re- 
turn requested as compared to the actual 
fixed-interest cost of 5.36 per cent will 
be additional income to the equity 
owners and equivalent to a return ol 
14.47 per cent on equity capital 
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February 28, 1959 





“T would like to make some compari- 
sons of the 14.47 per cent return on equity 
capital to the rate of return being earned 
on equity capital elsewhere. For this 
purpose, I have examined the April, 1958, 
issue of the ‘First National City Bank 
Monthly Letter—Business and Economi 
Conditions.’ A study was made of 213 
ompanies in the transportation field, in- 
luding Class I railroads, traction and 
bus companies, shipping, air transport, 
ind miscellaneous transportation com- 
yanies, and the average rate of return 

n net assets for these companies was 

9 per cent in the year 1956, and 4.8 
er cent in the year 1957, and this for 
he major part is without a guarantee 
from the’ federal government similar to 

he guarantee of a 14.47 per cent rate 

return which Mohawk is requesting 

I am certain that any company would 

e delighted to accept a lower rate of 

turn where the return is in effect 

iaranteed by the federal government 
ibsidy, regardless of good or bad times 
Another illustration of the rate of 
turn being earned on capital is that of 
trunk airlines which earned an aver- 
e of $1.62 per share on an average book 
lue of $19.98 per share for the year 
ended June 30, 1957. This is equivalent 

Oo an average rate of return of 8.1 per 

ent 

I would like to emphasize that I do 

have any question or doubt as to 
he need for capital by Mohawk if they 
re to continue as a local-service car- 
ier. If they were earning a 14.47 per 
ent return as a result of efficient opera- 
ions and high revenues, I would com- 
nend them for it. It is the fact that 

Mohawk in requesting a government 

ibsidy for the purpose of obtaining this 

lush rate of return that I take issue 
ith 
To summarize my opinions on the 

‘st issue, I would like to state that the 
1447 per cent rate of return on equity 

ipital being asked for by Mohawk, in 

he form of a government subsidy, is 
xcessive, unreasonable, and unjustifiable 
for a company which apparently is sus- 
aining a large deficit on its passenger 
yperations. I cannot see any basis for 
illowing a losing operation a higher rate 
if return than is presently being earned 
y successful businesses.” 
Rail, Air Payments Compared 

rhe territory served by both Mohawk 
ind the Lackawanna Railroad embraces 
he New York-Newark area, and north- 
rn New York points including Buffalo 
singhamton, Elmira, Ithaca and Syra- 
ise 

The average service rate per ton-mile 
eing received by Mohawk during 1959 is 

10 cents per ton-mile,” Mr. Troiano said 

The average rate per ton-mile for the 

ime year, including subsidy payments, 

about $30 per ton-mile (exclusive of 
iandling charges not indicated in the 
ecord) or about 33 times as much as 
he average service rate. This compares 

O approximately 12 cents per ton-mile 

hich is presently being paid to railroads 

r carrying mail, including handling 

Narges 

“No doubt transportation by air is 

omewhat faster. On short runs, it does 

10t appear to be at all prudent, however, 

) pay an airline a premium equivalent to 

50 times as much as the payment being 

nade to railroads for what actually is a 

luplication of service or excessive serv- 

ce.” 
Mr. Peach directed his testimony prin- 






















cipally to factors which, he said, had 
a bearing on the attractiveness of 
Mohawk to equity investors and the air- 
line’s need, in that respect, for a sub- 
stantially increased rate of return. In 
this connection, he said that Mohawk 
had only a 3.75 per cent return on in- 
vestment through 1956, the first eight 
years it was in business, and that if 
it received all the mail pay it was 
asking, retroactive from July 1, 1955, 
through April 30, 1958, it would show 
a little over 3 per cent return on invest- 
ment 

He said Mohawk had never paid a 
dividend: that it was one of the “young- 
est carriers,” and that it served the 
smallest geographical area of any do- 
mestic carrier, excluding helicopter serv- 
ice. He stated that the airline had 
neither “inside” nor “outside” sources 
of equity capital and that it had ex- 
tended itself to obtain modern equip- 
ment. He said, however, that in terms 
of load factor, commercial revenue per 
revenue-mile or any other unit, Mohawk 
had always been at the top of the local- 
service industry. 

On the question of rate of return 
comparable with that of public utilities 
Mr. Peach said: 

“The rate-of-return issue as originally 
raised by the railroad was whether Mo- 
hawk is entitled to any greater rate of 
return than the amount allowed by the 
tate public utilities commission to pub- 
lic utilities, for example, gas, electric and 
telephone companies, which rate of re- 
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turn the railroad says is approximately 
6 to 7 per cent. 

“It is our conception of the law that 
a rate of return is primarily based upon 
the cost of capital and the need to main- 
tain financial integrity, and, in addi- 
tion, the civil aeronautics act contains 
a rather unique provision in requiring 
the board to utilize mail payments as a 
statutory device for the development of 
national air transportation objectives. 


Legality Questioned 


“With this understanding of the func- 
tion of a rate of return, we are com- 
pletely unable to understand the impli- 
cation of the issue, as raised by the 
railroad, that just because state com- 
missions allow gas, electric, and tele- 
phone companies a particular rate of 
return, the board is required to give 
local service airlines and Mohawk an 
identical rate. Indeed, we are advised 
by counsel] that for the board tc do so 
would be unlawful because of the sub- 
stantial differences in the costs of capi- 
tal of local-service airlines and public 
utilities of the type referred to by the 
railroad.” 

Mr. Peach cited specific examples of 
local air service between points 75 miles 
or less apart to show that such service 
was of “distinct public benefit” to the 
communities served, because of limited 
passenger-train service from and to such 
points, and because weather conditions 
during certain months of the year made 
travel otherwise difficult and hazardous 


Federal Maritime 
Board News 


Board Finds States Marine 
Lines Eligible for Subsidy 


As to Three Ocean Services 


The Federal Maritime Board has 
found, in effect, that an operating- 
subsidy application of States Marine 
Lines should be granted as to three 
of that carrier’s ocean transporta- 
tion services, linking North America, 
Europe and Asia. The applicant re- 
quested subsidy for a minimum of 
108 and a maximum of 168 annual 
sailings in various ocean services. 

In its report on the States Marine ap- 
plication, the FMB found that section 
605(c) of the merchant marine act, 1936, 
interposed no bar to the granting of a 
substantial part of the States Marine ap- 
plication, but that government subsidy 
for certain other operations as proposed 
by States Marine Corp. and the States 
Marine Corp. of Delaware was barred by 
section 605(c). 

The board said it concluded that sec- 
tion 605(c) did not interpose a bar to 
the award of subsidy to States Marine 
for the following: 

“1. Tri-Continent service: (a) To the 
extent of 12 to 24 direct annual sailings 
on trade route 12 (U.S. Atlantic/far east) 
and an additional 12 annual sailings on 


the route topping-off in California; (b) 
to the extent of 12 to 24 direct annual 
sailings on trade route 22 (U.S. Gulf/far 
east) and an additional 24 annual sail- 
ings topping-off in California; (c) to the 
extent of 24 to 36 annual sailings on 
trade route 26 A and B (US. Pacific 
United Kingdom-Ireland, and Havre 
Hamburg range), all topping-off on 
trade routes 5, 6, 7, 8, 9, and 11 (US. 
north and south Atlantic to United 
Kingdom-Ireland, and northern and 
western Europe), with the privilege of 
lifting cargo at Hawaii for discharge in 
Europe; (d) to the extent of 14 to 17 
annual sailings on trade route 23 (U.S 
Pacific/Caribbean and east coast 
Mexico) 


“2. Transpacific service: (a) To the ex- 
tent of 18 to 24 direct annual sailings on 
trade route 29 (California/far east); (b) 
to the extent of 6 to 12 direct annual 
sailings on trade route 30 (Washington- 
Oregon/far east); (c) to the extent of 
12 to 24 annual sailings serving both 
trade routes 29 and 30, half to sail last 
from ports on each route. 


“3. U.S. Gulf and south Atlantic/Med- 
iterranean service: To the extent of 12 
to 24 sailings annually on trade route 
13.” 


Provisions of section 605(c) were found 
by the Board to interpose a bar to award 
of subsidy to States Marine Lines for: 
(1) Its proposed carriage of inbound 
cargo to the Pacific northwest with 
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vessels other than those which call out- 
bound on trade route 30; (2) its proposed 
inbound service to Hawaii; (3) its pro- 
posed inbound service to the Gulf of 
Mexico from Europe on trade route 21 
(U.S. Gulf/United Kingdom-Ireland and 
continental Europe); (4) its proposed 
outbound service to the Azores in con- 
junction with its proposed trade route 
13 service. 

In addition, the FMB concluded that 
under section 805(a) of the merchant 
marine act, there would be no bar to 
continuance of the domestic services of 
States Marine Lines and its wholly- 
owned subsidiary, Isthmian Lines, Inc. 
The board said also that its recent 
“tentative findings” combining U.S. es- 
sential trade routes 29 and 30 would not 
affect the sailings proposed by SML. 


Waterman Subsidy Hearing 


A hearing scheduled by the Federal 
Maritime Board for March 2 in Washing- 
ton, D.C., in S-73, Waterman Steamship 
Corp. Application for Operating-Differ- 
ential Subsidy, has been postponed by 
the board to a date to be announced 
later (T.W., Jan. 10, p. 88) 


Hearing Set in Canal Zone 
‘Privilege’ Port Proceeding 


Examiner C. B. Gray, of the Federal 
Maritime Board, has set March 31 as 
the date of hearing on the application in 
S-83, Gulf & South American Steamship 
Co., Inc.—Proposed Operation Between 
United States Gulf Ports and the Pan- 
ama Canal Zone. The company seeks to 
operate five subsidized C-2 cargo vessels, 
on a privilege basis, on trade route 31, 
U.S. Gulf—west coast of South America. 
The hearing will be held in room 4519, 
New General Accounting Office building, 
Washington, D.C. 


A recommended decision would be 
issued, the examiner said. 


A petition by United Fruit Co. to in- 
tervene was granted February 19. The 
case was designated for hearing after 
United Fruit protested inclusion in the 
subsidy contract of language which, it 
said, made the ports of Balboa and 
Cristobal “privilege” ports of call. United 
Fruit requested that the matter be made 
subject of a hearing under section 605(c) 
of the merchant marine act 
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Leased Lines’ Stockholder 
Asks Determination of His 
Rights in Merger Case 


The Supreme Court of the United 
States has been asked to determine 
whether the owner of stocks in two 
leased railroads which, under ICC 
authority, are to be merged with the 
leasing railroad, has a right to pay- 
ment for the present value of the 
stock in the leased railroads or to 
full payment of rental under leases 
which have 323 years to run. 

The questions are presented in No. 675, 
Irving D. Friedman v. United States of 
America and Interstate Commerce Com- 
mission, on appeal from the federal dis- 
trict court for the southern district of 
New York, which upheld the ICC’s order 
permitting the merger and approving 
payment for the value of the stocks of 
the leased railroads. 

The Mlinois Central Railroad Co., 
which leased the properties of the two 
railroads, the Alabama & Vicksburg 
Railway Co., and the Vicksburg, Shreve- 
port & Pacific Railway Co., and the 
latter two companies filed a motion in 
the Supreme Court to affirm the opinion 
of the district court. 

The Commission’s decision was in Illi- 
nois Central R. Co. Merger, 295 ICC 731. 
It approved merger of the properties of 
the Alabama and the Vicksburg com- 
panies into the Illinois Central for owner- 
ship and continued management and 
operation. The terms found reasonable 
were an exchange for cash or IC stock 
on the basis of $155 a share for Alabama 
stock and $126.50 a share for Vicksburg 
stock. 

The leases of the two lines were to 
expire July 1, 2282, and the rental was 


equal to 6 per cent on the $100 par value 
of the stock of Alabama and 5 per cent 
on the stock of the Vicksburg with the 
same par value. In the meantime, the IC 
had acquired most of the outstanding 
stock. Mr. Friedman, at the time the 
merger Was approved, owned 480 shares 
of Alabama stock and 80 shares of Vicks- 
burg stock. 


Rentals to Be Earned 


Mr. Friedman contended before the 
ICC that rental on his holdings of the 
stock over the term of the leases 
amounted to $1,942.50 on each share of 
Alabama and $1,618.75 on each share of 
Vicksburg, and that he was also en- 
titled to be paid for this full rental and 
a reasonable value based on the actual 
earnings and assets of the two leased 
railroads. 

In his jurisdictional statement to the 
Supreme Court, Mr. Friedman asked if 
the ICC had power to void a long-term 
lease between two railroads where there 
were minority stockholders who had a 
vested interest in the lease. He also asked 
if the ICC had power in approving a 
merger to capitalize the income from 
a long-term lease and require the les- 
sor to “take less than the total amount 
of the rental required to be paid over 
the term of the lease.” His final ques- 
tion was whether he was entitled under 
the merger to the rental under the lease 
and to a fair appraisal of his capital 
stock on the basis of the actual earning 
power of the leased railroads. 


Railroads’ Contentions 

In their motion to affirm, the railroads 
asserted that the leases were not legal 
impediments to the mergers and that 
the mergers were not, as claimed by Mr. 
Friedman, “a device to break a long- 
term lease” and that there was “no 
breach of contract,” as charged by Mr. 
Friedman. The railroads contended 
that the lessee’s promises ran only to the 
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lessors, not to the lessors’ stockholders 

The railroads also asserted that each 
lease specifically permitted the merger 
of lessor and lessee, and provided for 
cessation of rental payments under the 
lease in case of such merger. 

In his jurisdictional statement, Mr 
Friedman also alleged that the district 
court had abused its discretion by de- 
nying him an injunction against the 
proposed mergers and had deprived him 
of his “clear legal rights.” He said he 
was entitled to an injunction to prevent 
a violation of the obligations of his con- 
tracts. 

The railroads, in their motion to af- 
firm, said that the order of the district 
court dismissing Mr. Friedman’s com- 
plaint should be affirmed. 


State Court Holding That 
NLRB Has Jurisdiction in 
Rail Picketing Case Stands 


The decision of a Missouri appeal 
court that railroad employes are em 
ployes of an “employer” under the 
national labor relations act and that 
where pickets for a butchers’ union 
induced railroad employes to refrain 
from transporting the goods of an 
other there was a violation of the 
labor relations act over which the 
National Labor Relations Board ha 
exclusive jurisdiction was allowed t 
stand February 24 when the Suprem« 
Court of the United States refused 
to review the matter 


The case was before it on a petition 
for a writ of certiorari to the St. Loui 
Court of Appeals in No. 640, Missouri 
Pacific Railroad Co. v. John Doe, et 
The denial of the writ was by an orde! 
without an opinion 


A trial court in Missouri granted an 
injunction to the Missouri Pacific when 
butchers picketed alongside the railroad 
industry track serving the St. Loui 
plant of the Swift & Co., and the rail- 
road’s employes refused to switch the 
plant. The trial court granted the in- 
junction on the ground that the picket- 
ing interfered with the performance of 
the railroad’s common carrier duty. The 
St. Louis Court of Appeals reversed the 
trial court and held that the state court's 
jurisdiction had been preempted by the 
federal government. The Supreme Court 
of Missouri had refused to review the 
case when it was referred to it, and 
transferred it to the appeals court for a 
decision on the merits (T.W., Jan. 24 
p. 100) 


High Court Denies Review 
Of Air Mail Rights Case 


The Supreme Court of the Unite 
States issued an order without an opin- 
ion on February 24 denying a writ ol 
certiorari in a case in which the US 
Court of Appeals for the District of 
Columbia Circuit held that the financial 
jeopardy of an airline did not present 
an “unusual circumstance” which, under 
the civil areonautics act of 1938, would 
permit the Civil Aeronautics Board to 
grant an exemption so that the airline 
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ight earn mail pay immediately while 
waiting determination of its applica- 
m for permanent authority to carry 
iil (T.W., Jan, 24, p. 101). 
rhe high court’s order was issued in 
639, Seaboard & Western Airlines, 
v. Civil Aeronautics Board, and No 
45, Civil Aeronautics Board v. Pan 
merican World Airways, Inc 
The CAB had granted an exemption 
ler section 416 of the act so that 
*&W might carry mail until its perma- 
nt application was passed on, because 
board found that the carrier’s finan- 
il situation was so serious that its 
istence was in jeopardy. The appeals 
it overturned that decision of the 
4B, and the appeals to the Supreme 
irt were taken. 


Court Order in Rail ‘Union 
Shop’ Case Suspended, in 
Part, by Supersedeas Order 


Pending his further order, Judge 
) L. Long, of the Superior Court of 
b County, Ga., has issued a 
ersedeas order in the rail “union 
yp” case docketed there as No 
6,537, Nancy M. Looper et al. v 
orgia, Southern & Florida Rail- 
ivy Co. et al., suspending and stay- 
with specified exceptions, his 
er, judgment and decree entered 
ember 8, 1958, in this case, and 
enforcement thereof 
its terms, the supersedeas order, 
February 3 and issued after the 
ernational Association of Machinists 
other defendant unions had filed 
the court a bill of exceptions, was 
become effective “only on the filing 
the labor organization defendants of 
nd in the amount of $12,500 pay- 
to the plaintiffs, the condition of 
nd being that the labor organiza- 
lefendants shall respond the plain- 
or the payment of any damage 
ch said plaintiffs shall sustain by 
ison of the issuance of this supersedeas 
Che order, judgment and decree” 
ned on December 8 by Judge Long 
W., Dec. 20, 1958, p. 93) “perpetually” 
oined the defendant railroad brother- 
ods, including various non-operating 
! employe unions, from enforcing the 
m-shop agreements assailed by the 
uintiffs (employes of certain railroads) 
ich agreements he found to be illegal 
that they deprived the plaintiffs of 
onal rights guaranteed by the fed- 
Constitution and by the laws and 
ucy of George and other states 
Terms of ‘Stay’ Order 
Che text of the supersedeas order, not 
cluding the above-quoted provision 
neerning the filing of bond by the 
bor organizations, follows 
International Association of Machin- 
and the other union defendants in 
e above-styled cause having tendered 
bill of exceptions in which they are 
amed as plaintiffs in error, and which 
as been allowed and signed, 
rherefore, pending further order of 
us court, its order, judgment and decree 
1 Said cause entered on December 8, 
98, and the enforcement thereof, in- 
luding the money-judgment decrees, is 
ereby suspended and stayed as to all 
f the defendants in said cause and as 


to all requirements and provisions of 
said order, judgment and decree of De- 
cember 8, 1958, except that: (1) That 
provisions of said order which enjoins 
the defendants from discharging peti- 
tioners, or any member of the class they 
represent (as described in paragraph 
(1) of said order), for refusing to become 
or remain members of, or pay periodic 
dues, fees, or assessments to, any of the 
labor organization defendants is not 
superseded but shall remain in full force 
and effect; and (2) that provision of 
said order which enjoins the defendants 
from enforcing the union shop agree- 
ments is not superseded as to the named 
plaintiffs, Nancy M. Looper, Mrs. Eliza- 
beth Ferguson, J. H. Davis, Hazel E 
Cobb, S. B. Street and Mrs. Edna G 
Fritschel; so that with respect to the 
members of the said class not individ- 
lally named as plaintiffs all provisions 
ff the union-shop agreements (othe! 
than the provision requiring the ter- 
mination of employment under the con- 
litions stated therein) may be performed 
including the citation of employes for 
noncompliance and the holding of ad- 
ministrative hearings before officers of 
the defendant railroads and decisions 
by said officers, but if after said citation 
and hearings, the employe or employes 
nvolved should be found to be in non- 
compliance with said union-shop agree- 
ments, then their employment may not 
be terminated for said cause until fur- 
ther order of this court, and so that with 
respect to named plaintiffs Looper, Fer- 
guson, and Fritschel the said order of 
December 8, 1958, is not superseded in 
any respect and with respect to named 
plaintiffs Davis, Cobb and Street said 
order is superseded only insofar a 
contains money-judgment decrees 


Review of Decision Holding 
Ocean B/L ‘Invoice Value’ 
Clause Invalid Is Denied 


By refusing to grant a writ of 
certiorari, the Supreme Court of the 
United States permitted to prevail a 
decision of the U.S. Court of Appeals 
for the Ninth Circuit, that a “true 
value” or “invoice value” clause in 
an ocean bill of lading, used to de- 
termine damages to or loss of cargo, 
contravened the U.S. carriage of 
goods by sea act of 1936, which pro- 
hibited the limiting of a carrier’s 
liability. 

The high court refused the writ by an 
order without opinion on February 24 in 
No. 604 Skibs, A/S Maie Bakke vy. Otis, 
McAllister & Co., in which the consignee 
sought to recover the full market value 
1f coffee which had been damaged, and 
in part lost, while in transit on the ocean 
(T.W., Jan. 17, p. 109) 

A federal district court for the north- 
ern California district, southern division, 
had held that the clause was a “true 
valuation clause” and not a clause of 
limitation and so did not contravene the 
1936 act by limiting the liability of the 
carrier. The appeals court reversed that 
decision on October 10, 1957. That opin- 
ion has not yet been reported. The dis- 
trict court decision was reported at 1958 
AMC 1972. 

The Supreme Court permitted a num- 
ber of American-flag shipping lines to 
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file a brief as amici curiae in support 
of the petition for the writ. The ship- 
ing lines told the Supreme Court that 
many carriers subject to the 1936 act 
1ad inserted “invoice value clauses” in 
their bills of lading, similar to the one 
involved in the appeal, and that, so far 
as could be ascertained, no other ap- 
pellate court had yet passed on the 
validity of such clauses under the 1936 
act They said that the determination 
of the matter would, therefore, be of 
interest to all importers, exporters, car- 
riers, and their agents who were engaged 
directly or indirectly in foreign com- 
merce by water 


Motor Carrier Argues Right 
To Damages for Traffic Lost 
To Uncertificated Carrier 


What is said to be the first court 
ruling that only the Commission 
may enforce the motor carrier act 
and that no private remedy lies for 
any violation of the act has been 
appealed to the Supreme Court of 
the United States. 

A writ of certiorari to the Supreme 
Court of Oregon is asked in No. 692, Con- 
solidated Freightways, Inc., v. United 
Truck Lines, Inc 

In the lower courts Consolidated 
claimed damages on allegations that 
United operated without authority from 
the ICC in interstate commerce over 
highway routes over which Consolidated 
operated and thereby diverted traffic and 
revenue from Consolidated 

The Oregon court held that uncertifi- 
cated interstate competition in violation 
of the act was not a legal basis for money 
damages, and Consolidated charged that 
the court “by dicta” had held that only 
the ICC might enforce the act and that 
no private remedy “lies for any violation 
of the act.” 

Calling this “broad dicta” the first such 
ruling ever made, Consolidated asserted 
that it directly conflicted with Lyons v. 
llinois Greyhound Lines, 192 F. (2d) 533 
“in which the Court of Appeals for the 
Seventh Circuit, relying on this court’s 
opinion in Henderson v. United States, 
339 US 816, held in a non-diversity case 
that the district court had jurisdiction of 
an action for money damages where vio- 
lation of the section of the motor carrier 
act prohibiting unjust discriminations 
was alleged 

4 ‘Novel Question’ 

Consolidated added 

“The precise and narrower point en- 
compassed within the dicta of the Ore- 
gon court, namely, that uncertified com- 
petition in violation of the act is not 
compensable in money damages presents 
a noval question never before decided by 
any court.” 

The trucking company said substan- 
tial federal questions were presented 
and added that, in addition to the con- 
flict with Lyons v. Illinois Greyhound 
Lines, supra, the dicta and the holding 
“clearly present the question whether 
Congress intended to deny private reme- 
dies for violation of the act by remain- 
ing silent about them while providing 
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by 49 USC section 322 for criminal reme- 
dies and for injunctions to be sought by 
the Commission.” Consolidated added: 


“This is a familiar problem. For ex- 
ample, this court has considered and 
affirmed that a federal statute (the fed- 
eral safety appliance acts) intended a 
private remedy where the statute (as 
here) did not in terms provide one 
Texas & Pacific Ry. v. Rigsby, 241 US 
33, 39. And exclusively criminal stat- 
utes have been construed to permit pri- 
vate actions for their violation. Reit- 
meister v. Reitmeister, 162 F. (2) 691 
(prohibition of wire tapping under sec- 
tion 605 of the communications Act, 48 
Stat. 1103, 47 USC section 605); Gold- 
stein v. Groesbeck, 142 F. (2) 422 cer- 
tiorari denied, 323 US 737 (prohibition 
on contracting by unregistered company 
under section 4(a) of the public utility 
holding company act. 49 Stat. 812, 15 
USC79d) 


“The dicta and the holding also pre- 
sent the related question whether the 
additional deterrent to illegality, which 
an action for money damages would 
provide, was intended to be permitted 
by Congress as not inconsistent with 
Congress’ regulatory purpose (the Com- 
mission has been granted an injunc- 
tion with respect to the very activities 
of respondent complained of here, United 
Truck Lines v. Interstate Commerce 





Commission, 189 F.(2d) 816, certiorari 
denied, 342 US 830). 


Common Law Remedy 


“Finally, the holding that violating 
the act by operating without a certificate 
in competition with a certificate holder 
does not give rise to money damages is 
a holding that the historic remedy at 
common law of an action for money 
damages to protect a franchise is not 
available. 

“This court has held that there was 
such an action at common law (East 
Hartford v. Hartford Bridge Co. 10 
How. 541), as have many other courts 

. In view of the fact that the federal 
motor carrier act specifically reserves 
common law remedies (49 USC, section 
317(b) incorporating section 22 of 49 
USC), we see no reason why the historic 
remedy of an action at common law 
for money damages should not be avail- 
able to protect a franchise represented 
by a certificate of public convenience and 
necessity. The Oregon holding eliminates 
this remedy for the first time 

“These questions ought to be settled 
by this court and not left for agree- 
ment or disagreement with the Oregon 
Supreme Court by countless federal and 
state courts. The questions are of suf- 
ficient importance so that an authorita- 
tive decision ought to be made one way 
or the other at this time. Of course, 
this court has often granted certiorari 
to review state courts’ views of the 
construction of scope of a federal stat- 
a 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


New Jersey district, at Camden. On 
February 20, Dino D’Agata, of Phila- 
delphia, was fined $200 (payment re- 
quired) and placed on probation for 
three years following his plea of guilty 
to an information charging operation 
as a common carrier without a proper 
certificate 


New Jersey district, at Camden. On 
February 20, Joseph D’Agata of Phila- 
delphia, was fined $1,250, following his 
plea of guilty to an information charging 
him with operating as a common carrier 
without a proper certificate. The defend- 
ant was placed on probation for three 
years, and $250 of the fine was required 
to be paid, with the reminder suspended. 


Oregon district, at Portland. On Janu- 
ary 30, Anthony Caruso, doing business 
as Caruso’s Produce Express, was fined 
$600 following his plea of guilty to an 
information charging him with en- 
gaging in the transportation of com- 
modities for compensation without proper 
authority. The fine was imposed on the 
first three counts of the information, 
and imposition of sentence on the re- 
maining 19 counts was suspended, with 
the defendant placed on probation for 
two years. 


Oregon district, at Portland.. On Feb- 
ruary 10, J. J. Gentry was fined $1,000 
following his plea of guilty to an infor- 
mation charging him with engaging 
in the transportation of commodities 


for compensation without proper author- 
ity. A fine of $200 was imposed on the 
first five counts of the information, 
and imposition of sentence on the re- 
maining 14 counts was suspended, with 
the defendant placed on probation for 
two years 


California southern district, central 
division, at Los Angeles. Fines totaling 
$4,000 (payment required) were im- 
posed February 2 on the defendants 
Morris L. Jordon and William F. Horine, 
a partnership, doing business as United 
Motor Lines, of Vernon, Calif., following 
their pleas of guilty to an information 
charging them with transporting prop- 
erty by motor vehicle for compensation 
without a permit having been issued 
to them by the Commission Each 
defendant was fined $2,000 


Texas western district, Pecos division, 
at El Paso. On February 4, Travis 
Arnett, of Corsicana, Tex., and H. C. 
Schmieding, L. H. Schmieding, and H. E. 
Schmieding, doing business as H. C. 
Schmieding Produce Co., of Springdale, 
Ark., were fined a total of $800 (payment 
required) following their separate pleas 
of guilty to an information. Mr. Arnett 
was charged with operating as a com- 
mon carrier without authority. The serv- 
ice was described as having been per- 
formed under a so-called “buy-and-sell” 
arrangement by which the defendant 
sought to make it appear that he was 
operating as a private carrier. He was 
fined $400. The other three defendants, 
were charged with aiding and abetting 
the operations, and were fined $400. 


New York western district at Roches- 
ter, On January 27, Flower City Carting 
& Excavating Co., Inc., of Rochester, 
was required to pay a forfeiture of $250 
for failing to file with the Commission 
an annual report for 1957. 
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New York southern district, at Ne 
York. On February 13, the defendar 
Feuer Transportation, Inc., of Yonke 
N.Y., was fined $1,800 (payment require: 
following its plea of guilty to an i 
formation charging it with operating 
a common carrier without a proper ce 
tificate, and with violations of the Con 
mission’s motor carrier safety regul 
tions 


Washington eastern district, southern 
division, at Walla Walla. Herrett Truc) 
ing Co., Inc., of Sunnyside, Wash., 01 
January 28, was fined $5,250 (paymen 
required) following its plea of guilty 
an information charging the defenda 
common carrier with transporting pro 
erty for compensation without an IC¢ 
certificate authorizing the particular o; 
erations described in the informatio: 
The defendant was also charged wilt) 
falsification of records which are ri 
quired to be kept by a motor Carri 
under the interstate commerce act 


New Jersey district, at Newark. ©: 
February 13, A & P Trucking Co., 
partnership common carrier, composed 
of Alex Schub, Aldo Iafrate, and Arthw 
Clough, and Sol Liebman, a driver, wer 
fined $400 and $100 respectively (payment 
required), following their pleas of guilt 
to an information charging the partne: 
ship with violations of the explosive 
and other dangerous articles regulation 
and the driver with aiding and abettin 
in that violation, and the partnershi 
with violation of the motor carrier safety 
regulations, and with transporting prop 
erty without authority. The driver w 
placed on probation for one year 


Maryland District, at Baltimore. ©) 
February 6, R. C. Motor Lines, Inc 
Jacksonville, Fla. was fined $250 (pay 
ment required) and costs following it 
plea of guilty to an information chargin 
it with violating the explosives an 
other dangerous articles regulations 


Fines for Safety Violations 

Other carriers were fined by federa 
district courts for violations of the safety 
regulations, as follows 

Webb Transfer Line, Inc., of Shelby- 
ville, Ky., February 9, on a plea of guilty 
$2,150 (payment of $1,050 with costs, re- 
quired, payment of remainder of $1,106 
suspended for probationary period ol! 
three years), Kentucky eastern district 
at Frankfort; Anderson Brothers, a part 
nership, of Trenton, Tex., February 1 
on a plea of guilty, $500 (payment re 
quired), Texas eastern district, Par! 
division, at Paris; Wanda Petroleum Co 
of Houston, February 16, on a plea ol! 
guilty, $1,000 (payment required), Texa 
eastern district, Paris division, at Paris 
Bert McDowell Co., a private carrier, « 
San Francisco, February 17, on a plea o! 
nolo contendere, $800 ‘payment fre- 
quired), California northern § distri 
southern division, at San Francisco; Ray- 
mond L. Shelton, of Stuart, Va., February 
10, on a plea of guilty, $600 (payment 
required), Virginia western district, al 
Danville; Elm Oil & Asphalt Co., Inc., 0! 
Springfield, Mass., on a plea of guilty 
$1,000 (payment required), Massachusetts 
district, at Boston; Penn Supply anc 
Metal Corp., of Philadelphia, February 
16, on a plea of guilty, $1,200 (payment 
required), Pennsylvania eastern district 
at Philadelphia; Joseph E. Warrington 
of Laurel, Del., a private carrier, Febru- 
ary 13, on a plea of guilty, $500 anc 
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ebruary 
sts (payment required), Maryland dis- 
ict, at Baltimore; Voss Truck Lines, 
ic., of Oklahoma City, Okla., February 
0, on judgment filed, $1,800 forfeiture 
nd costs (payment required), Oklahoma 
estern district, at Oklahoma City 
2osario Finocchiaro, doing business as 
inocchiaro Motor Freight, of Philadel- 
hia, February 6, on plea of guilty, $700 
vaayment required within six months), 
1d costs, Maryland district, Baltimore; 
yaribaldi Equipment Co., Inc., of May- 
ood, Calif February 2, on plea of 
olo contendere, $2,500 ‘(payment re- 
juired), southern California district, 
entral division, Los Angeles, and service 
ransportation Co., of Secaucus, NW., 


February 6, on plea of guilty, $1,100 


payment required), and costs, Maryland 
istrict, Baltimore 


Warehousemen Decisions 





Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of Nationel Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany 


Superior Court of New Jersey, Appellate 
Division 


Action by bailor of household goods 
ored in public warehouse for damages 
esulting from loss of goods when entire 
varehouse building was destroyed by 
re. The law division of the Superior 
Court, Hudson County, entered judgment 
bailor and bailee appealed. The 
Superior Court, appellate division, Con- 
rd, J.. AD., held that the admission 
nto evidence, over objection, of testi- 
mony concerning fire prevention features 
f new warehouse building which bailee 
erected to replace burned out structure 
onstituted prejudicial error 


Reversed and remanded for new trial 


In action by owner of household goods 
tored in public warehouse for damages 
esulting from loss of goods when entire 
varehouse building was destroyed by 
ire, admission into evidence, over ob- 

ction of testimony concerning fire pre- 
ention features of new warehouse build- 

which was erected to replace burned 

structure constituted prejudicial 
ur since the proferred justification for 
h testimony was not to bear on weight 

be accorded to opinion of witness as a 

rported expert, but testimony was pro- 

red and undoubtedly accepted by jury 
evidence of negligence in construction 
maintenance of original building 
therefore, in safekeeping of house- 
der’s goods 


Upon showing by owner of goods of 
iiiment and of loss of goods while in 
iuee’s possession there arose a pro- 
iural presumption of negligence re- 
uring bailee to come forward with 
idence to show that the loss of prop- 
ty did not occur through its negligence 
that it exercised due care. 

1 action by owner of household goods 
red in public warehouse for damages 
ilting when goods were destroyed dur- 

a fire which destroyed entire ware- 
ise, Jury question was presented as to 
egligence of warehouse owner as to 

‘equate and reasonable measures for 
tection, reporting and control of fire 


which might start at night when no one 
was in attendance at building. 

Although mere occurrence of fire of 
unknown origin does not of itself imply 
negligence on part of bailee, bailee’s duty 
of due care extends not only to conduct 
related to prevention of fire but also to 
combatting or containing it after erup- 
tion 


In action by owner of household goods 
stored in public warehouse for damages 
resulting from loss of goods which were 
destroyed in a fire that destroyed the 
entire warehouse, although warehouse 
owner was not prejudiced by judge’s 
omission of its request to charge as to 
burden of proof and of going forward 
with evidence, it would have been pref- 
erable for court to have charged that 
ultimate burden of persuasion on issue 
of negligence never left owner of goods 
Clark v. National Movers Co., 147 A.2d 
298 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Compony, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany 


United States District Court, E.D. New 
York 


Proceeding on motion by defendants to 
dismiss complaint The district court, 
Zavatt, J., held that federal district court 
did not have jurisdiction over subject 
matter of action by plaintiff, which was 
engaged in business of picking up and 
delivering freight and cargo to piers and 
other waterfront terminals of defendants, 
who pursuant to contract between New 
York and New Jersey were permitted to 
load and unload for a fee trucks and 
other land vehicles at piers and other 
waterfront terminals in Port of New 
York and who refused to accept freight 
from plaintiff unless plaintiff paid man- 
datory iee 

Motions granted 

Under statute giving district court ju- 
risdiction of civil actions wherein amount 
in controversy exceeds $3,000 and arises 
under Constitution, laws or treaties of 
the United States, compact between New 
York and New Jersey and act of Congress 
consenting thereto were not laws or 
treaties of the United States. Act Aug 
12, 1953, 67 stat. 541; U.S.C.A. Const. art 
1; McK.Unconsol Laws N.Y. secs. 6700- 
aa to 6700-zz: N.J.S.A 32:23-7; 28 
U.S.C.A. sec. 1331 

Complaint against defendants who 
were, under compact between New York 
and New Jersey, permitted to load and 
unload for a fee, trucks and other ve- 
hicles at piers and other water terminals 
in Port of New York district and who re- 
fused to accept freight from plaintiff 
which was engaged in business of picking 
up and delivering freight and cargo from 
and to piers and other waterfront termi- 
nals of defendants, or to load plaintiff’s 
trucks with goods and freight consigned 
to plaintiff’s customers until plaintiff paid 
a loading fee, did not state a cause of 
action arising under Constitution, laws 
or treaties of United States, although 
Congress had passed an act consenting 
to the compact and was not within juris- 
diction of district court. Act Aug. 12, 


Court News 


1953, 67 stat. 541; U.S.C.A. Const. N.Y 
art. 1, sec. 6; McK.Unconsol Laws N.Y. 
secs. 6700-aa to 6700-zz; N.J.S.A. 32:23-7; 
28 US.C.A. sec. 1331 

Federal Maritime Board and not 
federal district court had jurisdiction 
over subject matter of action by plain- 
tiff, which was engaged in business of 
picking up and delivering freight and 
cargo to piers and other waterfront 
terminals of defendants, who pursuant 
to contract between New York and New 
Jersey were permitted to load and 
unload for a fee trucks and other land 
vehicles at piers and other waterfront 
terminals in Port of New York, and 
who refused to accept freight from plain- 
tiff unless plaintiff paid mandatory fee. 
Shipping act, 1916, sec. 1 et seq. 46 
U.S.C.A. sec. 801 et seq. (Rivoli Trucking 
Corp. v. American Export Lines, 167 
F.Supp. 937 


United States District Court, S.D. New 
York 


Action by trucker under antitrust 
laws to recover treble damages for in- 
juries suffered due to alleged conspiracy 
by common carriers in foreign and 
interstate commerce, terminal operators, 
and stevedores, wherein defendants and 
Federal Maritime Board moved to dis- 
miss action on ground that court 
lacked jurisdiction. The district court, 
Dimock, J., held that where trucker 
alleged that its trucks and loading 
equipment had been unreasonably re- 
fused admission to pier, that it had 
been subject to penalty of demurrage 
charges, that it had been locked out 
from terminals and that common car- 
riers in foreign or interstate commerce, 
terminal operators and stevedores had 
been engaged in unethical trade prac- 
tices and wrongful conduct, violation 
of shipping act was alleged, Federal 
Maritime Board had primary jurisdic- 
tion, and trucker was not entitled to 
maintain court action under antitrust 
laws, even though he asked for damages 
rather than injunction 


Action dismissed. 

(See also 167 F.Supp. 943). 

Even though shipping act nowhere pro- 
vides for truckers, in view of section of 
act to the effect that any person may 
file with Federal Maritime Board a com- 
plaint setting forth any violation of act 
by common carrier by water or other 
persons subject to act and ask repara- 
tion for the injury caused thereby. 
trucker, even though not subject to act, 
had right under it and trucker’s pro- 
ceeding against parties, who were sub- 
ject to shipping act, for violation of ship- 
ping act was required to be brought be- 
fore Federal Maritime Board. Fed. rules 
civ. proc. Rule 12(b), 28 U.S.C.A.; ship- 
ping act, secs 1 et seq., 16, 17, 22. 46 
U.S.C.A. secs. 801 et seq., 815, 816, 821. 

Where trucker alleged that its trucks 
and loading equipment had been un- 
reasonably refused admission to pier, that 
it had been subject to penalty of de- 
murrage charges, that it had been locked 
out from terminals and that common 
carriers in foreign or interstate com- 
merce, terminal operators and stevedores 
had been engaged in unethical trade 
practices and wrongful conduct, viola- 
tion of shipping act was alleged and 
Federal Maritime Board had primary 
jurisdiction, and trucker was not entitled 
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to maintain court action under anti- 
trust laws, even though he asked for 
damages rather than injunction. Fed. 
rules civ. proc. Rule 12(b), 28 U.S.C.A.; 
shipping act, secs. 1 et seq., 16, 17, 22, 46 
US.C.A. secs. 801 et seq., 815, 816, 821. 

Primary proceedings charging a de- 
fendant, who is subject to shipping act, 
with violation of shipping act must be 
brought before Federal Maritime Board. 
Fed. rules civ. proc. Rule 12(b), 28 
U.S.C.A.; shipping act, secs. 1 et seq., 16, 
17, 22, 46 U.S.C.A. secs 801 et seq. 815, 816, 
821. (Rivoli Trucking Corp. v. New York 
Shipping Ass’n., 167 F.Supp. 940). 

> > 


United States District Court, S.D. New 

York 

Proceeding on motion for leave to file 
an amended and supplemental com- 
plaint in action against common carriers 
in foreign and interstate commerce, 
terminal operators and stevedores after 
action had been dismissed for more than 
one year. The district court, Irving R. 
Kaufman, J., held that where plaintiff 
offered no valid explanation or excuse 
for its delay of more than one year in 
applying for leave to file an amended 
and supplemental complaint in action 
which had been dismissed, nor its failure 
to take an appeal from dismissal, and 
basis for recovery would still be grounded 
on same cause of action or claim origin- 
ally asserted by it in complaint that was 
dismissed, plaintiff was not entitled to 
serve an amended and supplemental 
complaint 

Motion denied 

Amendments of complaint are liber- 
ally granted in federal court 

Motion for leave to file an amended 
and supplemental complaint, even if con- 
strued as motion for relief from final 
judgment for mistake, inadvertence, sur- 
prise or excusable neglect, newly dis- 
covered evidence or fraud, would not be 
timely where made more than one year 
from date of entry of judgment of dis- 
missal. Fed. rules civ. proc. Rule 60(b) 
and subds. (1-3), 28 U.S.C.A 

Recourse may be had to section of 
shipping act providing for enforcement 
of orders of Maritime Board only for 
enforcement of order of Board by in- 
junction or otherwise, and section was 
not applicable where there was no in- 
dication that an order had been issued 
by board. Shipping act, sec. 29, 46 
U.S.C.A. sec. 828 

National Labor Relations Board has 
jurisdiction of unfair labor practices. 
Labor management relations act, 1947, 
sec. 1 et seq., 29 U.S.C.A. sec. 141 et seq. 

Where plaintiff offered no valid ex- 
planation or excuse for its delay of more 
than one year in applying for leave to 
file an amended and supplemental com- 
plaint ‘in action which had been dis- 
missed, nor for its failure to take an 
appeal from dismissal, and basis for re- 
covery would be grounded on same 
cause of action or claim originally as- 
serted in complaint that was dismissed, 
plaintiff was not entitled to serve an 
amended and supplemental complaint. 

Where motion for leave to file an 
amended and supplemental complaint 


was filed more than one year after deci- 
sion that court was without jurisdiction 
of action because primary jurisdiction 
over subject matter was vested in Feder- 
al Maritime Board, and motion to file 
amended and supplemental complaint 
was denied, other grounds for relief 
seeking order vacating appearance of 
Federal Maritime Board in action, order 
enjoining defendants from instituting or 
proceeding with actions at law in other 
courts and order directing defendants to 
answer complaint became moot. Ship- 
ping Act, sec. 1 et seq., 46 U.S.C.A. sec. 
801 et seq. 

Federal Maritime Board, to protect its 
own jurisdiction had right to intervene 
in action under antitrust laws to recover 
treble damages for injuries suffered due 
to alleged conspiracy by common car- 
riers in foreign and interstate commerce, 
terminal operators and stevedores. Ship- 
ping Act, sec. 1 et seq., 46 U.S.C.A. sec. 
801 et seq. 

Plaintiff seeking relief in connection 
with alleged conspiracy by common car- 
riers in foreign and interstate commerce, 
terminal operators, and stevedores would 
be required to seek relief before Federal 
Maritime Board, and upon violation of 
order of Board might seek further relief 
from district court. Shipping act, secs 
1 et seq., 29, 46 U.S.C.A. secs. 801 et seq., 
828. (Rivoli Trucking Corp. v. New York 
Shipping Ass’n., 167 F. Supp. 943). 
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Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


Supreme Court of North Dakota 

Proceeding on hearing pursuant to 
order of Public Service Commission 
served upon carrier to show cause why 
special common _ carrier certificates 
should not be revoked on ground that 
operations thereunder had been unlaw- 
fully discontinued The Public Service 
Commission ordered that the certificate 
be revoked and canceled and the carrier 
appealed. The district court of Ward 
County, A. J. Gronna, J., affirmed the 
order, and an intervener, which had 
made application to buy the certificate 
appealed. The supreme court, Sathre, J., 
held that evidence that carrier had per- 
mitted freight to accumulate at its dock 
in city and had made no attempt to 
move such freight and that it had no 
regular office or telephone facilities 
where it could be contacted or reached 
by prospective shippers, supported find- 
ing of commission that there had been 
an abandonment of service by carrier 
under its certificate justifying revocation 
and cancellation of certificate 

Judgment affirmed. 


In proceeding on hearing pursuant to 
order of Public Service Commission 
served upon carrier to show cause why 
special common carrier certificate should 
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not be revoked on ground that opera 
tions thereunder had been unlawful] 
discontinued, evidence that carrier ha 
permitted freight to accumulate at i 
dock in city and had made no attempt 
to move such freight and that it had n 
regular office or telephone faciliti 
where it could be contacted or reache 
by prospective shippers supported find- 
ing of commission that there had bee: 
an abandonment of service by carrik 
under its certificate justifying revoca- 
tion and cancellation of certificate 
NDRC 1943, 28-3219, 49-1801, subd. 7, 
49-1808, 49-1816, 49-1817; NDRC 1957 
supp. 49-1826; interstate commerce act, 
sec. 206(a), 49 US.C.A. sec. 306(a). 

Where administrative agency makes 
findings in a matter within its jurisdic- 
tion and authority conferred by law, its 
findings will not be disturbed in absence 
of a showing that such findings were 
made contrary to controlling statutory 
provisions or established principles of 
administrative procedure. NDRC 1943 
28-3219. 

Generally, decisions or orders of ad- 
ministrative bodies are, in absence 
evidence to contrary, presumptively c: 
rect and valid. (In Re Superior Servic« 
Co., 94 N.W. 2d 84) 


United States District Court, D. Colorado 

Action by shipper to recover from ra 
road portion of freight rates paid whi 
were subsequently determined by 
Minnesota Railroad and Warehouse Co 
mission to be unreasonable Railré 
moved for summary judgment T 
district court, Alfred A. Arraj, J.., 
that where Minnesota Railroad 
Warehouse Commission approved 
out hearing or notice application of 
road to publish new rates, but 
months later commission found 
rates to be unreasonable and ord 
them reduced, and Minnesota stat 
provided that commission could 
concluded that proposed change wa 
and reasonable, grant application 
out notice and hearing, and that 
so published should be deemed ju 
reasonable, shipper was not entitled 
reparation for increased rates paid ¢ 
ing interim 

Judgment for defendant 


Generally, a rate prescribed o1 
proved by a Commission acting unde! 
delegated legislative authority bars re 
ration for charges or rates colle 
thereunder, and it is only when a! 
is carrier-made does the carrier a 
responsibility for its reasonableness 

Where railroad applied to Minnes« 
Railroad and Warehouse Commission ! 
authority to increase certain intrasi 
rates and Commission granted incr 
without notice or hearing, but th 
months later determined that such 
rates were unreasonable and orde! 
their reduction, and Minnesota statut 
provided that commission could gra 
application without notice and hea! 
if it concluded that proposed change ' 
fair and reasonable and that rates p 
lished were deemed just and reasona! 
shipper was not entitled to reparati 
for increased charges paid during 
terim. M.S.A. secs. 218.09, 218.11. (Ame! 
can Crystal Sugar Co. v. Great North« 
Ry. Co., 168 F.Supp. 80). « 
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